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Investment Regulation Department
Mandatory Provident Fund Schemes Authority
Units 1501A and 1508，Level15
Intemational Commerce Cen世E
1Austin Road West，Kowloon

Dear Sir，

Consultation on Providing Better
Investment Solutioßs for MPF Members

Thank you for your letter dated 25 June 2014 on the captioned.

As an employer，we support the direction of introducing a core fund for
reasons that you advanced and have responded to the consultation qUEStionsper
attached.SEparately ，we have invited our stafT to providetheir comments
through your website directly.

Th值1kyou.

yours~iþcerely ，

for Chairperson
Equal Opportunities Commission

Encl.

G:IMPF reJa!cdJ1etter _reply _MPF A_consultation papcr (Sep 2014 ).dOCK



Form for Responding to Consultation Questions

Q1. 00 you support Ihe direclion of inlroducing a core fund in lhe manner sel oul in
paragraph 36 (a) 10(d) above?

固 Yes 口 N。
Commenls:

For the reasons stated in paragraph 36(a) t口的)above.

Q2. 00 you agree thal lhe CF lhal is lhe defaull fund should be subslanlially the
same in a\l MPF schemes?

lli Yes

Commenls:

口 No

Easy to understand and operate

03. 00 you agree lhal il is appropriale lhal the core fund be based on a slandardized
defaull fund?

ø: Yes

Commenls:

口 No

For reasons advanced in p缸挖 raph37

04. 00 you agree lhat Ihe appropriate inveslmenl approach of lhe core fund is one
that automalically reduces risk over lime as Ihe member getS closer 10age 65?
If n仗.what other option would you propose?

間 Yes

Comments

口 No

Investment strategies should be relatively conservative as one gets
closer to age 65.
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05. 00 you have any preliminary views on the technical issues set out in paragraph
48，in pa叫icular whether consistency iSTemir-d on all asp-ds 。f default fund
design in all schemes or can soiTIeelements be left to the decision of individual

product providers?

Comments:

Unable to comment

06. 00 you agree that keeping total fee impact for the core fund at or under 0.75% is

a reasonable initial approach?

IX Yes

Comments:

口 No

Taking into account general fees and charges of existing MPF
schemes. the proposed fee at or under 0.75% is reasonable

07. 00 you agree lhat keeping total expense impact (i.e. FER) for the∞re fund at or

under 1.0% over the medium term is a reasonable approach? l'
QC Yes

Comments:

口 No

Similar to Q6 above.

Q8. Do you agree thal passive，index based，inveslment slralegies should be the
predominant investment approach in the MPF core fund?

C! Yes

Comments﹒

口 N。

Reasonable as one approaches retirement age
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09 ，Are lhere particular assel classes which you lhink would nol approprialely be
.invesled on a，passive，index based，approach?

Commenls:

Unable 10 commenl

010，Do you agree lhal the name of the core fund should be slandardized across
schemes? If so，do you have any preference amongst the possibil仕ies sel out
in paragraph 77 above?

IX Yes 口 No

Your preference

且“MPF Core Fund" (having regard 10 its use as a core investment approach for
retirement savings) .ar

[)( "MPF Basic Inveslment Fund" (emphasizing ils design as a basic inveslment
approach for retirement savings)

口 "MPF Simple Investmenl Fund" (emphasizing its design as a simple investment
process for reliremenl savings)

曰“ MPF Default Investment Fund" (reinforcing that ils primary design is built around
the defaull investment stralegy for those who do nol，or do not want to make an
inveslmenl choice in saving for relirement)

口“ MPF“'A" Inveslment Fund" (or some other term which removes any implicalions
about the nature of lhe stralegy)

Commenls
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Q11. 00 you agree with Ihe general principle for dealing wilh implemenlalíonand
Iransitional issues as sel ouj in parljg[âp.hs78 and 7~?

GC Yes

Commenls:

口 No

Seems reasonable and easy 10undertar 泣，

Q12. 00 you agree wilh Ihe proposal in paragraph 81 as 10 how 10 deal wilh the
Iransilion for exisling MPFmembers of defaull funds。

ø: Yes

Commenls:

口 N。

Seems 10be a fa叮缸 nmgement.

Information ofR 回pondenl
(Please refer to the Personal Informalion Collection Statement on pages 47 and 48 of

this Consultation Paper)

Name(op“onal):
Organization (where applicable，optional): Equal Opportunities Commission

Address (optional): 191F. Cityplaza Three. 14 Taikoo Wan Road. Taikoo Shin耳.HongKong
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