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The important notes below are consolidated with that of constituent funds under Principal MPF Scheme Series 800.

SZ2 - WETHASERATHNERAFEEEDRME - BEHBHNFXEATHNEILIZERE -
Important: If you are in doubt about the meaning or effect of the contents of this marketing material, you should seek independent professional
advice.

SZE 1 Important to note:

1 GRERRBETNELRGRBECHRIABRENDERNSLRMEMRAS ([BR]) BITLAREFAM N EEFEERT - MERARENHELR
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LERIRBEE) ME3.4.28 D (ELRGRELEET) PERGRRER - RBFT R IRBMELGES
Each of the Principal Capital Guaranteed Fund and the Principal Long Term Guaranteed Fund invests solely in an insurance policy-based APIF
issued by Principal Insurance Company (Hong Kong) Limited (“Principal”). The guarantee is also provided by Principal. Your investments, if any, in
the Principal Capital Guaranteed Fund and the Principal Long Term Guaranteed Fund are therefore subject to the credit risk of Principal. Please
refer to section 3.4.1 (Principal Capital Guaranteed Fund) and section 3.4.2 (Principal Long Term Guaranteed Fund) of the relevant MPF Scheme
Brochure for details of the credit risk, guarantee features and guarantee conditions.
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Principal, the guarantor of the insurance policy-based APIF in which the Principal Long Term Guaranteed Fund invests, will only provide a
guarantee of capital and a prescribed guarantee rate of return in certain specified circumstances. Please note that you may lose the guarantee
entitlement if you have elected to transfer your accrued benefits in the Scheme (i) from an account within the Scheme to another account within
the Scheme; (i) from the Principal Long Term Guaranteed Fund to another Constituent Fund in the Scheme; or (iii) to another registered scheme
as described in section 6.7.2 (Transferring accrued benefits (other than accrued benefits attributable to TVC) from or within the Scheme) of the
relevant MPF Scheme Brochure. Please refer to section 3.4.2 (Principal Long Term Guaranteed Fund) of the relevant MPF Scheme Brochure for
details of the guarantee conditions. Please also note that a partial withdrawal of accrued benefits may affect your guarantee entitlement under
the Principal Long Term Guaranteed Fund. For details, please refer to Appendix | (Operation of the guarantee in respect of the Principal Long
Term Guaranteed Fund) of the relevant MPF Scheme Brochure.

3 WAREBRKRENGRERRELES W SAERRBERNEHTERZRELTRNRABBDNENIEY ERZERBENEBREERBOR - B
Rt 5 e BRI BRIRIEE 5 8RB N FEEDERRBRDNRINAIORFEA S °
If you are currently investing in the Principal Long Term Guaranteed Fund, a withdrawal of the accrued benefits on ground of terminal illness may
affect your entitlement to the guarantee and you may lose your guarantee. For details please check the relevant MPF Scheme Brochure or
consult the trustee before making any such withdrawal.

4 5% FREXERRBLT ZIERA @ SEHIRGLENRBLTEIEAD MEHIRSE - £2011F128308 201 - WIRBREEWEERE (RIIRE
) Ms  PHECSEERRSEBNRUNGLENRBETEEFEDPIMR - SRR EIRP PLASBLIOFROS I - Wit - F20115
123308271 - HIRBBEWEERZIIMEMS - HEROsENESEIBIREERNIRE °
Principal, the guarantor of the Principal Capital Guaranteed Fund, will provide a guarantee to ensure the unit value of the Principal Capital
Guaranteed Fund will never decrease. Prior to 30 December 2011, under the indirect charge option (i.e. the Class | Units), part of the
management fee was asset based and was deducted from the net asset value of the Principal Capital Guaranteed Fund, while the remaining part
was paid by deducting units from members’ account. As such, capital may not be guaranteed in absolute term for members under the indirect
charge option before 30 December 2011.

5 KRENGRBETHSETUANZAERNIRTIEZERLNIRIUAZFRRES SIPTRE < IRENBLRETHREETHZRERRTE -
Investment in the Principal HK Dollar Savings Fund is different from placing deposits with a bank or deposit-taking company and is not protected
by the Deposit Protection Scheme. Investment in the Principal HK Dollar Savings Fund will be subject to investment risks.

6 REEIRTETHOUE O] ()BEBIPREEFEUEN ; SN (i) B BI0PRAXEIRP PHIE[ I - SLRiEERTFESRADI)WE - T2 SBRBIE/
SBEFE/EATTRCRBEE 2K E -
Fees and charges of a MPF conservative fund can be deducted from either (i) the assets of the Constituent Fund or (ii) members’ account by way
of unit deduction. This Principal MPF Conservative Fund uses method (i) and, therefore, unit prices/net asset value/fund performance quoted
have incorporated the impact of fees and charges.

7 ERERARKESEREE - B NESREATAZRRNEERVEGIAR - B NETR @ GRN\RBEEETREResREERRVESETD - MER
Rig\REE TGS L65mEA TR NHRRIAR 2 B O FERRIEDR (FFEHHIREECRIRISERANERFEE) - SE NEHNRRKER
DHECE TN FEEOME - BTNEHBYHER/AFTEALTHNRE - UREE THEARRFERBEE THIRERE °
You should consider your own risk tolerance level and financial circumstances before investing in DIS. You should note that the Principal Core
Accumulation Fund and the Principal Age 65 Plus Fund may not be suitable for you, and there may be a risk mismatch between the Principal Core
Accumulation Fund and the Principal Age 65 Plus Fund and your risk profile (the resulting portfolio risk may be greater than your risk
preference). You should seek financial and/or professional advice if you are in doubt as to whether the DIS is suitable for you, and make the
investment decision most suitable for you taking into account your circumstances.

8 BTEER  RRIRERENEHASHER NIRRT RERER - SETNHRNSUORIFEFTERRD - B MEDBHXTA °
You should note that the implementation of the DIS may have an impact on your MPF investments and benefits. You should consult with the
Trustee if you have doubts on how you are being affected.

9 SHRELIREEER - MNABSEAAZRRIVEZEREBNVEHNR - TEERNESE @ AR - BN ESE2O BN (BEEENERN
KREBIR) MEEORE - FEEVHR/AFEZATHRE - WRERHEARRMERRBOLHNNNESE °
You should consider your own risk tolerance level and financial circumstances before making any investment choices. In your selection of
Constituent Fund(s), you are in doubt as to whether a certain Constituent Fund is suitable for you (including whether it is consistent with your
investment objectives), you should seek financial and/or professional advice and choose the Constituent Fund(s) most suitable for you, taking
into account your own circumstances.

10 5EsEsC @ BRI NRBEFDEOREERE - IF NATREHHME /SR £ R 8If0EM - MR ENRRKTER -
In the event that you do not make any investment choices, please be reminded that any contributions made and/or benefits transferred into this
Scheme will be invested into the DIS.

11 BEPRER - RS BEATT I - BEXIRWAXRTHRREERMNERIR - BHRRETEARZTEARIE - REQRIMRE - BRESRUENCOE
PIRERE °
Investment involves risks. The value of the funds may go up or down. The past performance is not indicative of future performance. Your
investment may suffer significant loss. There is no assurance on investment returns and you may not get back the amount originally invested.

12 WNEEFENEFRFLRERE - BMNARSHERREET RS - NBESE TSI (BRMNESNKREER - BREE - EBRKWE) -
You should not invest in reliance on this marketing material alone. You should read the relevant MPF Scheme Brochure for further details
(including investment policy, risk factors, fee and charges of the Constituent Funds).



1 Note:

1 REEERETH = (FER) SE#EIEIMBBRAMOER TR ENFRE - EMHOES LA NERIRESE] (B[ CIS]) FrSIZBIpUR - stEIMERAERS
THRAIAREBEENRN - MEMNESTEN I SERNETH T E (FER) WEREZE2022F 128310 - GLRERRTET ' GREEET 6%
SBEESET  GRMNRBET  GLRCHEETNERMESETIE NIENEEEN] - Eth N EEIR NEDREBIMIIEEN] - DIRMIEREN K
BH)EREGRB|EATIR MONRERDE - R(i)SEMNESIR NEANGNFENEE 8RS -

TEZRNZFEANERIIEENRIIRT @ ()DESEMSASRHIBIN2004F10518HzZ2B2ENAMRGEINET - EERBRAT : RNBARPMHE
KISERABRIEHRNEROERIASEN - EATHATRIRMERSBRATHMUBBRAR_F - BEARHASHESHSH R -

The purpose of Fund Expense Ratio (FER) is to provide a measure of the total level of expenses incurred in investing through a fund, including the
costs incurred at lower level Collective Investment Schemes (CIS) but not including those expenses paid directly by the scheme member. Data of
the FER of all constituent funds in this marketing material is as of 31 December 2022. There are only Class N units under the Principal MPF
Conservative Fund, Principal Hang Seng Index Tracking Fund, Principal Hong Kong Bond Fund, Principal Core Accumulation Fund, Principal Age 65
Plus Fund and Principal Asian Bond Fund. For other constituent funds, there are Class D units and Class | units. The Class D and Class | units will
have (i) different rates of guarantee under the Principal Long Term Guaranteed Fund, and (ii) different rates of annual fee and management fee
under each constituent fund.

Subject to the sole discretion of the trustee of the Scheme, (i) the Class D Units will not be available to employers, employees and self-employed
persons who join the Scheme on or after 1 October 2004; and (ii) personal account members and existing Special Voluntary Contributions members
will be subject to the Class | Units only. However, it is not required to indicate the fund expense ratio (FER) if the period between the reporting date
of the fund fact sheet and the inception date for the fund is less than 2 years.

2 BRRIRCERTANEETHER  2REMNDESBE=FREBOREFIENFEREE - SETHNETHIFME RSB RETH/MIIBHBRAR
=F - PEARHEATERRL -
The Fund Risk Indicator shows the risk of a constituent fund and is calculated as an annualized standard deviation based on the monthly rates of
return of the constituent fund over the past three years. However, it is not required to indicate the fund risk indicator if the period between the
reporting date of the fund fact sheet and the inception date for the fund is less than 3 years.

RR&ABREM D ECNEHETARIZE - SIDRA TN CRRRSR - —HRMS - BREIRS - FERER=EMA - ARESRIRARE) - A
M SHMOEHSENEERIRC - AMARERMRRL - RRENBRFELNBETABSIRERIR CRIETIHREETKRETR) ([<FRI)) PA5IHEN - 5715
F2RITR - BRRANHFIREREEESRPESHEREZEBEMIGERD

A Risk Class is mapped according to the seven-point risk classification below based on the latest Fund Risk Indicator of the constituent fund.
Generally, the greater the Risk Class, the greater the annualized standard deviation, hence the more volatile the fund. However, it is not required to
indicate the Risk Class if the Fund Risk Indicator is not available. The Risk Class is prescribed by Mandatory Provident Fund Schemes Authority
according to Code on Disclosure for MPF Investment Funds (the “Code”), please refer to the Code for details. The risk class has not been reviewed
or endorsed by the Securities and Futures Commission.

w

[@BzAR A Risk Class 1 2 3 4 5 6 7
=N S tE =12 %EQEYKH&\ 0o, [ [ 0 0, 0, 0,
HE@IRIEse 0.0% 0.5% 2.0% 5.0% 10.0% 15.0% 25.0%

5| Equal or above

Fund Risk Indicat .
Und RISKINCICATON by Less than | 0.5% 2.0% 5.0% 100% | 150% | 25.0% | /N@F NA.

4 FERR/OREESHBINRA - { - PF - PEESKS - SHNETHER/OKREEDLMREINREER - E2ETEIR (RN BRAT) - RIFBHE
I8 (RIDMNFEIRAERE) KtB PN ETOEHRBRKFMNE - BR/ORRENDEHBIRELIZGF DRI L RIREF2ERR -
The Risk/Return Spectrum includes 4 level of risks: Low, Moderate, Moderate to High and High. The classifications of Risk/Return Profile for each
constituent fund are determined by the Investment Manager of the Scheme, Principal Asset Management Company (Asia) Limited, based on past
volatility (i.e. annualized standard deviation of returns) and relative risk levels among the constituent funds in the Scheme. The classifications of
Risk/Return Profile will be reviewed by the Investment Manager on an annual basis and are provided for reference only.

5 256 IS BYmN\REEATRELSRERETMS @ BHRBEETAMRZIRERBRUIIIRNNSEES - BOGSLRARBEREEREL655
BEE (RERME) NRI|REERERH —EHBDNS BRI -
“Reference Portfolio” means, in respect of each of the Principal Core Accumulation Fund and the Principal Age 65 Plus Fund, the MPF industry
developed reference portfolio adopted for the purpose of DIS to provide a common reference point for the performance and asset allocation of the
Principal Core Accumulation Fund and the Principal Age 65 Plus Fund (as the case may be).

6 SRBEBEKR - BLEETBRE (RN BRAT - MES(IBH v EEXRIRHNETEBLIREEFEHEEFETE  RRBRE -
(GF - MMENMS @ 2011F 128308 2RNEEFEUW AR REMEIRP PLAHIRE S EUNHSAMHIRNEM RIS - Bt - MEUEMTIBE
20115128298 2 A RIRUBCFDRE - AR EMATEMHI0R - M20115123308EMEESTIRNBBRIREEFEHEEFEHE )
Source of data: Principal Asset Management Company (Asia) Limited. For all unit classes, fund performance is shown in fund currency and is
calculated based on NAV to NAV, dividend reinvested.
(Note: For Class | Units, the NAV before 30 December 2011 do not reflect the fees and charges that were deducted from members’ accounts by
way of unit deduction. Therefore, performance figures shown include adjustments to reflect such unit deduction for class | Units from inception
date to 29 December 2011. All performance figures following 30 December 2011 are calculated based on NAV to NAV.)

7 [TFHRURE I RIERN —EBEREBANEENEBFERRE » BURBREHAR—K - EATHRE—£2BeENE—EE L TERENERIEA
BEZERETEBEN  BR - ASMUKRIEARDEN - AR FHIZERN SR - (EMERSHRN - CEBRENSE THAREEENTHNERR
it - EFAPINEREAD - BREREZAE IS 1,000 BRAM N AT I EESEARE —RHRIBREANANDET
“Dollar Cost Averaging” is the method of investing regularly with a fixed amount in a long-term period. Making monthly MPF contributions is a
good example. By investing a fixed amount regularly, you buy more fund units when the prices are low, and buy less when the prices are high. As a
result, the overall average cost of units can be lower than the average unit price over the investment period. In our illustration, it assumes that a
fixed amount of HK$1,000 is contributed to the relevant constituent fund on the last calendar day each month since the launch of the relevant
constituent fund.

8 ENHBIR  SLETBIE (D)) BBRAST) ° Source of data: Principal Asset Management Company (Asia) Limited.
9 BRINIBAARIR & HENHMARMIEZF100% © Sum of investments allocation may not equal 100% due to rounding.
g

REBERCETA - ELETEIR (D)) BRAS) Issuer of this material: Principal Asset Management Company (Asia) Limited
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Principal China Equity Fund

EZIRT Important Notes: BEEXIR Fund Performance
GLPERFETHRENSE—FHR  BILERROHNETHER  BH&E ENES avES
S TR G0 = = & . NES 14 35F L¥:3 105 -
PRERBLEES - Rt EEE O] AR IRE YTD lyear 3years Syears 10years | Slnig
The Principal China Equity Fund invests in a single country. Compared - A nception
with a well-diversified fund, its concentration risk is relatively high RiEOIHR Cumulative Return® (%)
and hence it might be more volatile than a well-diversified fund. DIEES (i
- -4.99 -19.64 -28.47 -29.91 16.46 16.96
Class D
ns i . . WG ES (i
IR&EBR  Investment Objective o 511 1981 2893 -3083 1243 11.88
BB TR ENEDRIBRANRREIAESRIANS IISE - - - 5 1o
To achieve capital growth over the long-term by investing mainly in ”E’“ 7 Annuallze(%Return (%)
China-related equities. glxas?% Z;\\‘LA;EQ -19.64 -10.57 -6.86 1.54 0.99
S5 gy . 1Eesfy 3
BEEE#R Fund Information 'C*[isf¥ W,\\f@ﬁ 1981 1076  -7.11 1.18 0.71
JSXﬁBlﬂﬁ 200758516 E#RiRE  Dollar Cost Averaging’ (%)
Inception Date 1 August 2007 DIBES (T
—— - Clase b 598 420 2427 2407  -1535  -1.60
= = /
Base Currency HK Dollar G 28 (o
HemE 'C’hfﬁ 604  -431 2449 2451  -1668  -4.65
Fod e HK$2,671.7 million BB
o o [EF[O#R Calendar Year Return® (%)
&I %}?ﬁ%ﬁ@éf@ () BRAT) 2018 2019 2020 2021 2022
Investment Manager Principal Asset Management Company BB
(Asia) Limited ool 1302 16.43 2211 1629 -26.96
BERRL REET — P B
Fund Descriptor Equity Fund - China Clase | 1332 16.04 21.73 -16.45 -27.10
B q@%ﬁ Class D 1.31%
Fund Expense Ratio 887  Class | 1.50% . . . o
pen - ’ XINBAIIB#E Performance Since Inception I Class 1°
EemERIZ0>° DJBEEf Class D 26.48% 220
Fund Risk Indicator I8 Class | 26.47% 8100
[@pRaRA> g
Risk Class 7 %160
a
[@kz/OFFRRE & - = B30
Risk/Return Spectrum I . 3
/ P e ] High L
A
N =
@ High g 20
£
N>R . 8 40
TAIRE Top Ten Holdings® (%) 06/09  06/11  06/13  06/15  06/17  06/19  06/21  06/23
PIEEEEEE Alibaba Group Holding Ltd 9.13
f#SRIZAR Tencent Holdings Ltd 8.94 . .
S£®%:7-B Meituan Dianping-B 374 HENT  Asset Allocation Breakdown®® (%)
tr538-HA% BYD Co Ltd-H 3.61
BEEBRMNBMRAT-A Baidu Inc-A 2.76 s 67
TEEQ@E??—HHQ China Construction Bank Corp-H 2.60 4 o ‘ 1 B{ER P Chips 399
8% NetEase Inc 2.59 ‘ 2 HAR H Shares 238
E%qj Yum China Holdings Inc 2.24 1 3 AB2 A Shares 20.9
EP@E@-HHQ Bank of China Ltd-H 2.16 4 #IZH Red Chips 6.3
pERIESH-HA ZTE Corp-H 2.1 5 &HBHRE Hong Kong Equities 3.4
6 IRE Cash 3.2
HET5 Fund Commentary 7 Rt Others 26

S55aiaE PHEH (PEIRTIREHOHNEEBH) B FZiRS-0.5%M0% - TN
NASK - RKERTRREEY - MERRRE - MEHERKIFVMFEERTRUR
RS - BZEH) 0 PEIKOESHRIRAT) o M - W4 TN ARG KRS ENFIBIN
i - 6BMBHhRIEHEIRBLIBISHMSF1N0048.88 (I8 %49.0 - SAM L XL EIBRE
J33.5% ° SAMBOBRIZE NE7.5% @ 5HME DB RIZE Nk4.5% - SAMNEEHE
BEER12.7%  RNHIHRAM - SEMH1 SRERER ARYE15,600(=7T @ {AR RN
AR19,00080T - BZ=E 0 B-FERIMFUCHEEFMIGIEE - RRREFRIVEER
BREGNARE » Wit - FFIBEFHEBONE - SREEN LERMIBESIBIAT) - RERM -
APIRBFHIRDRFIB A MIE S E R P X BIABIE \ © B PIFE VIR T O] SR
EBLER - WDITELBRGOOIFEBRMNREES -

In the second quarter, the FTSE MPF China Index, the benchmark of the China equity
portfolio, returned -9.5%. Utilities, energy and financials sectors outperformed the
index, while healthcare, consumer staples and consumer discretionary sectors lagged
during the quarter. China’s economics activities were strong at the beginning of
second quarter. However, starting from late April, economics activities started to
slowdown. Official Manufacturing PMI slightly increased to 49.0 in June from 48.8 in
May. Industrial production growth was 3.5% in May. Exports growth was -7.5% you in
May, and imports growth was -4.5% in May. Retail sales growth was 12.7% in May,
below consensus. Total social financing was RMB1560bn in May, below expectation
which was RMB1900bn. In the second quarter, the strong economic recovery in 1Q
started to cool down, as people and companies lacked confidence to consume and
invest. Therefore, we turned slightly defensive and focus on companies still have
positive earnin%s revision. Going forward, we believe stimulus is needed to restore the
confidence in the residents and corporate space. We will closely monitor any policies
aiming to stimulate the economy and analyze how they will impact our portfolio.

&EF#TE Email: hkinfo@principal.com #83 Website: www.principal.com.hk

Address for Enquiry: 30/F, Millennium City 6, 392 Kwun Tong Road, Kwun Tong, Kowloon, Hong Kong

BESZPHREEER MPF Customer Service Hotline: 2827 1233
SR BN ERIBEIRIE39258 R4 v 6 HA30i2
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Principal Hang Seng Index Tracking Fund

EIZF2023F6/530H As at 30/6/2023

XEBIE Investment Objective HERXRIR Fund Performance
EBBENEABHNESEERENAREESHN - HMRHEBEER FES 1 3% sE 10F  PaEd
BB A IS BRI B LD o YTD 1 year 3years 5years 10 years Inception
To provide investment results that closely correspor?d to the ZiEEBR  Cumulative Return® (%)
performance of the Hang Seng Index through investing all or .
substantially all of the fund’s assets in units of The Tracker Fund of NAREE 323 -11.29 1759 27.07 1114 14.00
Class N ’ ’ : ’ ’ ’
Hong Kong.
=
. f:fgx -2.74 -10.64 -15.11 -23.12 27.78 39.06
HFEER Fund Information
[pavisk:: 201282818 FHERIR  Annualized Return® (%)
Inception Date 1 February 2012 KBSy 3
P e gg‘sﬁf W,\j@ﬁ 1129 625 612 1.06 1.15
HREH BT A
c s
Base Currency HK Dollar :*»E,jg ZL;@A% 1064 531 512 248 203
e o ndex A
o HK$1,691.3 million B&E7T
Fund size TR Dollar Cost Averaging’ (%)
&) IS AN ollar Cost Averaging’ (%,
R ERELEE (D) ARAT B *
Investment Manager Principal Asset Management Company Clz\ss N -4.13 -0.13 -14.05 -17.68 -12.38 -9.65
(Asia) Limited
Hepil REHS-B% [BEDIR  Calendar Year Return® (%)
Fund Descriptor Equity Fund - Hong Kong 2018 2019 2020 2021 2022
B ERs %' . pr
Fund Expense Ratio NJRE(L  Class N 0.94% ggfﬁ 11.32 11.69 1.80 12.57 1321
BEempIZo>° ey 58
Fund Risk Indicator NRREE(L  Class N 2431% i -10.54 13.04 -0.29 -11.83 -12.54
[RBR A 6
Risk Class RIVEMIIBH#L Performance Since Inception N Class N°®
[@kz/ 0% FE &® - = 180
Risk/Return Spectrum I . 8
/ P Low et [ High £160
A 5
S High 140
-]
+KI¥RE Top Ten Holdings® (%) g
fE5AIEAE Tencent Holdings Ltd 8.11 N
G 5 e : m
JELSERR HSBC Holdings plc 8.01 100
PIELEEEE Alibaba Group Holding Ltd 7.89 E
R 3B{RBR AIA Group Ltd 7.70 80
£[@%37-B Meituan Dianping B <73 06/13 06/15 06/17 06/19 06/21 06/23
PEIFRERIRIT China Construction Bank Corp 4.58
PEIEE) China Mobile Ltd 3.28 nss= . 8,9 /o,
BER 5N EEEPT Hong Kong Exchanges & Clearing Ltd 2.96 IREIIN  Asset Allocation Breakdown (%)
PEITF LR Ping An Insurance (Group) Co of China Ltd 2.63
PEI TR§IR1T Industrial & Commercial Bank of China Ltd 2.57 -
E&5F#® Fund Commentary
SREESEREY (SERRRAEONENE) K- SLHE T OUND - 3 ) G Hong Kong Fquities 208

PNABE - ERNERITENRIEY - MBBRRE - RMKRFEUBEERITE

U%Efﬁisz%% B_TE - SBEOBTHEMER - JTHRAERMBEIRIETRHIE - B8
SR ERREFIBHME - SRIRESBEPIRBIEIRS A5 B 138950.6 NEE6
B18950.3 » sBEOIBRIE4FNEY-13.0%IKE-15.6% * #EDBRD-16.7% N4
BHh#9-11.9% - EIHEEMEISHH2.0% - fRGESHKF - %%@%%%%}QEE% 1
B 7H18.4% - RIHSSHE LT116.5% » HRIEFHE ©
In the second quarter, the FTSE MPF Hong Kong Index, the benchmark of the
Hong Kong equity portfolio, returned -7.0%. Utilities, energy and financials
sectors outperformed the index, while healthcare, materials and consumer
discretionary sectors lagged during the quarter. In the second quarter, Hong
Kong’s economics activities recovered especially after the mainland travel
restriction was lifted, but started to slowdown in May. Hong Kong S&P Global
PMI decreased to 50.3 in June from 50.6 in May. Export growth was -15.6% in May
vs. -13.0% in April, and import growth was -16.7% vs. -11.9% in April. Official CPI
was 2.0%, below estimates. Retail sales growth was 18.4% in terms of value and
16.5% in terms of volume, both below estimates.

WRESSHRMEBBEBUNTIR REDR - URFIRBHREMR - RIAREAMR - RENGTRERSEEFENBRETEENARRBEEHNEARDE - BRI ESBRNARRKE - F2HR
B HHE - O - TS BaiAes BRBEN.s BB S By -

The fund aims to provide investment results that closely correspond to the performance of the Hang Seng Index and is subject to tracking error risk, passive investment risk, risk of not being able to buy or sell
at a price close to the net asset value of the Tracker Fund of Hong Kong and other risk factors associated with Hang Seng Index. Please refer to the MPF Scheme Brochure for risk factors associated with this
fund. Please also refer to the disclaimer in relation to Hang Seng Index in the MPF Scheme Brochure.

RiEEE PR EIR MPF Customer Service Hotline: 2827 1233 &EF#TE Email: hkinfo@principal.com 491t Website: www.principal.com.hk
SR BN ERIBEEIEBE3925RIC 2 6HA3012 Address for Enquiry: 30/F, Millennium City 6, 392 Kwun Tong Road, Kwun Tong, Kowloon, Hong Kong
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Principal Hong Kong Equity Fund

EZ12/R Important Notes:

EREBERZETRENE—BIRIETH  HRERBOHNEE
tE - HEPRRIBEERS - At EEE AR RIRE) -

The Principal Hong Kong Equity Fund invests in a single country or
regional markets. Compared with a well-diversified fund, its
concentration risk is relatively high and hence it might be more
volatile than a well-diversified fund.

#EBIR Investment Objective
BETRIRENEEBRENS - NVESRIANEREBE -

To achieve capital growth over the long-term by investing mainly in
Hong Kong equity markets.

HEEER Fund Information
[BavASE 2006F9H18
Inception Date 1 September 2006
HIRE ETT
Base Currency HK Dollar
E\kufﬁ HIn ST
Fund Size HK$3,338.2 million B&E7T
REKIE BLETEIE () BRAT

Investment Manager Principal Asset Management Company

(Asia) Limited

oSS Y REET B8
Fund Descriptor Equity Fund - Hong Kong
REHstE DIEE(I Class D 1.30%
Fund Expense Ratio I8 Class | 1.40%
ESRRIRD>® DfEEfI Class D 25.93%
Fund Risk Indicator IF88f Class | 25.92%
iRl ;
Risk Class
J—lB /@%‘-ETEF“ ﬁ - =
Risk/Return Spectrum I )

. o il vigh

= High

+K#RE Top Ten Holdings® (%)
SJESFERR HSBC Holdings ple 9.23
PILLEEEKE Alibaba Group Holding Ltd 8.81
BRI Tencent Holdings Ltd 8.59
T2 #BIRER AIA Group Ltd 6.17
treo3®-HE® BYD Co Ltd-H 3.41
ZER55F-B Meituan Dianping-B 2.92
@r%lﬁﬂﬁﬁﬁ? \5J-A Baidu Inc-A 2.85
BB PNAEEFT Hong Kong Exchanges and Clearing Ltd 2.48
[EP) NetEase Inc 2.32
HIEEMZE Sun Hung Kai Properties Ltd 2.17

HEE5¥M Fund Commentary
E%H%%ﬁnai%)%h%( (%C‘)%Hym SEHONEESE) £ _FERS-7.0%000

=R CBERN RTINS ﬁ‘ﬁgfﬁ& R IR FEINER
)E%mofj%gﬁqﬁf% B ifvé‘%“%%@]ﬁﬁ B - JTE2ENIEEIR

BEATRREIE - B SQfﬁ?ESELIFE-EQDEﬁZ& o EH E@ii‘fﬁﬁ%%ﬁ%?g%ﬁlms
Bn8950.6 MNEZE62110950.3 ° SﬁﬁDieLKMﬁfﬁB@ 13.0%/8 % %-15.6% -

EOBRB-16.7%  ZR4A1NH-11.9% - BIUEBMEIEER2.0% » [R5t
NE - BEYERERBES L 7118.4% - BHEE FF116.5% - HERE
SHE > SRICBIEEER - lltt?ﬂ?ﬁmuma,\E}—Jfﬂgfﬂé%élﬁTﬁﬁyBﬁéﬁ% R
FPIREIBHVBER 2ABE - FPIBR TEBIRTIB DRI

In the second quarter, the FTSE MPF Hong Kong Index, the benchmark of
the Hong Kong equity portfolio, returned -7.0%. Utilities, energy and
financials sectors outperformed the index, while healthcare, materials and
consumer discretionary sectors lagged during the quarter. In the second
quarter, Hong Kong’s economics activities recovered especially after the
mainland travel restriction was lifted, but started to slowdown in May. Hong
Kong S&P Global PMI decreased to 50.3 in June from 50.6 in May. Export
growth was -15.6% in May vs. -13.0% in April, and import growth was -16.7%
vs. -11.9% in April. Official CPI was 2.0%, below estimates. Retail sales
growth was 18.4% in terms of value and 16.5% in terms of volume, both
below estimates. Hong Kong’s economy is recovering, thus we continued to
maintain a slightly positive view in Hong Kong local shares, as we think the
worst situation is already behind us. We increased some position in HSBC.
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EIZF2023F6/530H As at 30/6/2023

BEEXIE Fund Performance

FNES  1FE 3F sE j0F  PUED
YTD 1year 3years 5years 10 years Since
Y Y Inception
Ki&DQIR Cumulative Return® (%)
DECES)
Class D -3.65 -14.98 -22.20 -26.53 13.48 112.52
ISR -3.70 -15.07 -22.43 -26.90 11.91 107.83
Class | ’ ’ : ’ : :
FHKIR  Annualized Return® (%)
DEEEA) NEM
Class D NA. -14.98 -8.03 -5.98 1.27 4.58
(EEE ] NEM
Class | NA. -15.07 -8.12 -6.07 1.13 4.44
FRIRE  Dollar Cost Averaging’ (%)
DIREE(U -4.95 -1.53 -19.60 -20.01 -12.60 9.53
Class D
(B
Class | -4.98 -1.59 -19.72 -20.21 -13.08 7.43
[BEO3IR  Calendar Year Return® (%)
2018 2019 2020 2021 2022

DECES)
Class D -14.09 12.29 16.76 -15.23 -21.14
ECES)
Class | -14.18 12.17 16.65 -15.31 -21.22

FIRBAIBH#E Performance Since Inception BEEfi Class I°

350

Indexed Performance
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RE N Asset Allocation Breakdown®® (%)

1 &®IEAR P Chips 37.1
2 &BARE Hong Kong Equities 23.4
3 HAR H Shares 21.6
4 ABZ A Shares 7.2
5 4IZH2 Red Chips 5.9
6 Hfth Others 2.7
7 8% Cash 2.1

-

BESZPHREEER MPF Customer Service Hotline: 2827 1233
SR BN ERIBEIRIE39258 R4 v 6 HA30i2
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Principal Asian Equity Fund

0 Principal’ 5 %

EIZF2023F6/530H As at 30/6/2023

EZ12/R Important Notes:

EROMREEATRENE—E - MERESWRNDENESHE - HE
PRRBHES - R EEE I CARRIRE) -
The Principal Asian Equity Fund invests in a single region. Compared

with a well-diversified fund, its concentration risk is relatively high
and hence it might be more volatile than a well-diversified fund.

REBR Investment Objective
BRBRENNRETE - RERRGEREE -

To achieve capital growth over the long-term by investing in Asian
equity markets.

BEEE®™ Fund Information

AIZIEH 2000F 12818
Inception Date 1 December 2000

BEREH BT
Base Currency HK Dollar

THRE - =
Fund Size HK$3,669.5 million B3EE T
REKIE BRETER (D) BRAT)
Investment Manager Principal Asset Management Company

(Asia) Limited
BERRL fREEE — 2
Fund Descriptor Equity Fund - Asia
S hed DAEEEfI Class D 1.32%
Fund Expense Ratio |#888{U  Class | 151%
EE Rz DJAEEfT Class D 16.26%
Fund Risk Indicator |#888{7  Class | 16.25%
[@pRaRA> 6
Risk Class
’—IB /@#ETEFA & - —%—
Risk/Return Spectrum I .
° - Ml vigh
& High

+X#2E Top Ten Holdings® (%)
BIETEEEEIS RS Taiwan Semiconductor Manufacturing Co Ltd 6.13
f#5MIZAR Tencent Holdings Ltd 4.56
—£8&+F Samsung Electronics Co Ltd 3.59
KEI Industries Limited 3.58
Varun Beverages Ltd 3.52
T2 #BIRER AIA Group Ltd 2.1
BHP Group Ltd 2.05
ENE T EEHERT ICICI Bank Ltd 2.00
CSL Ltd 2.00
PIEREEEE Alibaba Group Holding Ltd 1.96

E%EEFE“ Fund Commentary

TEE o RMHEE2023F 0 LIRIBE o IRIBMSCIFTBRIRE ISR (57T) » 2RIk
ﬁifﬁ%WJ:/%FG 4% @ ESRMIZIRIA (L HE7.0%) BRI EMIS (L 5R0.9%) o M=
J*iiTE‘lfjﬁm%ﬁiiﬁ%%&m% W S5 HVBIR M ST IURBI SR IR E PSR B R0
5 o ST ERBRRLY - hemz0ma oSS - ﬁl:ﬁUE@ﬂF%;I%EEE&‘
MRHEBIAE D[ 866 |0RRIEE - OIS BNBBAENRR « B_=E
R ERZENRNEREBIIE - BRNIDERIERDBESADN - 58N @ BiES
NEDBIRISR—BABESZBNEEHONEIRR4.6% @ RRY - BERRKREN
FERBEVNEEP Nk - BIRMBIRE <BPRRER - HAZHIEMS @ #HR

BRNEREMmR - IE%@J%TE’%GB’]:Fﬁﬁénﬁmﬁ’l\

Equity markets continued their 2023 ascent in the second quarter. Using the MSCI
All Country World Index (USD) as a proxy, global equities advanced 6.4% during
the quarter with developed markets outperforming emerging markets, up 7.0%
vs. 0.9%. Global Central Banks took center stage during the quarter and broadly
struck a more hawkish and cautionary tone surrounding inflation and monetary
policy outlooks. This hurt risk appetite, as well as growing concerns economic
outlook is weakening. Previous gains had been attributable to optimism about a
“pivot” to more dovish monetary policy, but latest meetings painted a different
picture. The second quarter concluded with inflation trending favorably in many
parts of the world though still stubbornly high in pockets of the world. The Fed’s
primary inflation gauge, personal consumption expenditures price index, rose less
than expected in May at 4.6%. This was helped by softer food and energy
components. The fight for pricing stability is far from over but the trend remains
positive for most, and the expectation is for less central bank intervention ahead.

BEEXIE Fund Performance

FNES  1FE 3F sE j0F  PUED
YTD 1year 3years 5years 10 years Since
Y Y Inception
RKFEOIR Cumulative Return® (%)
DECES)
Class D 3.06 0.66 6.06 -2.05 34.79 321.11
ISR 2.95 0.46 5.40 -3.32 30.13 302.12
Class | ’ : ’ : ’ ’
FHERIR  Annualized Return® (%)
DEEEA) NaEA
Class D NA. 0.66 1.98 -0.41 3.03 6.57
(EEE ] NEM
Class | NA. 0.46 1.77 -0.67 2.67 6.36
FRIRE  Dollar Cost Averaging’ (%)
DIREEY 0.55 3.21 -8.15 -1.67 9.47 93.53
Class D
(B
Class | 0.49 3.10 -8.42 -2.26 7.76 82.41
[BEO3IR  Calendar Year Return® (%)
2018 2019 2020 2021 2022

DECES)
Class D -19.51 14.04 24.19 -2.44 -19.01
ECES)
Class | -19.78 13.66 23.81 -2.63 -19.17

FIRBAIBH#E Performance Since Inception BEEfi Class I°
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Indexed Performance
) b o
o o o
o o o

N
=3
S

fEHIE=R
8

[¢]

06/01

06/03 06/05 06/07 06/09 06/11 06/13 06/15 06/17 06/19 06/21 06/23

RE N Asset Allocation Breakdown®® (%)

34

\J

-

HwWwN

DA (PE ~ HERBRERIN BRE 64.1
Asia Pacific (ex-China, ex-HK, ex-Japan)

Equities

&/ DPEIAE SR Hong Kong/China Equities 31.3
3RS North America Equities 0.1
IRE Cash 4.4

RiEEE PR EIR MPF Customer Service Hotline: 2827 1233 &EF#TE Email: hkinfo@principal.com
SR BN ERIBEEIEBE3925RIC 2 6HA3012 Address for Enquiry: 30/F, Millennium City 6, 392 Kwun Tong Road, Kwun Tong, Kowloon, Hong Kong
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EREXBRRES

Principal US Equity Fund

BZHRK Important Notes:

BREERRERRANE AR REARRDHNERLE - BE
PRRBHES - R EEE I CARRIRE) -

The Principal US Equity Fund invests in a single country. Compared
with a well-diversified fund, its concentration risk is relatively high
and hence it might be more volatile than a well-diversified fund.

REBR Investment Objective

BEIRENEBREDIHUARNSERGERER -
To achieve capital growth over the long-term by investing in US equity

markets.

HEEEM Fund Information

AIZIEH 2000F 12818

Inception Date 1 December 2000

BIREH BT

Base Currency HK Dollar

HemE . -
Fund Size HK$4,108.8 million B35t
REIIR BLETEIR (M) BRAT

Principal Asset Management Company
(Asia) Limited

Investment Manager

Al REET— %

Fund Descriptor Equity Fund - U.S.

S hed DIREENI Class D 1.28%
Fund Expense Ratio |#888{U  Class | 1.47%
EE Rz DS Class D 17.39%
Fund Risk Indicator |#888{7  Class | 17.39%
el 6

Risk Class

[/ 0REE

' : ..
RisfRetum Spectrum o, _ gl Ml vigh

& High

+X&E Top Ten Holdings® (%)

FAR/\S) Apple Inc 7.64
B2 8] Microsoft Corp 6.72
DE#ENE) Amazon.com Inc 3.13
NVIDIA Corp 2.77
Alphabet Inc-A 1.88
Tesla Inc 1.85
Meta Platforms Inc-A 1.70
Alphabet Inc-C 1.65
Berkshire Hathaway Inc-B 1.62
IO RER%EE UnitedHealth Group Inc 1.20

HE5¥M Fund Commentary

BZE - RDIEFE2023FH LIKiBE - BUFAGFENRERR - BERF
BE LIRS LHKBERNIEAE  BESHIIHFEERESEE - I - K6
HIRNEREIFSHE - HIRSS00I6HFHYNESHIRIIBP - EAR10ELTEN
[BADEBEIRIEBALOER  MIELSRENHGETBRHRSR (SUBES
82)  ATE8E] - B - BWHRRARERHANTRARIRGBE - BEFEN
ZHBENATNRE - BIFVFBERRRNPEIBDE - NERRAMEBME -
RENEEDIZNRENSEEDNRZERTIVER - HRARBIDIHIER
R - RABERVFBEERFMEEN BT B WRRNTHEERRIRKSS -

Equity markets continued their 2023 ascent in the second quarter but not
without skepticism. Despite the Fed leaving policy rates unchanged at its
last meeting, their rhetoric remains sharply hawkish and cautionary.
Additionally, market breadth in the US is strikingly narrow. Fewer than 10
prominent “mega cap” stocks have accounted for much of the S&P 500’s
year-to-date gains driven by the common theme of their involvement (or
aspirations) in “Artificial intelligence”. Conversely, interest rate and
commodity-sensitive sectors have lagged. Despite rate headwinds, the
consumer discretionary sector was a top performer though performance
varied dependent upon the region. A healthy housing market and brand
recognition drove many of the winners. Defensive and more yield-oriented
areas of utilities and staples did lag overall amid still tightening conditions.
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EIZF2023F6/530H As at 30/6/2023

BEEXIE Fund Performance

i ay
FES 1%E 3 s qom  PALED
YTD 1year 3years 5years 10 years Since
Y Y Inception
Ki&DQIR Cumulative Return® (%)
DECES)
Class D 15.84 17.02 41.82 48.08 152.69 173.40
ECES)
Class | 15.73 16.79 40.94 46.18 144.04 161.84
FHKIR  Annualized Return® (%)
DEEEA) NEM
Class D NA. 17.02 12.35 8.17 9.71 4.55
(EEE ] NEM
Class | NA. 16.79 12.12 7.89 9.33 4.36
FMIRE  Dollar Cost Averaging’ (%)
DIREE(U 9.59 11.76 11.82 25.47 58.83 161.01
Class D
(B
Class | 9.52 11.64 11.48 24.70 56.18 147.44
[BEO3IR  Calendar Year Return® (%)
2018 2019 2020 2021 2022
DECES)
Class D -6.59 24.93 11.89 26.96 -19.20
ECES)
Class | -6.90 24.51 11.54 26.73 -19.35

FIRBAIBH#E Performance Since Inception BEEfi Class I°
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Indexed Performance
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RE N Asset Allocation Breakdown®® (%)

==

1 3Y3ERE 22 North America Equities
BRINARSE Europe Equities
3 IRE Cash

06/13 06/15 06/17 06/19 06/21

06/23

97.7
0.8
1.6

BESZPHREEER MPF Customer Service Hotline: 2827 1233
SR BN ERIBEIRIE39258 R4 v 6 HA30i2
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EREIFRREE

Principal International Equity Fund

REBIR

BERENRERBREDS - VEHSERNRRIGE -
To seek capital growth over the long-term through investing mainly in

Investment Objective

g c ® f=2= 1
0 Principal’ & %
#F2023F6/4308 As at 30/6/2023

BEEXIE Fund Performance

equity markets around the world.

HEEM Fund Information

P BHA 2000F 12818

Inception Date 1 December 2000

BREH BT

Base Currency HK Dollar

HERE . -
Fund Size HK$2,065.2 million B&3#7T
REKE SLETEIR (D) BRAT

Investment Manager Principal Asset Management Company

(Asia) Limited

BEegi BREET R

Fund Descriptor Equity Fund - Global
Bt DEE(  Class D 1.31%
Fund Expense Ratio 148557 Class | 1.50%
HEemgiRe° DIEEE( Class D 17.47%
Fund Risk Indicator I#8EE(]  Class | 17.47%
[@BRAR B 6

Risk Class

[RkR/ @R E

‘ ; ..
Risk/Return Spectrum row e[ Wl vish

S High

+X#&E Top Ten Holdings® (%)

HER/AE) Microsoft Corp 4.66
38R/ 5] Apple Inc 3.36
Alphabet Inc-A 3.02
NVIDIA Corp 2.72
Meta Platforms Inc-A 1.79
Eli Lilly & Co 1.72
3i Group Plc 1.57
TAERIHAE) Walmart Inc 1.56
Novo Nordisk A/S-B 1.54
[EE1R X3%B JPMorgan Chase & Co 1.51

EE5Fs® Fund Commentary

FEFE - REMIFLERE 72023F 00 LIRIES - BUIFR2ERRE - DRENRS
ERTARMIZERS - WHERN S BURERANRBEINERK S ENGR
A o WRIBNRIBEZHBNHHREEBERE— ST ES I NEBEREONSH
LERABBABHRR « R#E2021F10BRLOTT - EZHNHIZEFEIR
REBBERSE—FIB5] - REWERBE LS H LERBERNIEAE - 8
HEHRNIFBERESAE - REEANRIBEARNEXINE R BERE—F
@it ViE—R o FHMIERBER I o BEE—TWEETRIKERERNDERTE
NIRRT - BRERMUBZREHHENR - MolsEREEERMG: - BWR
RITWE 7 ERIREE - BMRITHIEIRFTOVEIRES AR - FPIRIRRIERRHI6F AR
BE - MEFHRHNBOMFRFEE

Equity markets continued their 2023 ascent in the second quarter but not
without skepticism as global Central Banks took center stage and broadly
struck a more hawkish and cautionary tone surrounding inflation and
monetary policy outlooks. Previous gains had been attributable to optimism
about a “pivot” to more dovish monetary policy but notes from the latest
meetings painted a different picture. Much of the equity market recovery
from the October 2021 lows has been attributable to optimism about a
“pivot” to more dovish monetary policy. Despite the Fed leaving policy rates
unchanged at its last meeting, their rhetoric remains sharply hawkish and
cautionary. This has been further reinforced by even more aggressive hikes
in the UK, and a resumption of tightening in Canada. We are not out of the
woods yet. Attaining pricing stability through further tightening of financial
conditions remains key but that tightening does not necessarily need to
come from Fed rate hikes, and instead, could come from credit conditions as
banks tighten lending standards. Even with a renewed hawkish path in the
near-term, we believe the worst is behind us and several positive factors,
supportive of equities, remain in place.

i ay
EES  1E 3% sE j0F  PAES
YTD 1 year 3years 5years 10 years ce
Inception
RKFEOIR Cumulative Return® (%)
DECES)
Class D 16.51 18.53 36.11 29.30 83.16 135.80
ISR 16.39 18.30 35.27 27.64 76.86 125.41
Class | ’ : ’ . ’ ’
FHERIR  Annualized Return® (%)
DIRE (I NEM
Class D NA. 18.53 10.82 5.27 6.24 3.87
(EEE ] NEM
Class | NA. 18.30 10.59 5.00 5.87 3.66
FMIRE  Dollar Cost Averaging’ (%)
P
DIREEY 8.92 12.36 8.12 19.05 36.44 102.29
Class D
(B
Class | 8.85 12.24 7.80 18.33 34.29 91.90
[BEO3IR  Calendar Year Return® (%)
2018 2019 2020 2021 2022
DECES)
Class D -13.95 19.59 17.14 18.19 -21.91
'f{sﬁm -14.25 19.19 16.78 17.97 22.06
ass |

FIRBAIBH#E Performance Since Inception BEEfi Class I°
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BE N1 Asset Allocation Breakdown®® (%)
. 32 1 JrZERRSE North America Equities 59.2
‘ 2 BRMAZSR Europe Equities 19.4
3 3 B7RARE Japan Equities 9.4
4 DX (PE - FERORERIN BRE 7.9
Asia Pacific (ex-China, ex-HK, ex-Japan)
. Equities
2 5 &#/PEIRSE Hong Kong/China Equities 1.1
6 HihEIZRRERE Other Country Equities 0.1
7 IRE Cash 2.8

BESZPHREEER MPF Customer Service Hotline: 2827 1233
SR BN ERIBEIRIE39258 R4 v 6 HA30i2
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Principal Aggressive Strategy Fund

EIZF2023F6/530H As at 30/6/2023

XEBIE Investment Objective HERXRIR Fund Performance
FHRRRER—EEEERERS  UBRENELEE - ENES  1E 3F  sE joF  PIEY
To seek long-term growth of capital through investing entirely in an YTD Tyear 3years Syears 10years | o iion
Approved Pooled Investment Fund (“APIF”). iE@IR  Cumulative Return® (%)

. . DIRE i AN@ER  ABAR ABA
BEEEH  Fund Information Class D 641 444 NA. NA. Na o 83
Davisl: 20205108228 LEE ] 6.8 420 AER  A#EA AEA 238
Inception Date 22 October 2020 Class | ) : N.A. N.A. N.A. ’

BREH BT : ; 6
Base Currency HK Dollar f,,t;?iﬁ Annuahz;_c\l@i;turn (%) T ER TEA
AR\ N7 Ay ic \7E) Ay ic
2@ _ 4.44 -0.69
ﬁ;{é"“‘s%e HK$1,152.7 million BT Class D NA. N-A. NA. N-A.
N . N LEES] UGl 420 AN@ER  ABAR ABA 0.89
RELIE L ETEIR (D) BRAT Class | N.A. : N.A. N.A. N.A. -
Investment Manager Principal Asset Management Company
(Asia) Limited EMAE  Dollar Cost Averaging” (%)
5T REBEET RN -RERS11590% DIRE (i AN@ER  AEAR AEBA
Fg$*’é‘i . Mixed Assets Fund - Global - Maximum equity ~ Class D 2.23 285 N.A. N.A. N.A. A5
und Descriptor around 90%

LCES] 216 5.72 AN@ER  ABAR ABA 478
=Sy DfEEBf] Class D 133% Class | : : NA. N.A. N.A. :
Fund Expense Ratio #8857  Class | 1.52%

B ARIED DIl ClassD /MBI NA. BF0% Calendar Year Return’ (%)
Fund Risk Indicator 88 Class | NEBA N.A. 2018 2019 2020 2021 2022
Gl el . D¥BEf NEA N Nz
Risk Class B NA. Class D NA. NA. N.A. 3.49 -19.00
JF?Bk//R@:&T;g g t & - 5 c"ﬁi’i‘ I\N@A’ﬂ T;ﬁﬁﬁ W;ﬁﬁﬁ 329 -19.16
sk/Return Spectrum : s Y Ay
et spectry p—_— (|| il vign
& High RINBAMIIBH#E Performance Since Inception 1§21 Class I°
120
+K¥RE Top Ten Holdings® (%) g
fESAIEMR Tencent Holdings Ltd 2.89 gno
PP EE Alibaba Group Holding Ltd 2.49 g
JEEIRAS HSBC Holdings plc 2.24 %100
JRIBERE AIA Group Ltd 1.87 $
BIEIREEERE RIS Taiwan Semiconductor Manufacturing Co Ltd 1.08 -
AR Apple Inc 1.01 @ o
Invesco QQQ Trust Series 1 0.99 =
L Z538-HE2 BYD Co Ltd-H 0.95 # a0
iShares Core S&P 500 ETF 093 12/20 06/21 12/21 06/22 12/22 06/23
R~ 3] Microsoft Corp 0.89
e BENT  Asset Allocation Breakdown®?° (%)
HEFM Fund Commentary
B 2I@IREL BB, 5%&?&_ 4.1% @ AEIHEDERH20BERDE24 Lo 1 E)/EWARZE China/Hong Kong Equities 355
fEE B AR pT NE o gﬁ&%%%?&@i pACERENRNBRIBESA N - BSIORREN 2 BRUMARZE Europe Equities 19.7
BIE © EABRNE R Ban i Fik - PBREEEZ % - ROERNBHILE - EoiEa \ 3 AZEBZ North America Equities 19.2
Bk ER - COEEBEREEN Y  SETRRNISETREREE SRS - Reshs 1 It ’
HE  DHENES MOENEDSHIE - 2023FE—SCHNEER BN - Bm 4 = f25% Other Asia Pacific Equities 136
EHEEERGINHMINAY - AR RESERR 20235 ENSERARE - B 5 35Tf&% USD Bonds 43
e e Laniih Zumpeier e 7 TR GBTTIRSN 35 Asia Pacific (ex-HKD) 0.8
EhENREGERDEERLKY « READNETEZANER F CXEFNZRRA 3 Bonds
RBEAXY - BREHPIERTDZIRE - QIRKEERRE - REHPNCERRAINE - 8 BITfE% HKD Bonds 0.3
U PIFRST Q= RHRD « . ) . ) o 2 9 Hfth&#E &% Other Currency Bonds 1.3
Global inflation eased to 4.1% you in May ‘23 from 4.5% the month prior with 24 out of 29 10 LR EHTFER Cash and Time Deposit 42

countries under our coverage printing lower readings. Core inflation in the developed
economies remains shclg d above policymakers’ targets driven by services. Despite the
higher policy rates and yields, global financial conditions eased on narrower credit
sEreads, stronger equity markets and lower volatility. Economic activities continued to
show divergence between contractionary manufacturing and expansionary service
activities. Macro indicators confirm a slowing but resilient economy, powered by the
consumer. 1Q 2023 GDP data releases showed stronger global growth than our
expectations. Though we continue to expect a U.S. recession to start in 4Q 2023, our
outlook has improved at the margin, expressed through expectation of a two-quarter
recession versus three, and a higher probability of occurrence of the upside case. In the
upside case, we could see recession impact two key sectors i.e. manufacturing, and
commercial real estate partlcular(}/ the office sector) while the broader economy
continues to grow, albeit below trend. Equity valuations remains expensive in U.S. but are
neutral-to-cheap in other markets. Corporate spreads are at fair value on our fundamental
fair value but tight on our market-based models. We expect spreads to widen if our
recession call comes true.

RiEEE PR EIR MPF Customer Service Hotline: 2827 1233 &EF#TE Email: hkinfo@principal.com 491t Website: www.principal.com.hk
SR BN ERIBEEIEBE3925RIC 2 6HA3012 Address for Enquiry: 30/F, Millennium City 6, 392 Kwun Tong Road, Kwun Tong, Kowloon, Hong Kong
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5L BEE 5T EI600RYIEN2020F 108228 RELREE5TEIS0ORMEH (B 1) - REEBENFIHIN - HMitBHNER@REsBI800RY S LERES
ERHBENGZRBESTE00RINERERRIEES N BRHIIBENKESIR - REUERESWELIE - SLRBESTEIBORIERENRIEES
NERBEKTFREOHEREFEEFE.44% @ MELRHEESTEI00RVSREDNRIEETHERE KT ROHAIRESFEEIFE.49% - SHAINRIR
BIERNRELRIEETEC00ORIESLEDRBEECHNERE KT REFEEIFE.49%  MEHENRIRBIFY R RELBEESEIBO0RTESLEINR
IERAENNEIRE KT REFEEFME.44% -

The following table shows the Principal Aggressive Strategy Fund’s fund performance since its launch on 27 March 2014 till 30 June 2023 as a reference.

Principal MPF Scheme Series 600 has been merged into Principal MPF Scheme Series 800 with effect from 22 October 2020. (“Merger”) The
newly launched Principal Aggressive Strategy Fund under the Principal MPF Scheme Series 800 shares the same investment objective, balance
of investments and fees and charges structure as the corresponding Principal Aggressive Strategy Fund under Principal MPF Scheme Series 600
before the Merger except that the management fee level of the Principal Aggressive Strategy Fund under the MPF Scheme Series 800 is 1.44% p.a.
whereas the management fee level of the Principal Aggressive Strategy Fund under the MPF Scheme Series 600 before the Merger is 1.49% p.a.
The performance figures before the Merger reflect the management fee level of the Principal Aggressive Strategy Fund under the MPF Scheme
Series 600 at 1.49% p.a., while the performance figures after the Merger reflect the management fee level of the Principal Aggressive Strategy
Fund under the MPF Scheme Series 800 at 1.44% p.a.

RMEO¥R Cumulative Return (%) [EF[O¥RCalendar Year Return (%)
DB SiE™ o O E=givg il 7S A [DavESS
Name of the Ffégtffn bate | Unit E@T%7 11far N 335 . 53;5 101025 Since | 2018 | 2019 | 2020 | 2021 | 2022
Constituent Fund™ P Class Y Y Y Y Inception
SLEDNRIEES 2014538270 D 6.41 4.44 8.95 3.98 WI\\J@A)EH 32.03 -14.11 15.83 15.43 3.49 -19.00
Principal Aggressive | 52 S0 007 K@ﬁﬂ
Strategy Fund | 6.28 4.20 8.26 2.82 NA 30.25 -14.32 15.56 15.16 3.29 -19.16

SRENREETNGLRIETSTEI600RYEN2020F 108522 BRELRIETSTEIS00RISH - BHE @ BLRENRIEETNELRIEETEIG00FR
PIRREABBEARME - T&En - GRENRBEESNBLREE518/600577EE2020F1082182 XN (AIGH 281 CAF2E 2 -

Principal Aggressive Strategy Fund under Principal MPF Scheme Series 600 has been merged into the Principal Aggressive Strategy Fund under Principal
MPF Scheme Series 800 with effect from 22 Oct 2020 and is no longer offered or available to members. The following table shows the Principal
Aggressive Strategy Fund’s fund performance as at 21 October 2020 (i.e. before the Merger) under Principal MPF Scheme Series 600 as a reference.

RIEO¥R Cumulative Return (%) [EF O ¥R Calendar Year Return (%)
VELS 2 iE N o5 (e HE ) FHUNESD A
AT AL 1 SR Tyrp 1w | 3E | osw | o |PUES
Egrr:qsiitojetnrleFund” Inception Date é{g;ts (1/1/2020- 1 year 3years | 5years | 10 years Incstlen(fc'eon 2015 2016 2017 2018 2019
21/10/2020) pt
o 3 Y 2 e N
BREDRIEET 201438278 D 4.90 9.09 7.59 33.01 NA 34.49 -2.42 1.41 28.61 -14.11 15.83
Principal Aggressive | >~ March 2014 KF&'}EH
Strategy Fund | 4.69 8.84 6.82 31.42 NLA 33.43 -2.65 1.16 28.30 -14.32 15.56

R (BRENRBEATIIN EREBSRIAT - GRIEEET  SLLNESFET  BLMNRBET - SLSHERTNRIUN2017F481

B EHENEOEMMDETHNENT - DIEZMNESHINEEN  NUIRREMMNDEAESNENF (B EREDRIEEST) - HIEZMHETHDRA
EBAIM/SXIREBA (R ETBERME) - B2 @ RFEARBERETEOAMDETHEMIRRISLIB0REN) -
All references to units (except for Principal Aggressive Strategy Fund) of each of the Principal MPF Conservative Fund, the Principal Hang
Seng Index Tracking Fund, the Principal Hong Kong Bond Fund, the Principal Core Accumulation Fund, the Principal Age 65 Plus Fund, the
Principal Asian Bond Fund and any other Constituent Funds established on or after 1 April 2017 shall mean Class N units of that Constituent
Fund; and all references to units of each of the other Constituent Funds (including Principal Aggressive Strategy Fund) shall mean Class D
units and/or Class | units of that Constituent Fund, as the context may require. The Trustee, however, reserves the right to issue additional
classes of units of any of the Constituent Funds in the future.
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ERIRERESE 0 Principal’ &

Principal Global Growth Fund

EIZF2023F6/530H As at 30/6/2023

SEBIE  Investmen jective Srkad und Performance
B’REBR | tment Object HEEXIR Fund Perf
BEIEENTERESHOAENSTNRRBE - FNED 15§ 3F 5% 105 E’Ys‘ll;fz
To seek long-term growth of capital through investing in a balanced YTD Tyear 3years Syears 10years | o iion
portfolio. RKFEOIR Cumulative Return® (%)
DEEE S
ES258  Fund Information Closs D 5.47 3.13 3.69 255 3462 15246
pavAsL:i 200012818 LEE ]
Inception Date 1 December 2000 Class | 536 291 305 143 3159 14541
BEIREHK BT .
Bafegc?:rrency ;_%ZE Dollar FHERIR  Annualized Return® (%)
D¥RE (i AN@EA
_ 3.13 1.21 0.50 3.02 4.19
EiRE HK$3,902.1 million B8 Class D NA.
Fund Size R prres
RELIE BRETER (D) BRAT) Class | N.A. 291 1.01 0.28 2.78 4.06
Investment Manager Principal Asset Management Company
(Asia) Limited FRIRE  Dollar Cost Averaging’ (%)
REEEET —RIN-REKRSNE0% DfEE(
& IROBESTE —IR X~ B S E==11Y)
Bapn . Mixed Assets Fund - Global - Maximum equity Class D 175 4.67 AT4 045 9.21 6097
Fund Descriptor o
around 90% MBS (Y
HemMsHE DIEES(I Class D 130% Class | 169455 503 099 793 5440
Fund Expense Ratio I8 Class | 1.50%
EemRBIZE>s DIEEE(I Class D 12.70% BF@# _Calendar Year Return® (%)
Fund Risk Indicator 148817 Class | 12.70% 2018 2019 2020 2021 2022
[@BRaR R DEEE )
Rick Class 5 Class D -11.35 13.56 14.34 1.55 -18.00
gmf//gfﬁ%%‘ . fi - 5 'C*Efsﬁl‘ 1156 13.29 14.08 135 1817
isk/Return Spectrum !
. Low il H"L"I High
PHER Moderate to High RINBAMIIBH#E Performance Since Inception 1§21 Class I°
300
+X#2E Top Ten Holdings® (%) g
AR Tencent Holdings Ltd 2.31 g
PIELEEEE Alibaba Group Holding Ltd 1.99 $200
EEIRAS HSBC Holdings plc 1.80 k:
RIBERER AIA Group Ltd 1.50 Biso
iShares Core S&P 500 ETF 1.34 o
United States Treasury Note/Bond-3.5% 15/02/2033 1.29 E:wo
Invesco QQQ Trust Series 1 0.98 =
United States Treasury Note/Bond-2.625% 15/02/2029 0.94 ¥ 50
SIETAIEEER S Taiwan Semiconductor Manufacturing Co Ltd 0.86 06/01 06/03 06/05 06/07 06/09 06/11 06/13 06/15 06/17 06/19 06/21 06/23
United States Treasury Note/Bond-1.375% 15/11/2031 0.77

H23R Fund Commentary BENT  Asset Allocation Breakdown®?° (%)

2023755 - 2IBEEL FEHANAS%REREL1%  APHRPBEEN0EHRDEA4 s 1 PE)/&BA China/Hong Kong Equities 271
BEIRNVBIRART N - SIRISEED)  AASEENZ\BRPESAT  B8RNRKEN 8 ‘ 2 JrZEPLZ North America Equities 15.0
BiE - RERNERUEE ) BEREBSEWE - RhEaRRBLET  20ER ’\‘ ' 3 BMASR Europe Equities 142
BERER - OESHERERS - SRTRRNEREERRS ¥ s - rgﬁm 4 ETARE Other Asia Pacific Equities 103
£8  DIBOID MOETEEEAUN - 20037 SEEN T ERERERD B s | '
SIEEEEE N IR - BAS AT ES SAAmEI0023F ENSEIMADE - 18 > -7ti7 USD Bonds 141
APNAERABENE - Bli— BEENSEHRERMESE  WRRHE FTHN0IEE 6 EXTTfE% Euro Bonds 43
LA - NS ERE - ARIEEIEES SanpuRc L DsinaERnE 7 K GBITMRIN) 5% Asia Pacific (ex-HKD) 30

(TEEREF T@ ¥

S ERRR R BROERRICY » RERMNETRE A A < EERSTERRA 8 W% HKD Bonds 13

LBENT  CRBAMERDBNEE  ARNERBIRE - BEAPHEERENRNE fowhead ’
Bl PRt S =S5 2R - 3 9 Efh&#EfEZ Other Currency Bonds 5.1

Global inflation eased to 4.1% you in May ‘23 from 4.5% the month prior with 24 out of 29 10 i REHEFR Cash and Time Deposit 54

countries under our coverage printing lower readings. Core inflation in the developed

economies remains sticky and above policymakers’ targets driven by services. Despite the

higher policy rates and yields, global financial conditions eased on narrower credit

spreads, stronger equity markets and lower volatility. Economic activities continued to

show divergence between contractionary manufacturing and expansionary service

activities. Macro indicators confirm a slowing but resilient economy, powered by the

consumer. 1Q 2023 GDP data releases showed stronger global growth than our

expectations. Though we continue to expect a U.S. recession to start in 4Q 2023, our

outlook has improved at the margin, expressed through expectation of a two-quarter

recession versus three, and a higher probability of occurrence of the upside case. In the

upside case, we could see recession impact two key sectors i.e. manufacturing, and

commercial real estate (particularly the office sector) while the broader economy

continues to grow, albeit below trend. Equity valuations remains expensive in U.S. but are

neutral-to-cheap in other markets. Corporate spreads are at fair value on our fundamental

fair value but tight on our market-based models. We expect spreads to widen if our

recession call comes true.

 MERCREAEE - DEREREY - SBNREARIEE B " s Bonds
4

RiEEE PR EIR MPF Customer Service Hotline: 2827 1233 &EF#TE Email: hkinfo@principal.com 491t Website: www.principal.com.hk
SR BN ERIBEEIEBE3925RIC 2 6HA3012 Address for Enquiry: 30/F, Millennium City 6, 392 Kwun Tong Road, Kwun Tong, Kowloon, Hong Kong
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Principal Long Term Accumulation Fund

EIZF2023F6/530H As at 30/6/2023

XEBIE Investment Objective HERXRIR Fund Performance
v ~n
BRI ENTEIRSHCMNERF NNRRORE FNED 15§ 3F 5% 10 ﬁ’vslil;f:
To earn a competitive long-term total rate of return through investing YTD Tyear 3years Syears 10years | o iion
in a balanced portfolio. RKFEOIR Cumulative Return® (%)
oy . DEEE S
pavAsL:i 200012818 IR i i
Inception Date 1 December 2000 Class | a4l 155 2:40 0.94 2008 J1.e8
BREH BT . s
Base Currency HK Dollar Eé’]%“ﬁ Annuallz;_d%i;turn (%)
D¥REf N
D@ _ 1.76 -0.60 0.03 2.08 3.05
BaiE HK$1,950.7 million BT Class D NA.
Fund Size IEE TEF
[ e N AR
RELIE BRETER (D) BRAT) Class | NA. 1.55 -0.81 -0.19 1.85 2.92
Investment Manager Principal Asset Management Company
(Asia) Limited FRIRE  Dollar Cost Averaging’ (%)
A REEEET —RIK-REKRSNIES0% DB (i
b ULl IO JEE R X < BR (=) - ) HER |\ . .
LS Mixed Assets Fund - Global - Maximum equity ~ Class D 1.30 3.49 6.03 3.04 4.29 3853
Fund Descriptor o
around 80% MBS (Y
HEmst DIEEf Class D 131% Class | 123 337 631356 308 3319
Fund Expense Ratio I8 Class | 1.51%
EEARIER> DEEN ClassD  10.73% [BFE#% _Calendar Year Return® (%)
Fund Risk Indicator 148817 Class | 10.73% 2018 2019 2020 2021 2022
[@BRaR R DEEE ) ) i} i
Risk Class 5 Class D 8.81 11.41 12.41 0.09 17.38
= (O ERFO /F N #EH 28 (
gmf//gfﬁi%“ . fe - = ICxll;fsﬁIL -9.03 1115 12.15 -0.28 17,55
isk/Return Spectrum )
° Low il H"L"I High
PHER Moderate to High RINBAMIIBH#E Performance Since Inception 1§21 Class I°
250
+X#2E Top Ten Holdings® (%) $220
United States Treasury Note/Bond-3.5% 15/02/2033 2.36 gwo
United States Treasury Note/Bond-2.625% 15/02/2029 1.73 K
figSRIZAR Tencent Holdings Ltd 1.68 %160
PIEEEEKE Alibaba Group Holding Ltd 1.45 é
United States Treasury Note/Bond-1.375% 15/11/2031 1.41 o0
SELI2A% HSBC Holdings plc 1.31 @3100
United States Treasury Note/Bond-3.5% 31/01/2028 1.29 =
RIBIRKR AIA Group Ltd 1.09 # 70
Invesco QQQ Trust Series 1 108 06/01 06/03 06/05 06/07 06/09 06/11 06/13 06/15 06/17 06/19 06/21 06/23
Norwegian Gov't-3% 14/03/2024 1.05

H23R Fund Commentary BENT  Asset Allocation Breakdown®?° (%)

%3%%%%%%%%@@@%g?&a&m&ﬁﬂ%@u% v\ﬁfFﬁﬁ%%cg?}%er%gf;q:%zﬁ 0 1 hE)/EBARZE China/Hong Kong Equities 18.9
ERBV AR N o SPHRFSE ' SAN  HSIRREN 9 ! 2 JdrZEPRSR North America Equities 10.9
B8 - B RRHIE MG i - B BBERE 2hem ‘ S BOMEZ Europe Fauitios 03
WRERER - EmEaXIREEN (- 8 OBk o REISIR o \ - :
RE  mHENEY NOEFEESE % B 4 X (PE - BERBAEN BR 7.1
FICOTIR R PPIE0FR A o ST S NEEIARE B 5 Asia Pacific (ex-China, ex-HK, ex-Japan)
ARNNS RABSAE = ESED £ WRRME LN s’ Equities
Lt e RS ERE - Aol B 15 WIS E N AR E 5 Z0E% USD Bond 243
(TEERTR{X)  MELCREER e ZENRZGENSE B T onas :
S1EXF  BOIRIE E=IIN SIS E Rs [ VDR REIRRIAE - / 7 DK OBIThR &% Asia Pacific (ex-HKD) 5.4
AR PRt R ER R - : / Bonde
Global inflation eased to 4.1% you in May ‘23 from 4.5% the month prior with 24 out of 29 N
countries under our coverage printing lower readings. Core inflation in the developed 8 'ﬁjﬂ;‘;i QKD Bonds 1.6
economies remains sticky and above poli(;ymakers’ targets driven by services. Despite the 9 HAh&R{E5 Other Currency Bonds 8.9
higher policy rates and yields, global financial conditions eased on narrower credit 10 IRE® N EHFF Cash and Time Deposit 6.2
spreads, stronger equity markets and lower volatility. Economic activities continued to
show divergence between contractionary manufacturing and expansionary service
activities. Macro indicators confirm a slowing but resilient economy, powered by the
consumer. 1Q 2023 GDP data releases showed stronger global growth than our
expectations. Though we continue to expect a U.S. recession to start in 4Q 2023, our
outlook has improved at the margin, expressed through expectation of a two-quarter
recession versus three, and a higher probability of occurrence of the upside case. In the
upside case, we could see recession impact two key sectors i.e. manufacturing, and
commercial real estate (particularly the office sector) while the broader economy
continues to grow, albeit below trend. Equity valuations remains expensive in U.S. but are
neutral-to-cheap in other markets. Corporate spreads are at fair value on our fundamental
fair value but tight on our market-based models. We expect spreads to widen if our
recession call comes true.
RiEEE PR EIR MPF Customer Service Hotline: 2827 1233 &EF#TE Email: hkinfo@principal.com 491t Website: www.principal.com.hk

Sl BENEBIBEIEE3925RI e #3012 Address for Enquiry: 30/F, Millennium City 6, 392 Kwun Tong Road, Kwun Tong, Kowloon, Hong Kong
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E{ZM\REES

Principal Core Accumulation Fund

REBR Investment Objective

FRREDBATIEE RN ERESIIBE -
To provide capital growth to members by investing in a globally
diversified manner.

BEEE8®™ Fund Information

PRI BH 201754310

Inception Date 1 April 2017

HIRE BT

Base Currency HK Dollar

HemE . -
Fund Size HK$2,675.7 million B&E7T
REKE EREEEE (D) BRAT

Principal Asset Management Company
(Asia) Limited

Investment Manager

BERRL REEEET —RIF—RENIE60%

Fund Descriptor Mixed Assets Fund - Global - Equity around 60%
HEmstE I

Fund Expense Ratio N#EEf] Class N 0.82%
EEEARIED> - .

Fund Risk Indicator N#RESf Class N 11.49%

i sal

Risk Class 5

[@kz/OFFRRE

- : i .
Risk/Return Spectrum Low AIIHH‘ ||||A||I High

hFZES Moderate to High

+X&E Top Ten Holdings® (%)

MERAE) Microsoft Corp 0.59
AR Apple Inc 0.42
Alphabet Inc-A 0.38
Invesco QQQ Trust Series 1 0.35
NVIDIA Corp 0.34
iShares 20+ Year Treasury Bond 0.25
Meta Platforms Inc-A 0.23
Eli Lilly & Co 0.22
3i Group Plc 0.20
AR 28) Walmart Inc 0.20

BEE5Th

Fund Commentary

2023558 » FROBIREIE LEE014.5%RFREA.1% - HPIHRPERN29EERPE24EEIR
RBENBIR - #R

BURIREAT N - ZARFEEHE) - ARMEERNZLWERPBESAT - BBINR
BERM =N W@ E7f - BEREEREWE - RMERKREERR - 2R BIRREMERE -
EEEHRREB N - BERTIVRREFZRERBFTHER - nEISIREE - HHENES
TEERECZEN - 2023FE-FEBNEEREHFERT - BrEREELRABNAMNR
A o RPN ELEGRN2023FENFEBATER - BHANMSBABESS - Bii=
BEENIRBRELMOEE - WRBHIR FTN0IEEM FT - RIFNHERE - HMGOEE
AREREYEMBRARTE  DREXENBEENE NHZRFROHR)  MERLKEES
& BREMANBEY - XEORFREENSE - BEMHHNRRGEERPEEBRNT - RER
FNERRZAREE @ EEESNEER LA BEKT - BREFAMERHHNRE - AERER
@IRE - HEAMNVTEIRRUNE - QTR RER R -

Global inflation eased to 4.1% you in May 23 from 4.5% the month prior with 24 out of 29
countries under our coverage printing lower readings. Core inflation in the developed economies
remains sticky and above policymakers’ targets driven by services. Despite the higher policy rates
and yields, global financial conditions eased on narrower credit spreads, stronger equity markets
and lower volatility. Economic activities continued to show divergence between contractionary
manufacturing and expansionary service activities. Macro indicators confirm a slowing but
resilient economy, powered by the consumer. 1Q 2023 GDP data releases showed stronger
global growth than our expectations. Though we continue to expect a U.S. recession to start in
4Q 2023, our outlook has improved at the margin, expressed through expectation of a two-
quarter recession versus three, and a higher probability of occurrence of the upside case. In the
upside case, we could see recession impact two key sectors i.e. manufacturing, and commercial
real estate (particularly the office sector) while the broader economy continues to grow, albeit
below trend. Equity valuations remains expensive in U.S. but are neutral-to-cheap in other
markets. Corporate spreads are at fair value on our fundamental fair value but tight on our
market-based models. We expect spreads to widen if our recession call comes true.

o]

0 Principal’ 5

74

EIZF2023F6/530H As at 30/6/2023

BEEXIE Fund Performance

i ay
EES  1E 3% sE j0F  PAES
ce
YTD 1 year 3years 5years 10 years Inception
RKFEOIR Cumulative Return® (%)
NS NaEA
Class N 9.50 8.88 14.70 24.03 NA. 34,94
2%Hf8 s
Reference 8.78 7.78 13.32 23.50 W,\\l%ﬂg 35.05
. 5 A
Portfolio
FIHERIR  Annualized Return® (%)
NS NEA N
Class N NA. 8.88 4.68 4.40 NA. 491
28 , .
Reference ZL?@AJEH 7.78 4.26 4.31 Z;\j%ﬁﬁ 4.92
+ 5 AL A
Portfolio
EMIANE  Dollar Cost Averaging’ (%)
NI NaEm
Class N 476 6.76 1.98 9.67 NA. 12.87
[BEDIR  Calendar Year Return® (%)
2018 2019 2020 2021 2022
¥ES
NRES i -6.38 16.53 13.10 9.40 -16.47
Class N
2Ef6
Reference -5.79 17.03 12.06 9.42 -16.32
Portfolio®

KRB BH#E Performance Since Inception N#BE{i Class N°

150
g
2140
£
k3
8130
K
3
2120
m
#®110
=
&
¥100
06/17 06/18 06/19 06/20 06/21 06/22 06/23
BE N Asset Allocation Breakdown®® (%)
it 1 Jr3ERRSE North America Equities 34.9
& ‘ 2 BRMARSR Europe Equities 10.6
1 3 BARRE Japan Equities 5.1
4 PBE/EERSE China/Hong Kong Equities 0.6
5 HEfthia KRR Other Asia Pacific Equities 4.3
-X 6 HfthBIZRAL S Other Country Equities 0.1
7 3JTf&% USD Bonds 283
l 8 BITfE% HKD Bonds 8.5
od ) 2 9 IREMEHITFM Cash and Time Deposit 7.5

BESZPHREEER MPF Customer Service Hotline: 2827 1233
SR BN ERIBEIRIE39258 R4 v 6 HA30i2

&EF#TE Email: hkinfo@principal.com

Address for Enquiry: 30/F, Millennium City 6, 392 Kwun Tong Road, Kwun Tong, Kowloon, Hong Kong

#83 Website: www.principal.com.hk
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ERFRBORES Q Principal’ 5

Principal Stable Yield Fund

EIZF2023F6/530H As at 30/6/2023

XEBIE Investment Objective HERXRIR Fund Performance
EBRENTHREEOINERETNRRIEE - ENES  1E 3F  sE joF  PIEY
To seek long-term growth of capital through investing in a balanced YTD Tyear 3years Syears 10years | o iion
portfolio. RKFEOIR Cumulative Return® (%)
DEEE S
E25R Fund Information Clase b 3.69 068 644 228 1133 7687
pavAsL:i 200012818 IR i i
Inception Date 1 December 2000 Class | 3.8 047 7.02 334 8.83 72:06
BREH BT . 6
Base Currency HK Dollar Eé]ff Annuallz;q%;;turn %)
DR ]
_ 0.68 -2.20 -0.46 1.08 2.56
EHRIE HK$2,071.6 million E3E¥E7T Class D N.A.
Fund Size EE prres
o B L)
RELIE BRETER (D) BRAT) Class | N.A. 0.47 -2.40 -0.68 0.85 243
Investment Manager Principal Asset Management Company
(Asia) Limited FRIRE  Dollar Cost Averaging’ (%)
ROBEAT - RIK-RERSNE60% DECE Y]
YLl IO 8E R X F~ BR [) ) HER _ _ N
N ) Mixed Assets Fund - Global - Maximum equity Class D 0.89 241 6.75 >16 0.25 2359
Fund Descriptor o
around 60% MBS (Y
Hemstr R’ DIEEE(T Class D 131% Class | 083 229 703 566 -138 1899
Fund Expense Ratio I8 Class | 1.51%
EmRIE> DI ClassD  8.60% [BFE#% _Calendar Year Return® (%)
Fund Risk Indicator 4888  Class | 8.59% 2018 2019 2020 2021 2022
[RBR AR AP DEEE ) ) i i
Risk Class 4 Class D 6.04 9.01 9.77 1.78 15.96
= (O ER T2 fF . ¥FES
gmf//gfﬁi%“ . fe - B ICxll;fsﬁIL -6.26 8.75 9.52 197 -16.13
isk/Return Spectrum )
P Low_ttfl |
% Moderate FIRBAIBH#E Performance Since Inception BEEfi Class I°
220
+ K& Top Ten Holdings® (%) $200
United States Treasury Note/Bond-3.5% 15/02/2033 3.16 5180
United States Treasury Note/Bond-2.625% 15/02/2029 2.32 Ewo
United States Treasury Note/Bond-1.375% 15/11/2031 1.89 §
United States Treasury Note/Bond-3.5% 31/01/2028 1.73 émo
Norwegian Gov't-3% 14/03/2024 1.42 @120
United States Treasury Note/Bond-1.25% 31/05/2028 1.41 @
Mexican Bonos-7.5% 26/05/2033 137 5
EEIR T3 Morgan Stanley-0.985% 10/12/2026 1.33 ¥ 80
United States Treasury Note/Bond-0.625% 15/08/2030 192 06/01 06/03 06/05 06/07 06/09 06/11 06/13 06/15 06/17 06/19 06/21 06/23
Invesco QQQ Trust Series 1 1.08

H23R Fund Commentary BENT  Asset Allocation Breakdown®?° (%)

202357 - RHBREH L HR45%RFREEL1% %Fﬁﬁﬁﬂqﬂgfmzwl@wﬂﬁm BEIRAER 0 ] 1 E)/EERER China/Hong Kong Equities 1.3
BETTNE © AR EIEE - ﬁfﬂ?%;%?E’JTZ/L\UFTEEmWT EBINRRENENR o 8 RIRTIER U 2 JrZEPLZ North America Equities 7.9
e g DONESRENE Eneainethe Ruemtionan . BRchioeEs o , 3 BB Europe Equites 47
- BRZFRRIEEE® Eﬁiﬁﬁn%ﬁiﬂﬁ%ﬁ REERES  DHENES MOEMEBEEIT ‘ o ’
3 SEBNL ERENERD BN e AR RN E PN - AR PR SRS , 4 BHBSKRSR Other Asia Pacific Equities 40
R2023FENZEMARE - BHARPNISRAUBENS - RA=—BZENTLPBERMEZE - LR 5 ZEJTfE% USD Bonds 30.8
BUE FANORE FF - #TNAIIE AP EoREHCESRE ERnEETE m#&ﬁﬁ 6 BT Euro Bonds 07
$E0E (TRER=RO%)  MEREREASE - DERENES - ST EENEE  DED 7 7 T3k GBTTIRON) (B Asia Pacific (ex-HKD) 6o
TsNREGERPEERIKT REFFMNERRNZARER  EEESNEERANE @J@F JE| TLERST IR7E Asla Faclfic tex- :
REAPRRTRNEL  ARREEIE - SERPNOESERINE | AR MR DZEERE - B Bonds
Global inflation eased to 4.1% you in May 23 from 4.5% the month prior with 24 out of 29 countries \ 8 JBITfE% HKD Bonds 5.4
under our coverage printing lower readings. Core inflation in the developed economies remains sticky > 9 Hfth&# 5% Other Currency Bonds 1.4
and above policymakers’ targets driven by services. Despite the higher policy rates and yields, global
financial conditions eased on narrower credit spreads, stronger equity markets and lower volatility. 10 REREMF Cash and Time Deposit 8.0
Economic activities continued to show divergence between contractionary manufacturing and
expansionary service activities. Macro indicators confirm a slowing but resilient economy, powered
by the consumer. 1Q 2023 GDP data releases showed stronger global growth than our expectations.
Though we continue to expect a U.S. recession to start in 4Q 2023, our outlook has improved at the
margin, expressed through expectation of a two-quarter recession versus three, and a higher
probability of occurrence of the upside case. In the upside case, we could see recession impact two key
sectors i.e. manufacturing, and commercial real estate (particularly the office sector) while the broader
economy continues to grow, albeit below trend. Equity valuations remains expensive in U.S. but are
neutral-to-cheap in other markets. Corporate spreads are at fair value on our fundamental fair value
but tight on our market-based models. We expect spreads to widen if our recession call comes true.

RiEEE PR EIR MPF Customer Service Hotline: 2827 1233 &EF#TE Email: hkinfo@principal.com 491t Website: www.principal.com.hk

SR BN ERIBEEIEBE3925RIC 2 6HA3012 Address for Enquiry: 30/F, Millennium City 6, 392 Kwun Tong Road, Kwun Tong, Kowloon, Hong Kong
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ER65MERS Q Principal f& %

Principal Age 65 Plus Fund

EIZF2023F6/530H As at 30/6/2023

XEBIE Investment Objective HERXRIR Fund Performance
BRERIMDEATIRE RN ERBFRIBENRINES - RANDETIVE FNED 15§ 3F 5% 105 E’Ys‘f:
TTESHEEE (R o YTD 1 year 3years 5years 10 years Inception
To prqwdg stable groth fo.r_the retirement savings to members k_)y ZiEEBR  Cumulative Return® (%)
investing in a globally diversified manner. The fund is denominated in v g
Hong Kong dollars. NZRE 1L R N
9 9 Class N 4.53 1.55 3.72 7.26 NA. 10.08
BEFEER Fund Information £=ids Ni:
i Reference 3.82 0.09 -6.82 4.19 NA 7.71
A B 201754318 Portfolio
Inception Date 1 April 2017
e FIHERIR  Annualized Return® (%)
BREH BT NIEEfi] @M @R
Base Currency HK Dollar Cl*asfl\-ll N}TA. 1.55 -1.26 1.41 NA 1.55
B3iRE HK$965.3 million B&ETT 2Z46
f . / ZSiHo 3 3
Fund Size Reference Z;\f@/fﬁ 0.09 233 0.82 Wﬁ@/fﬁ 119
HELIE EZETEIR () BRAT Portfolio® e
Investment Manager Principal Asset Management Company
(Asia) Limited EMIANE  Dollar Cost Averaging’ (%)
EEEY BOBEES B —RENI520% NI 167 220 426 134 B oo
Fund Descriptor Mixed Assets Fund - Global - Equity around 20%  Class N N.A.
=1 e e
I%%fi%ggr:;e Ratio N#8E{7 Class N 0.82% [BE@OR  Calendar Year Return® (%)
e ERE2S 2018 2019 2020 2021 2022
255 8Pk fEes(y 9 pr—
Fund Risk Indicator N#RE(I Class N 6.74% 2&?% 503 983 8.9 167 434
el =
Risk Class 4 i)
Reference -1.55 9.63 8.20 0.71 -14.94
@R/ QRiRE g - = Portfolio®
Risk/Return Spectrum l )
/ P tow ol High N
A KRB BH#E Performance Since Inception N#BE{i Class N°
3 Moderate 125
+X#&E Top Ten Holdings® (%) §120
Invesco QQQ Trust Series 1 0.36 ::115
I#TEXL JPMorgan Chase & Co-2.083% 22/04/2026 0.35 E
228 Black Hills Corporation-1.037% 23/08/2024 0.35 gno
|Shares 20+ Year Treasury Bond 0.25 -
PPL Capital Funding-3.1% 15/05/2026 0.25 %105
% [E8R1T Bank of America Corp-4.571% 27/04/2033 0.25 §
EBIRTT Wells Fargo & Company-2.393% 02/06/2028 0.24 00
WMERAS) Microsoft Corp 0.23 06/17 06/18 06/19 06/20 06/21 06/22 06/23
AerCap Ireland-3% 29/10/2028 0.22
Arch Capital Finance LLC-4.011% 15/12/2026 0.21

12E N1  Asset Allocation Breakdown®® (%)

o

/\2

Eﬁﬁiﬁﬁ Fund Commentary
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v 3£A% 5 North America Equities 14.7
BRINARSE Europe Equities 4.0
BARARER Japan Equities 1.9
hEY/EERZSR China/Hong Kong Equities 0.2
Hfthgo KAZSR Other Asia Pacific Equities 1.6
%JTf&% USD Bonds 61.4
JBITfE% HKD Bonds 8.3
IRE R EHTFM Cash and Time Deposit 7.8
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Global inflation eased to 4.1% you in May ‘23 from 4.5% the month prior with 24 out of 29 countries
under our coverage printing lower readings. Core inflation in the developed economies remains sticky
and above policymakers’ targets driven by services. Despite the higher policE rates and yields, global
financial conditions eased on narrower credit spreads, stronger equity markets and lower volatility.
Economic activities continued to show divergence between contractionary manufacturing and
expan5|onary service activities. Macro indicators confirm a slowm% but resilient economy, powered

iqthe consumer. 1Q 2023 GDP data releases showed stron eré; obal growth than our expectations.
Though we continue to expect a U.S. recession to start in 4Q 2023, our outlook has improved at the
margin, expressed through expectation of a two-quarter recession versus three, and a higher
probability of occurrence of the upside case. In the upside case, we could see recession impact two key
sectors i.e. manufacturing, and commercial real estate (part\cularly the office sector) while the broader
economy continues to grow, albeit below trend. Equity valuations remains expensive in U.S. but are
neutral-to-cheap in other markets. Corporate spreads are at fair value on our fundamental fair value
but tight on our market-based models. We expect spreads to widen if our recession call comes true.
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EREIREZESE

Principal International Bond Fund

0 Principal’ 5 %

EIZF2023F6/530H As at 30/6/2023

REBR Investment Objective

REMBSIRSAHREE NG ENEESEEE
To protect and maximise real asset value in terms of international
purchasing power.

HEFER Fund Information
pavi=l: 200051218
Inception Date 1 December 2000
BREH BT
Base Currency HK Dollar
B P
Fund Size HK$1,013.3 million 58T
R EKIE BRETER (D) BRAT)
Investment Manager Principal Asset Management Company
(Asia) Limited

BERRL BrET—RIK
Fund Descriptor Bond Fund - Global
S hed DIREENI Class D 1.30%
Fund Expense Ratio I#888{U  Class | 1.30%
HEeRBgIze° DEEEfI Class D 7.02%
Fund Risk Indicator #8817  Class | 7.02%
el
Risk Class 4
[@kz/OFFRRE 1&® - =
Risk/Return Spectrum l )

/ P Low Allwm Il High

% Moderate

+X#2E Top Ten Holdings® (%)

United States Treasury Note/Bond-3.5% 15/02/2033 5.34
United States Treasury Note/Bond-2.625% 15/02/2029 3.94
United States Treasury Note/Bond-1.375% 15/11/2031 3.21
United States Treasury Note/Bond-3.5% 31/01/2028 2.94
Norwegian Gov't-3% 14/03/2024 2.41
United States Treasury Note/Bond-1.25% 31/05/2028 2.39
Mexican Bonos-7.5% 26/05/2033 2.32
[EEHR T F3N Morgan Stanley-0.985% 10/12/2026 2.25
United States Treasury Note/Bond-0.625% 15/08/2030 2.07
United States Treasury Note/Bond-3.625% 31/03/2028 1.83

HEE5¥M Fund Commentary
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Despite another turbulent quarter, risk markets ended with gains as economic data continued to show
EOC ets of strength. Markets navigated fallout from the banking crisis, a prolonged political battle over
he U.S. debt ceiling, and restrictive central bank ,policE/. Déspite these headwinds, markets were
buo{ved ba/ resilient labor markets and improvement in inflation. Strong emplotyment levels supported
continued consumer spending which in turn helped drive economic Igrowth in the first half of the year
and better than expected company earnings results. The fact that the Federal Reserve (Fed) has been
able to make progress on inflation without causing major cracks in the labor market provided hope
that a soft landing may be possible. Hiring remains resilient, particularly due to manufacturin
reshoring as companies Seek to reduce their vulnerability to supply chain disruptions and geopolitical
concerns. The rest of the world shared a similar dynamic, as a strong labor market underpinned wage
pressures and raised policy maker concerns of second round inflation effects. The fund maintained an
overweight exposure in investment grade corporates versus the benchmark, in conviction picks by our
investment grade credit team. The overall exposure is kept relatively light in view of the macro and
fundamental backdrop in favor of higher qualit%/}_?overnment bonds, which have cheapened up due to
r?pgc{nggrom higher policy rate expectations. 2H 2023 will be a pivotal period for market repricing of
global rates.
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BEEXIE Fund Performance
ENES  1E 3 s 10F  PUES

Since
YTD 1 year 3years 5years 10 years Inception

RKFEOIR Cumulative Return® (%)
DEEES)
Class D 2.22 -1.73 -16.21 -8.98 -7.62 56.45
IR i 2.22 -1.72 -16.20 -8.96 -8.29 54.17
Class | ’ : : : : :
FHXRIB  Annualized Return® (%)
DEEE NS NEM
Class D NA. -1.73 -5.72 -1.86 -0.79 2.00
(LA NEM
Class | NA. -1.72 -5.72 -1.86 -0.86 1.94
E9RRE  Dollar Cost Averaging’ (%)

e
DIRE(U 0.05 0.53 -9.87 -10.70 -9.60 3.08
Class D
(B
Class | 0.05 0.53 -9.86 -10.69 -9.69 0.71
BEDIR Calendar Year Return® (%)

2018 2019 2020 2021 2022

.
DIRE(U -2.52 6.08 6.81 -5.56 -16.34
Class D

e
IR i 251 6.08 6.82 -5.56 -16.34
Class |

RINBAMIZBH#E Performance Since Inception IHEE (i Class I°

200

& Indexed Performance
N B [} ©
o o o o

EHILERR

o
S

06/01 06/03 06/05 06/07 06/09 06/11 06/13 06/15 06/17 06/19 06/21 06/23

SEFMRNT  Credit Rating Breakdown®® (%)

AAA 41.0

5 1

| 2 AA 14.1
3 A 15.9

, 4 BBB 17.2
5 Hfth Others 11.8

NOEFSEFTR Weighted Average Credit Rating” AA-

IR 2E Current Yield" 2.90%

3 ’ {EIEf7#@ A (5F) Modified Adjust Duration (years)” 6.79

2

9% Currency Breakdown®® (%)

4

V o

\

R
=

5

4 1 3EJTf&% USD Bonds 485
BRITf&E%5 Euro Bonds 15.6
; 3 oK OBITIRIN) 1535 Asia Pacific (ex-HKD) 11.1

Bonds
3 4  HEfth&#&fE%5 Other Currency Bonds 18.5
‘ 5 % Cash 6.4

2

A weighted average of the credit ratings of the bonds, or the issuers of the bonds, within a portfolio of such constituent fund.

A FPEEECNE—EXNFERDRMRIASEE 2R TIE

The weighted average of the current yields of each bond within the portfolio of such constituent fund calculated by dividing the annual coupons of each bond by its price.

# &l

1% - EBES DB Kb - ENXR LT - HENEERE T - SRXTK - HoNBERS L -

An estimate of the percentage change of value of the portfolio if interest rate changes by 1.0%. If interest rate increases, the value of the portfolio usually decreases. If interest rate decreases, the value of

the portfolio usually increases.

RiEEE PR EIR MPF Customer Service Hotline: 2827 1233 &EF#TE Email: hkinfo@principal.com 491t Website: www.principal.com.hk
SR BN ERIBEEIEBE3925RIC 2 6HA3012 Address for Enquiry: 30/F, Millennium City 6, 392 Kwun Tong Road, Kwun Tong, Kowloon, Hong Kong
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ERREREES Q Principal’ 5

Principal Long Term Guaranteed Fund

EIZF2023F6/530H As at 30/6/2023

XEBIE Investment Objective HERXRIR Fund Performance
v ~n
RABSREEHRSNNREOR - WEKRHRMRENTHEGEFELRE FNED 15 3F 58 105 ﬁi;ﬁf:
P o YTD 1 year 3years 5years 10 years Inception
To provide a competitive long-term total rate of return, while also RiEEH lati 6 1o
providing a minimum guaranteed average annual return over the =R Cumulative Return” (%)
career of the members. DEEE S
Class D 2.82 0.63 -6.70 -0.59 2.87 26.26
HEEER Fund Information B Ly S o1 809 s04 214 1864
. Class | ' ’ ' ’ ’ :
A BHA 2000F 12818
Inception Date 1 December 2000 FH9%P  Annualized Return® %)
el B LT TR
Base Currency HK Dollar Clalt‘ss D NA 0.63 -2.28 -0.12 0.28 1.04
HE/0E A e \
Fund Size HK$1,882.1 million B&ETT 'giﬁ;% NEE 012 277 02 02 06
H&EiLIE BRETEIR (M) BRAT
Investment Manager Principal Asset Management Company rdls ¥ i 7 (o
(Asia) Limited g;;]ﬂt??{zl:ilf Dollar Cost Averaging’ (%)
MY
EE%ER Qg Class D 0.81 1.46 -5.08 -4.05 -2.47 9.90
Fund Descriptor Guaranteed Fund® B
Bzt % DEBfI Class D 2.53% Class | 0.66 118 579 526 4N 353
Fund Expense Ratio |#888{U  Class | 3.03%
BEemmpIZo>° D#§E( Class D 5.43% [BEO3IR  Calendar Year Return® (%)
Fund Risk Indicator |§,§$1ﬂ Class | 5.42% 2018 2019 2020 2021 2022
mBEHS pre—
Risk Class 4 ggj'g 401 5.95 6.41 0.74 1210
[ERR/ ORI & = .
. = LEE ]
Risk/Return Spectrum l- ) -4.49 5.43 5.88 -1.23 -12.53
/ . Low AII|A|||H I High Class |

% Moderate o X i
FIRBAIBH#E Performance Since Inception BEEfi Class I°

+X1&E Top Ten Holdings® (%) 14s
@
[EEIR K38 JPMorgan Chase & Co-2.083% 22/04/2026 1.00 :5:130
2(1JA8) Black Hills Corporation-1.037% 23/08/2024 0.99 g
REIRTT (5)E) UOB Hong Kong-4.77% 03/03/2025 0.98 EHS
FERNE) Apple Inc 0.94 k:
2 5) Microsoft Corp 0.82 B100
BBMIEE HK Science & Tech Parks-3.2% 11/07/2024 0.78 -
EEI%IHEILE Airport Authority Hong Kong-2.8% 26/05/2024 0.78 @ 85
CDBL Funding Two-4.7% 08/02/2024 0.72 =
PPL Capital Funding-3.1% 15/05/2026 0.72 # 70
E5R4T Bank of America Corp-4.571% 27/04/2033 0.71 06/01 06/03 06/05 06/07 06/09 06/11 06/13 06/15 06/17 06/19 06/21 06/23

=i ZA
REgo¥a Fund Commentary s RERDMM  Asset Allocation Breakdown®® (%)

2023F58 - TIRBIREE EEF004.5%RFRE41%  HABTHAPBZEI29EERPEA4EERNBIR

BTG SREZRTY  AREERNELBEDEEA | BERREENEIE - ERREAZK

m% L% - BEREEREWE ke ROEER - SRERNREMIE KRS BRREED 6 :

- BERERNEFERARB REHEE - nEEIRGE @ Hoofild) NEOERGEBZ5:] - 5,

2023F £ —TEHRTERBARED - @mEHCEERQN AR - st RB PR XL 2 - ) .
R203FEENZEBARE  BAPNAISRREENE  RE_EZENRRIBEBMEZE - Tk 1 VRS North America Equities 11.9
BEE AN L - FORERE - APE0 e AR Mk«  DREEL Y 2 BRINARE Europe Equities 0.1
ZRE (THERFROF) - MERCTEEER - BRANNERE - XENERGEHBSE - BEM e d

DANREFERDM SR  WEAPNARREALEE  PEARNZRRAARENT - B 3 L% USD Bonds 44.0
TR MER TR - RIEREHEINE - HEHMINCARRRINE - AR 220 - 4 4 JBITE% HKD Bonds 325
Global inflation eased to 4.1% you in May ‘23 from 4.5% the month prior with 24 out of 29 countries 5 RENELE Cash and Time Deposit 8.1
under our coverage printing lower readings. Core inflation in the developed economies remains sticky o . )

and above policymakers’ targets driven by services. Despite the higher policy rates and yields, global 3 6 TFkeH Certificate of Deposit 34

financial conditions eased on narrower credit spreads, stronger equity markets and lower volatility.
Economic activities continued to show divergence between contractionary manufacturing and
expansionary service activities. Macro indicators confirm a slowing but resilient economy, powered
b% the consumer. 1Q 2023 GDP data releases showed stron erglo al growth than our expectations.
Though we continue to expect a U.S. recession to start in 4Q 2023, our outlook has improved at the
margin, expressed through expectation of a two-quarter recession versus three, and a higher
probability of occurrence of the upside case. In the upside case, we could see recession impact two key
sectors i.e. manufacturing, and commercial real estate (particularly the office sector) while the broader
economy continues to grow, albeit below trend. Equity valuations remains expensive in U.S. but are
neutral-to-cheap in other markets. Corporate spreads are at fair value on our fundamental fair value
but tight on our market-based models. We expect spreads to widen if our recession call comes true.

# TE2004F9F308 2% « HRACLZRGREBLEENHRBMESNRBOBRELIFELIES] - LETNR AR AEAXEMEREE1% © R2004F9H308HZ B ZRIR A SLRIRREESNHNEMESNRBOBEERNE RISF4%H5% @ NEES
R¥) - 5% - FRAGHRINNERRERIBEE2RRA - RNFEMIINREFIEER MR E PNRBOWE - AORESTELNEARARMTE - MENORRERIGEREICFREZRINERTRAES =t - BESFRERR 2
ERE MRECRANERT - JEAREMNBMERBRBRENEYDR  (@FHERRIMFER - JTRPRIFRRIN - JERPEINFRIROELSRIMFRAIRM(D)TERKELIFMN(C)RBER() S 8() X R UBBE(NBRNNGSER] - I L) Z (MBS

BRESME - BEAT - RERHNEMEHRAERBAREHS - ()R 2 BIRBRIE) - MEMBRKERERESNEY (BZUEFARENREKE—O) (6FREBH ) REVRIBER - EHE (REMIBA) TUHSEECFRESROBER T
TESEUNED - BHIIRN - AZMBNE FREHR th RS LR - R NBARBREAL - RERHSREARAEIAGAREME  BEELFEE LR EFRESRNER TED - BUIRDESEN - REBIVE - MAEINZE

SHREFZHBRDRBERRTE - FSRMGHBINRRET BIRPEER REBORI IR T BRIRB RIS -

The guaranteed rate of return for amounts contributed to the Principal Long Term Guaranteed Fund after 30 September 2004 was revised. The revised guarantee rate would be the “new applicable rate*, which is currently set at 1% p.a. The guaranteed rate of return
for amounts contributed to the Principal Long Term Guaranteed Fund on or before 30 September 2004 remains unchanged (i.e. either 4% or 5% p.a., as applicable). Principal, the Guarantor of the Principal Long Term Guaranteed Fund under this Scheme, will only
provide a guarantee of capital and a prescribed guarantee rate of return in certain specified circumstances. Your investments are subject to the credit risk of Principal. The guarantee of capital and return will only be offered if the contributions in the fund are
withdrawn upon the occurrence of a “qualifying event”, which is the receipt by the Trustee of a valid claim of all the accrued benefits of the member upon satisfying any of the following conditions: (a) Attainment of the normal retirement age or retirement at or
after the early retirement age but before the normal retirement age (b) Total incapacity (c) Terminal illness (d) Death (e) Permanent departure from Hong Kong (f) Claim of “small balance”. The above conditions (a) to (f) apply to employee members, self-employed
persons, existing Special Voluntary Contributions members and personal account members. (g) Termination of the member's employment (regardless of the reason of termination) and the continuous period for which the member has been investing in the fund up
to and including the last date of his employment (“qualifying period”) is at least 36 complete months. The qualifying period in respect of a member will also be re-set to zero if the member (or his personal representative) effects a redemption, switching out or
withdrawal of the units of the fund other than upon the occurrence of a qualifying event. For the avoidance of doubt, condition (g) does not apply to self-employed persons, existing Special Voluntary Contributions members or personal account members. If a
redemption, switching out or withdrawal of units of the fund is effected by a member other than upon the occurrence of a qualifying event as stated above, the guarantee will be affected and the member’s investments in this fund will be subject to market
fluctuation and investment risks. Please refer to the section “Provision of Guarantee” of the MPF Scheme Brochure of the Scheme for details of the guarantee conditions.

RIETEPHRIELR MPF Customer Service Hotline: 2827 1233 &EF#TE Email: hkinfo@principal.com 491t Website: www.principal.com.hk
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5% @igE5t81800%K %! Principal MPF Scheme Series 800

[E% i

ExnEw

Principal Asian Bond Fund

?ﬁf%f 1® Investment Objective
BhHERIANK S @ BHEBARRERISENOR -

To prowde a return consisting of income and capital growth over
medium to long term.

HEEEM Fund Information
I EH 2020104228
Inception Date 22 October 2020
HIRE ETT
Base Currency HK Dollar
EMRE - e
Fund Size HK$173.8 million BEETT
HEILIE BLETEIR (M) BRAT

Principal Asset Management Company
(Asia) Limited

Investment Manager

BgBi BHEE— DM

Fund Descriptor Bond Fund - Asia

%ﬁﬁ%&i Ratio NfEE( Class N 1.03%
selmme NEE ClassN  JNER NA
RFRAR A TOBE NA

Risk Class

[@kz/OFFRRE
Risk/Return Spectrum

ol
Low Allﬂlm H""l High

% Moderate

+X#2E Top Ten Holdings® (%)

United States Treasury Note/Bond-3.5% 15/02/2033 2.69
BB IFES Hong Kong Government Bond-4% 07/06/2028 2.01
Indonesia (Rep)-4.85% 11/01/2033 1.73
603 B OIRTT Export-Import Bank of Korea-4.875% 11/01/2026 1.72
EBIRIZEILE Airport Authority Hong Kong-4.875% 12/10/2032 1.61
R EFBBR/AT] CK Hutchison Holdings Limited-4.875% 21/04/2033 1.52
PEUIRTT Bank of China Ltd-5% 13/11/2024 1.51
PRI T EIRTT (2)M) 1ICBC Asia Ltd-4.875% 21/09/2025 1.50
State Grid Overseas Investment Ltd-3.5% 04/05/2027 1.47
United States Treasury Note/Bond-3.875% 31/03/2025 1.30

HEE5¥M Fund Commentary

BRAMCEDENMLNE B THRRIEHN - AOBMES TRESAINBNDEE
BEE I%E S REBBBREREXNGE - BEPHARTUCERANRE - BEEKMS
BTRE EQ%QJMW& SENE0 - FRFHFNHZB NI EDIZPHEDEERR
&%@éfkﬁ% EEAZRDENFDELES - IRDEEEDNUERFEONES «
%@m%% 2RH955 @ﬁﬁ%u&f%HQM%%ﬂ% ﬁ@ﬁ%ﬁ&iﬁ?qx%mﬁﬁ
ENEEE F% ELRNEEERD  BBEUAER - ERFRTUIRRENEBIR -
FIMMNOBERES/) - BREESHERISHSHT  ETRRTRORIRSEA - RITE
PRENERE—EZ - HENBHEEEEEROREY EHRTERIRN - APIFREHOBERRS
T FRAGSESE— S E -

The fund underperformed the index, mostly due to the defensive nature of our credit
positioning where we are underweight some of the mid beta credits in the sovereign space
and the lower quality BBB to crossover credits. Despite the macro underperformance of
China, the SOE and LGFV sectors continued to be well held by onshore investors. The best
performing markets were in the EM Asia sovereigns of Indonesia and Philippines, Thai
corporates post the election volatility and credits in the Adani complex in India credits.
Persistent inflation, tight labor markets, and a late start to the tightening cycle prompted
the Fed and global central banks to aggressively hike interest rates and shrink balance
sheets. Soft landings are uncommon in a normal economic cycle, and even less likely given
the rapid pace of central bank tightening this time around. In addition, tightening in bank
lending is a precursor to recession, and banks had already tightened standards for over a
year before the recent banking crisis, as evidenced by the Fed’s Senior Loan Officer
Survey. Given that the lagged impact of the Fed’s monetary tightening has yet to be fully
realized, we expect economic data to deteriorate and the economy to further slow into
the end of the year.

0 Principal’ 5

74

EIZF2023F6/530H As at 30/6/2023

BEEXIE Fund Performance

ENES  1E 3F  sE joF  PIEY

YTD 1year 3years 5years 10 years Inception
RKFEOIR Cumulative Return® (%)
NiBEsfi ANEfR ABR ABA
Class N 276 010 N.A NA. NA 867
FHXRIB  Annualized Return® (%)
NiBE (i NEA 010 AEMR  ABEA ABEA 331
Class N N.A : N.A. N.A. N.A. :
EMIAE  Dollar Cost Averaging’ (%)
NECESV] NEM AER K@M
Class N 0.35 143 N.A. N.A. N.A. 445
[BE@QIR  Calendar Year Return® (%)

2018 2019 2020 2021 2022
NECESV) A Ul N
Class N N.A. N.A. N.A. -0.46 11.88

XIREBMIBH#E Performance Since Inception N#EE (i Class N°

105

o
S

Indexed Performance
o
o

& 90
*®
=
&
¥ g5
12/20 06/21 12/21 06/22 12/22 06/23
RE N Asset Allocation Breakdown®® (%)
2
1 EJTf5% USD Bonds 98.0
2 IRF Cash 2.0
1
T#£91  Industry Breakdown®® (%)
o T 1 ©#& Financials 29.8
. ‘ 2 N Government 225
1 3 FEE3E Utilities 7.5
8
\~\ 4 R Energy 7.5
5 HAMEER Consumer Staples 4.9
6 @3RS Communication Services 4.6
57 7 Z5UEES Consumer Discretionary 4.6
. 8 1% Industrials 3.7
9 Wi Materials 2.6
? 10 Efth Others 10.3
11 IR% Cash 2.0

BESZPHREEER MPF Customer Service Hotline: 2827 1233
SR BN ERIBEIRIE39258 R4 v 6 HA30i2

&EF#TE Email: hkinfo@principal.com

Address for Enquiry: 30/F, Millennium City 6, 392 Kwun Tong Road, Kwun Tong, Kowloon, Hong Kong

#83 Website: www.principal.com.hk
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EREBEmESE

Principal Hong Kong Bond Fund

?ﬁf%f 1® Investment Objective
BhHERIANK S @ BHEBARRERISENOR -

To prowde a return consisting of income and capital growth over
medium to long term.

HEFER Fund Information
pavi=l: 201252818
Inception Date 1 February 2012
BREH BT
Base Currency HK Dollar
TRE - e
Fund Size HK$571.9 million B&% T
RELIE BRETER (D) BRAT)

Principal Asset Management Company
(Asia) Limited

Investment Manager

BERRL BHET &8

Fund Descriptor Bond Fund - Hong Kong
HEMSHE .

Fund Expense Ratio NFBEf Class N 1.04%
EEmpBIZE>° o .
Fund Risk Indicator NFEEL Class N 4.35%
[RBR AR 3

Risk Class

[@kz/OFFRRE
Risk/Return Spectrum

ol
Low Allﬂlm H""l High

% Moderate

+K#RE Top Ten Holdings® (%)

KFEIR(T (B)8) UOB Hong Kong-4.77% 03/03/2025 353
EWBMEE HK Science & Tech Parks-3.2% 11/07/2024 2.81
EBIRIZEILE Airport Authority Hong Kong-2.8% 26/05/2024 2.39
TR IFES Hong Kong Government Bond-3.32% 25/02/2026 2.24
TR #BIRER AIA Group Ltd-3.68% 16/01/2031 2.09
B IRIHEILE Airport Authority Hong Kong-2.3% 24/04/2030 1.95
JESIERE HSBC Holdings-1.55% 03/06/2027 1.86
&B1%1858%5 .8 The Hong Kong Mortgage Corp Ltd-2.45% 01/03/2029 1.69
MTR Corporation Ltd-4.5% 22/02/2025 1.63
BRI ES Hong Kong Government Bond-1.97% 17/01/2029 1.57

EE¥s® Fund Commentary

RigRNBENHENBRNE - CERREESRBNRNAR  AZEERDIINE o SHHEKX
FRERBENEESS ﬁ'ﬁ%&@]ﬁ#ﬂ%&%“FLA&FWWH@&%WU#& BEEETALNEY
NHEHREAGENER M BEBANGE —BERERNZENIEILFNAL - TRE

o Ff fEDJrZOBE% SRIRBERRET aﬂ?&é RBHERENGHNS  MESHIRIE
SBE - APFEEENE B S ELE R RR LR EBHR L T REERE | OREY)

E@mﬁm,
iE ﬁ%& Fiﬂ&mqﬂlﬂ’llﬁlﬁiﬂﬁ 03FE-ZEAHNYHRASRERNTEERASREHR
RRA DIVEE - ERBEANRYBERS5HE - BEBRIATIRE - ?‘J#ﬁﬂﬁm
N [%‘ETUHUE% & GORMEREH - AN BEAPERFERWRS  5—BRER
PRESRFNHRSENCEERASRELE—SNEN -
Risk markets ended stronger over the quarter as economic data continued to show pockets of strength,
buoyed by resilient labor markets and improvement in inflation. Strong employment levels supported
continued consumer spending which in turn helped drive economic growth in the first half of the year and
better than expected company earnings results. The fact that the Federal Reserve has been able to make
progress on inflation without causing major cracks in the labor market provided hope that a soft landing may
be possible. In Hong Kong, we expect economic growth to retain its positive momentum in 3Q 23 as supply
chain capacity improves and policy stance continue to be accommodative both on the fiscal and monetary
end. We remain constructive and expect the upward momentum seen in retail sales and PMI data to continue
while we keep a close eye on global growth trajectory and China’s policy stance. The fiscal budget announced
in 1Q ‘23 provides an anchor for Hong Kong's growth prospects as the economy benefits from supportive
measures on consumption, energy subsidies as well as fiscal resources to rebuild Hong Kong in the medium to
longer term by attracting talent and investments, innovation and technology, Greater Bay area developments
and increasing housing supply. We expect this moderately expansionary budget to provide further impetus
for economic growth in the remaining year alongside the continued open borders across greater China.

o HftISEBRABETARBEENRNES - BFEFRE

Others refer to debt or debt issuer issued non-rated securities, including certificates of deposit.

~ ANESECARFNAEBRRIBOSET R NETHE -
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EIZF2023F6/530H As at 30/6/2023

BEEXIE Fund Performance

ENES  1E 3F  sE joF  PIEY

YTD Tyear 3years 5years 10 years Inception
Ki&DQIR Cumulative Return® (%)
NECEST]
Class N 2.40 -0.04 -6.75 2.67 8.18 7.72
FHXRIB  Annualized Return® (%)
NECE V] N
Class N NA -0.04 -2.30 0.53 0.79 0.65
EHRRE  Dollar Cost Averaging’ (%)
NECEYE
Class N 0.30 0.98 -3.98 -2.95 0.35 1.05
BEDIR Calendar Year Return® (%)

2018 2019 2020 2021 2022
NECESYE
Class N 0.76 3.03 6.32 -1.18 -9.00

XIREBMIBH#E Performance Since Inception N#EE (i Class N°

120

«

Indexed Performance
) 2
(%] o

fSHIEER
8

©
@

06/13 06/15 06/17 06/19 06/21 06/23

S84 NH Credit Rating Breakdown®® (%)
. 1 AAA 25.6
. . ; 2 AA 17.6
‘ 3 A 41.2
4 BBB 3.9
5 Hfth Others™ 11.6
N0iEFISEFTR Weighted Average Credit Rating” AA-
A 2 REFZERR Current Yield” 3.22%
1EIET7/8 1A (FF) Modified Adjust Duration (years)® 3.90

&S%E5 1 Currency Breakdown®® (%)

1 WJtf&% HKD Bonds 93.8
2 ZJ0f5% USD Bonds 4.6
3 I8F Cash 1.7

A weighted average of the credit ratings of the bonds, or the issuers of the bonds, within a portfolio of such constituent fund.

A FPEEECNE—EXNFERBDRRIAREE 2R TIIE

The weighted average of the current yields of each bond within the portfolio of such constituent fund calculated by dividing the annual coupons of each bond by its price.

# BNXB1%  BEBESHUE OGS - SMELH - 4

ONBEBES TN - BNXTH  HONBEBE LT -

An estimate of the percentage change of value of the portfolio if interest rate changes by 1.0%. If interest rate increases, the value of the portfolio usually decreases. If interest rate decreases, the value of

the portfolio usually increases.

BESZPHREEER MPF Customer Service Hotline: 2827 1233
SR BN ERIBEIRIE39258 R4 v 6 HA30i2

&EF#TE Email: hkinfo@principal.com

Address for Enquiry: 30/F, Millennium City 6, 392 Kwun Tong Road, Kwun Tong, Kowloon, Hong Kong

#83 Website: www.principal.com.hk
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ERBTHEESE

Principal HK Dollar Savings Fund

REBIR
MBREHEF NNREPRDRE -

To earn a competitive short-to-medium term rate of return.

Investment Objective

BEEM Fund Information

A BHA 2000F 12818

Inception Date 1 December 2000

HIREH BT

Base Currency HK Dollar

ExiRE . -
Fund Size HK$2,038.1 million B&#E7T
RELIE ELETEIR (L) BRAT

Investment Manager Principal Asset Management Company

(Asia) Limited
HbERIES — %60 - FEREM

ey =gl
BRI ) Uncategorised Fund - U.S., Hong Kong and
Fund Descriptor Other
A% DIEEEN Class D 1.00%
Fund Expense Ratio I#888{U  Class | 1.04%
EEERIR2>® DIREENI Class D 0.98%
Fund Risk Indicator 88 Class | 0.98%
[@BRAR A P
Risk Class
[@Rg/ORigE

' : [
Risk/Return Spectrum Low f'””m Hl"ll High

ff Low

+X#2E Top Ten Holdings® (%)

CDBL Funding Two-4.7% 08/02/2024 5.33
IHI&ER1T Mizuho Bank Limited 04/10/2023 3.69
HN0IEEIRREFSEEE PSA International Pte Ltd-4.27% 11/02/2025 3.15
—FERIRTT (&%) Sumitomo Mitsui Banking (HK) 11/10/2023 2.63
SEIESFRERTT Commonwealth Bank Aust-2.75% 20/02/2024 2.59
53T 8R1T Standard Chartered Bank-3.5% 13/06/2025 2.53
ZERERIE S Bank of Communications Financial Leasing Co Ltd-4.85% 07/03/2024 2.23
Sun Hung Kai Prop Capital Mkt Ltd-0.82% 23/08/2024 2.1
R FBIRER AIA Group Ltd-2.25% 28/03/2024 2.04
NEKRERIVIT Royal Bank of Canada-3.29% 16/06/2024 1.99

HE5¥M Fund Commentary

BEHFRSFNEEBERTOEBEENCERRER - miZBEYEBESR
EICBIalRE 1t - RGBS O REAS 2023 F N FRBRENZBEER - BrEEs
MiBHE  ERFHMFESYSTB/RE - ERIIERRDBRATE - E
TREEFRB-FRIWBRIE - OJRBLAMADBERIETIARENE - FALET
POAANESHENSEEHEBISETEROTE - HPIAG AN Z=AGREESE
BRI E S - BRIt oo B T E R RE BRI N PR R BIS TR SS 0 ae T B
BITRHARIR - BIRENBEORIEBHESKREECWRE - RRPASIARZE
ENEFESTHRENSM - HPINRBRSANE - BV ERER - &R
EBMRFAMIRE LSS REENRGRE - EEBBE3ERSEBIRITOERRIEN
BEOEK - BRAMIRBESRINRBRPSBUBSHTETHRE  1REM
BNFEHAOEE L1T - BESBIEME0SEREE  RAISRE122F00VHRA
PLESRSIN PN ZEKE -

US Federal Reserve is likely to approach the end of their rate hiking path in
2H 23 as markets attempt to grapple the likelihood of a potential easing
path with mixed economic data and any potential recessionary concerns. In
HKD money markets, liquidity conditions remain adequate despite
occasional funding spikes due to seasonal effects. A sufficiently large
monetary base is expected to cushion any effects of momentary funding
tightness with HKMA retaining an array of policy tools to inject liquidity via
open market operations. We expect the very front-end rates to track US
rates while any widening US-HK rates differential and China macroeconomic
weakness is likely to weigh on HKD spot. Incremental returns from
reinvestments are likely to shift portfolio yields higher as rates is expected
to stay at the higher end of its range this quarter. Our strategy of optimizing
yield across various options in time deposits, certificate of deposits and
public market securities to generate excess returns over 3M HIBOR remains
unchanged. We expect portfolio duration to grow upwards as we look to
tactically reinvest at higher rates in the current rate hiking cycle. With the
continual inversion of the HKD curve, we seek to capture attractive medium-
term carry opportunities along the 1 to 2 years tenor.
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EIZF2023F6/530H As at 30/6/2023

BEEXIE Fund Performance

i ay
EES 1F 3%F s qom  PALED
YTD 1year 3years 5years 10 years Since
Y Y Inception
RKFEOIR Cumulative Return® (%)
DIEE
Class D 1.78 1.70 0.45 3.60 4.10 13.37
ECES)
Class | 1.76 1.66 0.35 3.50 3.68 12.54
FHERIR  Annualized Return® (%)
DIRE (I RNEA
Class D NA. 1.70 0.15 0.71 0.40 0.56
EEES) NEM
Class | NA. 1.66 0.11 0.69 0.36 0.52
FRIRE  Dollar Cost Averaging’ (%)
DIREEY 0.74 1.35 0.72 1.30 2.62 4.94
Class D
EEES)
Class | 0.73 1.33 0.66 1.22 2.48 3.53
[BEO3IR  Calendar Year Return® (%)
2018 2019 2020 2021 2022
DB
Class D 0.90 1.39 1.39 -0.45 -1.21
ECES)
Class | 0.90 1.39 1.39 -0.49 -1.25
FIRBAIBH#E Performance Since Inception BEEfi Class I°
114
§112
gno
%108
§106
m104
®
sz
100
06/01 06/03 06/05 06/07 06/09 06/11 06/13 06/15 06/17 06/19 06/21 06/23
RE N Asset Allocation Breakdown®® (%)
2
1 REDHIES Short-Medium Term Securities  72.6
2 IBENEHIF Cash and Time Deposit 27.4
1
E%E5 1 Currency Breakdown®® (%)
1 HKD 100.0

BESZPHREEER MPF Customer Service Hotline: 2827 1233
SR BN ERIBEIRIE39258 R4 v 6 HA30i2

&EF#TE Email: hkinfo@principal.com

#93 Website: www.principal.com

Address for Enquiry: 30/F, Millennium City 6, 392 Kwun Tong Road, Kwun Tong, Kowloon, Hong Kong
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ER@EEFRTEE

0 Principal’ 5 %

EIZF2023F6/530H As at 30/6/2023

Principal MPF Conservative Fund

XEBIE Investment Objective HERXRIR Fund Performance

v ~n
TR D IBS N Ria e SREMEENISTPREBN X INFORE  Z FNED 15 3F 58 105 ﬁ’vs‘ﬁf:
MZR % AR50 FE R B T 6 8 IR P BY A=K - YTD Tyear 3years Syears 10years . .htion
To gt lgast earn a net return equal t.o the Prescribed Savings Rate 2FEEHR  Cumulative Return® (%)
(which is broadly the average rate of interest on a Hong Kong dollar .
savings account) determined by the MPFA. E‘lffl\lll 151 167 1.69 4.08 4.47 17.08
yk\l§ .
BE®&I  Fund Information FHRW  Annualized Return® (%)
Pz B 2000512818 NIRE NER 67 0.56 0.80 0.44 0.70
Inception Date 1 December 2000 Class N N.A.
BREHE BT 4 R 7S ina? (9
Base Currency HK Dollar ﬁ*t;]‘zit\% Dollar Cost Averaging’ (%)
)
2omE . - Class N 0.81 1.24 1.53 2.09 3.20 6.36
Fund Size HK$2,724.9 million B&E 7T
REKE BrETEIR (M) BRAST [Ef@#R Calendar Year Return® (%)
Investment Manager Principal Asset Management Company 2018 2019 2020 2021 2022
(Asia) Limited NIFES (i
EEEAN)
HeER SRR — B leass N 0.71 1.21 0.59 0.00 0.16
Fund Descriptor Money Market Fund - Hong Kong
EEmst NI Class N — XIREBMIBH#E Performance Since Inception N#EE (i Class N°
Fund Expense Ratio . ’ 120
EEe Rzt KEes 0 g
Fund Risk Indicator NBEM Class N 0.33% gi1s /—/
2
AR ’ g
Risk Class gﬂo
[RIRR/ @RI E e - = £
Risk/Return Spectrum l ) .
/ P Low Il High Zos
&
fik Low ¥, 00

06/01 06/03 06/05 06/07 06/09 06/11 06/13 06/15 06/17 06/19 06/21 06/23

+X#&E Top Ten Holdings® (%)

TI@%@{} ()@FQ)JCBC Magau Ltd-4.6% 08/09/2023 3.64 *%%ﬁ?ﬁ Asset Allocation Breakdowng'g (%)
ERDIMNEAMER/AS] KDB Asia Ltd-3.8% 11/08/2023 3.64

#{53R1T (578) Overseas Chinese Banking Corp (Hong Kong)-4.7% 29/09/2023 3.31

=H{FRIRT (%) Sumitomo Mitsui Banking (HK) 26/07/2023 3.20

#{85( S8R4T OCBC Wing Hang Bank Limited-4.99% 28/09/2023 2.94 ;

#{B5S4RIT OCBC Wing Hang Bank Limited-4.8% 31/07/2023 2.79

E¥FEER1T (&)8) Nanyang Commercial Bank (Hong Kong)-4.9% 28/09/2023 2.62 1 OEDEEE Short-Medium Term Securities  29.3
=HERIRIT (%) Sumitomo Mitsui Banking (HK) 22/08/2023 2.41 2 8@ REEER Cash and Time Deposit 70.7
PEIIRTT Bank of China Ltd-4.8% 05/09/2023 2.35

PE)REFIRIT (B7) Agricultural Bank of China Ltd/HK-4.57% 20/09/2023 226 5

HEE5¥M Fund Commentary

DEFRS LOERERECBENCEREER - miZaEREBERRISEND
BEM - SEEIHRESOTREAS IR 2023F N FERENBBM - BrESEMHLE @ XS
MY ESHETHERME - BRUERRNATR - SETMNEE[RB—FIER
T8 OBEEARMBRET AR  ABTRAANEBERE2ETBRES
R E - HPIRSH AR EARBEEEBNIZEL X - BNET BT EXRERER
PN PR R BRSSO ge 4] BB TR AIRIR - BRENIZS ORI HIESHREES
WamE - RRRAEERNXSHSTEEBBNSM - HPINRIBRISNE - BBV E
BER - ERBNLFMEESSSRERNRRE - NELBBESTERTERE
REVIBEADR - BRFPIRIESRINSBIAPHABINZETHILE - HEEHON
FEEAOIAE 17 - BESBEBHENSENH ISR 22F0BRAILERRSIN
I EIRIEKS -

US Federal Reserve is likely to approach the end of their rate hiking path in 2H 23 as
markets attempt to grapple the likelihood of a potential easing path with mixed
economic data and any potential recessionary concerns. In HKD money markets,
liquidity conditions remain adequate despite occasional funding spikes due to
seasonal effects. A sufficiently large monetary base is expected to cushion any
effects of momentary funding tightness with HKMA retaining an array of policy tools
to inject liquidity via open market operations. We expect the very front-end rates to
track US rates while any widening US-HK rates differential and China macroeconomic
weakness is likely to weigh on HKD spot. Incremental returns from reinvestments are
likely to shift portfolio yields higher as rates is expected to stay at the higher end of
its range this quarter. Our strategy of optimizing yield across various options in time
deposits, certificate of deposits and public market securities to generate excess
returns over 3M HIBOR remains unchanged. We expect portfolio duration to grow
upwards as we look to tactically reinvest at higher rates in the current rate hiking
cycle. With the continual inversion of the HKD curve, we seek to capture attractive
medium-term carry opportunities along the 1 to 2 years tenor.

BESZPHREEER MPF Customer Service Hotline: 2827 1233
SR BN ERIBEIRIE39258 R4 v 6 HA30i2

&EF#TE Email: hkinfo@principal.com #83 Website: www.principal.com.hk

Address for Enquiry: 30/F, Millennium City 6, 392 Kwun Tong Road, Kwun Tong, Kowloon, Hong Kong
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EREMNRREEE

Principal Capital Guaranteed Fund

REBIR

REFRRHERESREBNGE - THRNEFHFI HNRAD®RE -
To guarantee the capital value of the contributions and to earn a
competitive short-term rate of return.

Investment Objective

BEEE8®™ Fund Information

PRI BH 2000512A18

Inception Date 1 December 2000

HIRE ETT

Base Currency HK Dollar

HemE . -
Fund Size HK$2,677.0 million B&E7T
HEILIE EREEEE (D) BRAT

Principal Asset Management Company
(Asia) Limited

Investment Manager

Bl REET

Fund Descriptor Guaranteed Fund

S hed DR Class D 1.29%
Fund Expense Ratio 148557 Class | 1.44%
EEmRiIRL>° DI Class D 0.19%
Fund Risk Indicator I48E5(7  Class | 0.18%
el 1

Risk Class

@/ ORERE

' : [ e
Risk/Return Spectrum Low flll”” H""l High

fik Low

+X#2E Top Ten Holdings® (%)

Overseas Chinese Banking Corp Ltd 07/08/2023 4.50
EBIRIBEILE Airport Authority Hong Kong-2.8% 26/05/2024 3.90
TR #BIRER AIA Group Ltd-2.25% 28/03/2024 3.82
Y&#T8R1T Standard Chartered Bank-1.96% 21/03/2024 3.46
Wharf REIC Finance (BVI) Ltd-2.85% 20/04/2024 3.28
YR KN 2 EIERERTT National Australia Bank-4.45% 14/11/2023 3.11
PEUIRTT Bank of China Ltd-4.8% 05/09/2023 2.28
Sumitomo Mitsui Banking Corp Ltd 12/10/2023 2.1
&B1%1858%5 .8 The Hong Kong Mortgage Corp Ltd-1.65% 17/02/2025 1.76
QNB Finance Ltd-0.76% 06/10/2023 1.73

HEE5¥M Fund Commentary

2023F58 - RIRBIREN LEBN4.5%RFREA1% - AN RPEZN29BHRPE24
BEIROVBIRERT NF - SIS EIED) - RVCERORLBIRDBEAT - HERNRRSH
BIiR o HRAPCRNENKRE Lk CEREEREWE - RHEGMRIERER - ZIRER
R EPTiERE « RESENFIREE N - BRERIVRRIEEZHRERF RSN ESR - REIEIR
#E  MHBNHE MOERECS L - 2023FF - FEHNEEREHRRM - @nE
PECEIB RN PIBVTRE - SRR EBIOERN2023FHENEERARE - BHM
PEISRAEERS  RP=PZENREBIELMOZE - URBBIR LTNIEEL
7o REFVHERE - AMBUEECEREYEMBMRTE  DRESERBEFEDE
(THERFRITH) - MEBCEEGLR  BEREANBS - XBORRGENSE - BH
thHBNREGERPEEBRNT - REAPINERRELREE - EEESNERN AR
BEXT  BREAMERDIZRE - QUEREENRE - HEAPINCERRRUME - A
H IRt REAG R

Global inflation eased to 4.1% you in May 23 from 4.5% the month prior with 24 out of 29
countries under our coverage printing lower readings. Core inflation in the developed
economies remains sticky and above policymakers’ targets driven by services. Despite the
higher policy rates and yields, global financial conditions eased on narrower credit spreads,
stronger equity markets and lower volatility. Economic activities continued to show
divergence between contractionary manufacturing and expansionary service activities.
Macro indicators confirm a slowing but resilient economy, powered by the consumer. 1Q
2023 GDP data releases showed stronger global growth than our expectations. Though we
continue to expect a U.S. recession to start in 4Q 2023, our outlook has improved at the
margin, expressed through expectation of a two-quarter recession versus three, and a
higher probability of occurrence of the upside case. In the upside case, we could see
recession impact two key sectors i.e. manufacturing, and commercial real estate
(particularly the office sector) while the broader economy continues to grow, albeit
below trend. Equity valuations remains expensive in U.S. but are neutral-to-cheap in other
markets. Corporate spreads are at fair value on our fundamental fair value but tight on our
market-based models. We expect spreads to widen if our recession call comes true.

g c ® f=2= 1
0 Principal’ & %
#F2023F6/4308 As at 30/6/2023

BEEXIE Fund Performance

i ay
ENES  1E 3 sE 0 PUED
YTD 1 year 3years 5years 10 years Since
Inception
RKFEOIR Cumulative Return® (%)
DECES)
Class D 0.83 1.28 1.47 3.38 3.80 18.51
(B
Class | 0.75 1.12 1.22 2.82 2.97 17.26
FHERIR  Annualized Return® (%)
DEEEA) NEM
Class D NA. 1.28 0.49 0.67 0.37 0.75
(EEE ] NEM
Class | NA. 1.12 0.41 0.56 0.29 0.71
FRIRE  Dollar Cost Averaging’ (%)
P
DIREEY 0.45 0.80 1.14 1.68 2.69 6.09
Class D
(B
Class | 0.41 0.71 0.99 1.43 2.19 3.83
[BEO3IR  Calendar Year Return® (%)
2018 2019 2020 2021 2022
DECES)
Class D 0.54 1.05 0.61 0.00 0.46
VREB i 0.40 0.90 0.46 0.00 037
Class |

FIRBAIBH#E Performance Since Inception BEEfi Class I°
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g
2115
S
3
b
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2
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i
=
&
100
06/01 06/03 06/05 06/07 06/09 06/11 06/13 06/15 06/17 06/19 06/21 06/23
RE N Asset Allocation Breakdown®® (%)
"1 RZEDHEE Short-Medium Term Securities 432
2 IRENEHTF Cash and Time Deposit 56.8

WEEZPHREEER MPF Customer Service Hotline: 2827 1233
SR BN R IBEIRE3925 R4 2 6 HA30i2

EFHTE Email: hkinfo@principal.com

#93 Website: www.principal.com.hk

Address for Enquiry: 30/F, Millennium City 6, 392 Kwun Tong Road, Kwun Tong, Kowloon, Hong Kong
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