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Important: If you are in doubt about the meaning or effect of the
contents of this marketing material, you should seek independent
professional advice.

Important to note:

1. You should consider your own risk tolerance level and financial
circumstances before making any investment choices. When,
in your selection of constituent funds, you are in doubt as to
whether certain constituent fund is suitable for you (including
whether it is consistent with your investment objectives), you
should seek financial and/or professional advice and choose the
constituent fund(s) most suitable for you taking into account your
circumstances.

2. The Principal - MPF Conservative Fund does not guarantee the
repayment of capital. Fees and charges of a MPF conservative fund
can be deducted from either: (i) the assets of the constituent fund;
or (ii) members' accounts by way of unit deduction. The Principal -
MPF Conservative Fund uses method (i) and, therefore, unit prices/
NAV/fund performance quoted have incorporated the impact of
fees and charges.

3. Please be reminded that in the event that you do not make any
investment choices or if you submit an investment mandate which
is invalid in the circumstances set out in the relevant scheme
enrolment form, your contributions made and/or accrued benefits
transferred into the Principal MPF - Simple Plan will be invested
into the DIS as stated in section 3.3 (MPF default investment
strategy (the "DIS")) of the relevant MPF Scheme Brochure.

4. You should consider your own risk tolerance level and financial
circumstances before investing in the DIS. You should note that
the DIS CFs may not be suitable for you, and there may be a
risk mismatch between the DIS CFs and your risk profile (the
resulting portfolio risk may be greater than your risk preference).
You should seek financial and/or professional advice if you are
in doubt as to whether the DIS is suitable for you, and make the
investment decision most suitable for you taking into account your
circumstances.

5. You should note that the implementation of the DIS may have an
impact on your MPF investments and accrued benefits. You should
consult with the Trustee if you have doubts on how you are being
affected.

6. Investment involves risks. The value of the funds may go up or
down. The past performance is not indicative of future performance.
Your investment may suffer significant loss. There is no assurance
on investment returns and you may not get back the amount
originally invested.

7. You should not invest in reliance on this marketing material alone.
You should read the MPF Scheme Brochures of the relevant
Schemes for further details (including balance of investments, risk
factors, fee and charges of the constituent funds).
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Investment involves risk. Past performance information presented is
not indicative of future performance. Please refer to the MPF Scheme
Brochure of Principal MPF - Simple Plan for further details including
product features, fees and charges and risk factors.
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NOTES:
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Performance information of the fund will be presented only if they have
investment track records of not less than 6 months.

The “Calendar Year Return” will be calculated from the launch date to
that calendar year end if the fund performance is less than 1 year.

The risk level is determined by Principal Insurance Company (Hong
Kong) Limited based on the asset class of the relevant underlying APIF/
Approved Index-Tracking Fund. Such risk level will be reviewed yearly
and updated in accordance with prevailing market circumstances (where
applicable) and is provided for reference only.

Fund Expense Ratio indicates the total level of expenses incurred in
investing through the relevant constituent fund and its underlying
fund(s) in percentage for the financial period ended December 2022,
excluding those expenses paid directly by the member. However, it is
not required to indicate the fund expense ratio if the period between
the reporting date of the fund fact sheet and the launch date for the
fund is less than 2 years.

The risk indicator shows the annualized standard deviation based
on the monthly rates of return of the fund over the past 3 years, and
correct to 2 decimal places. Generally, the greater the annualized
standard deviation, the more volatile the fund. However, it is not
required to indicate the risk indicator if the period between the
reporting date of the fund fact sheet and the launch date for the fund is
less than 3 years.

A Risk Class is mapped according to the seven-point risk classification
below based on the latest Fund Risk Indicator of the constituent
fund. Generally, the greater the Risk Class, the greater the annualized
standard deviation, hence the more volatile the fund. However, it is
not required to indicate the Risk Class if the Fund Risk Indicator is not
available. The Risk Class is prescribed by Mandatory Provident Fund
Schemes Authority according to Code on Disclosure for MPF Investment
Funds (the “Code” ), please refer to the Code for details. The risk
class has not been reviewed or endorsed by the Securities and Futures
Commission.

Risk Class 1 2 3 4 5 6 7
Equal 0, 0 0, 0, 0, 0, 0,
. 0.0% | 0.5% | 2.0% | 5.0% |10.0% |15.0% | 25.0%
Fund Risk [ or above
Indi °
Ndicator | | ess than | 0.5% | 2.0% | 5.0% |10.0%|15.0%|25.0%| N/A

“Reference Portfolio” means, in respect of each of the Principal Core
Accumulation Fund and the Principal Age 65 Plus Fund, the MPF
industry developed reference portfolio adopted for the purpose of DIS
to provide a common reference point for the performance and asset
allocation of the Principal Core Accumulation Fund and the Principal
Age 65 Plus Fund (as the case may be).

This document has been prepared, printed and distributed by Principal
Insurance Company (Hong Kong) Limited (the Sponsor). The fund
performance information of cumulative return, annualized return,
annualized dollar cost averaging return and calendar year return
are provided by Principal Insurance Company (Hong Kong) Limited.
The fund commentary, top ten holdings and portfolio breakdown
for this document are prepared and provided by the Principal Asset
Management Company (Asia) Limited. The market overview is prepared
and provided by the Principal Asset Management Company (Asia)
Limited. The Sponsor has not been involved in the preparation of such
research reports and data.

The information contained in this document has not been reviewed
in the light of your personal financial circumstances. If you need
investment advice, you should seek professional advices from your
financial advisers. This document is not and should not be construed
as an offer to sell or solicitation of an offer to purchase or subscribe
for any investment. The expressions of opinion in this document are
subject to change without notice.
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All the information presented is that of the constituent fund offered by Principal MPF - Simple Plan.

FEZINENNERRES - FEZENDESNER - Data as of B{#5&i= 30/06/2023

Risk Level “*°*

Fund Details £ & &%} Investment Objective % & B BB
Fund Descriptor Mixed Assets Fund - Global - The investment objective of the constituent fund is to provide stable growth for the ‘
SmEn Equity around 20% retlrement savmgs\to members by |nyest|ng |r] a global!y diversified manner.
BAYEES -BY - RE RERSESWREBEREBREDBAANRERKBRUETFRIBZENRNEE -
#1520% Low to Medium
=
Investment Manager Principal Asset Management RE®
of the Underlying APIF Company (Asia) Limited
& =L EEET 3 ANT] 5
ERERERESNEREE FRASER @M BRAT Balance of Investments % &LLE
Launch Date 1/4/2017 Invest in a unit trust APIF, Principal Unit Trust Umbrella Fund - Principal Age 65 Plus Fund, which in turn invests
RIIH in two or more passively or actively managed approved ITCISs and / or unit trust APIFs as allowed under the
Fund Price ., Mandatory Provident Fund Schemes (General) Regulation.
ETY ¢ HKDE e 10.86 REREMETLEEEREES APF)  DERELEELTES - SR s REES - HEE (RHMARK
Fund Size (In Million) . S (—) RO FHT - RERTAR N OBENRE B B0 RSB S E 8 (TC1S) & /
ELAEE UEE HKD& T 32.74 REREAEEEREES APIF) ©
Fund Expense Ratio""**
ETY A (%) 091
Risk ;;;%cator"““ " 674 Fund Performance E&5I] (%) as of B = 30/06,/2023
Risk Class™t® 3Months YTD 1Year 3Years 5Years 10Years Since Launch
B4R 5 4 3@A EWES 1% 3 5% 105 RIES
. Cumulative Return 2f&E#R (%)  0.37 4.42 1.50 -4.06 6.58 N/ATEA  8.60
Fund Commentary B2 5F:H Reference Portfolio 2BHE&""  0.25 3.82 0.09 -6.82 419  NATER 771

Global inflation eased to 4.1% yoy in May ‘23 from 4.5% the

month prior with 24 out of 29 countries under our coverage Annualized Return iFE@iE(%) NATER  NATER 1.50 -1.37 128 N/A TR 1.33

printing lower readings. Core inflation in the developed  Reference Portfolio Z&HE"" A TER NATER  0.09 2.33 082 NAFER 119
economies remains sticky and above policymakers’ targets driven
by services. Annualized Dollar Cost

Averaging Retumn® (%) NATER NATEAR 203 -1.44 035  NATER  0.00

Despite the higher policy rates and yields, global financial .
conditions eased on narrower credit spreads, stronger equity FEFYRAREHR
markets and lower volatility. Economic activities continued to

show divergence between contractionary manufacturing and 2022 2021 2020 2019 2018
expansionary service activities. Calendar Year Return (%)

Macro indicators confirm a slowing but resilient economy, BEER -14.33 151 8.73 9.56 211
powered by the consumer. 1Q 2023 GDP data releases showed Reference Portfolio 2 A" 14.94 0.71 8.20 0.63 55

stronger global growth than our expectations. Though we continue
to expect a U.S. recession to start in 4Q 2023, our outlook has
improved at the margin, expressed through expectation of a .

two-quarter recession versus three, and a higher probability of Performance Since Launch B3 E S HIRHE
occurrence of the upside case. In the upside case, we could
see recession impact two key sectors i.e. manufacturing, and Index Performance B (%)
commercial real estate (particularly the office sector) while the ~ 200
broader economy continues to grow, albeit below trend.

Equity valuations remains expensive in U.S. but are neutral-to- 150
cheap in other markets. Corporate spreads are at fair value on

our fundamental fair value but tight on our market-based models. 100
We expect spreads to widen if our recession call comes true.

2023%58 - 2HERER LEBNAS%IRERZ41% - & 50
ARPEBEN29EBERPE24EBERBRE T - SRS

§i§i;b P RAEERNZOBRDESTT - EBRRREN 004/17 04/18 04/19 04/20 04/21 04/22 06/23

R ABRIE BB AR . EAEDRBAEE S

b ARFEANELEGEBHLTHIEE - Fund Allocation by Asset Class & EHERNRE D (%)

FRISEREE  EERNED T OEREBS AN 20235

%i‘_ﬁig?g&i%ﬁiﬁ}%%ﬁ% @?;;%gggggg%ﬁ ‘ Global Equities Securities IBER IR Z 3% 3% 22.49
TR B AN REARERE . B B0 R RN Global Debt Securities A {EH3# % 69.70
BEAWASE - BRBME LITOTAEM L o REFHHER Fl Cash & Short-term Investments 781
B RSB ISERESEWMERRTE  NEEEYR (e.g. bills and deposits)

PEEE (RHEETRTE)  mEROREERE (B2 B2 REHRE (I EHERER)

BENBE -

ZENRRGEENSE  BEATSHNREGEERTHEEZRE
K o RIERMWEREZDABEE  BEESFZERAL
BEEAT  BREBMERTHHRE - BIEREMERE
HEMOWSERAARE - AIRMESEEERE -

Top 10 Holdings + XEEIZEIEH (%)

INVESCO QQQ TRUST SERIES 1 0.36
JPMORGAN CHASE & CO 2.083% 04/22/26 0.35
BLACK HILLS CORP 1.037% 08/23/24 0.35
ISHARES 20+ YEAR TREASURY BO TLT 0.25
PPL CAPITAL FDG 3.1% 05/15/26 0.25
BANK OF AMERICA CRP 4.571% 04/27/33 0.25
WELLS FARGO & COMPANY 2.393% 06/02/28 0.24
MICROSOFT CORP 0.23
AERCAP IRELAND AER 3% 10/29/28 0.22
ARCH CAPITAL FINANCE LLC 4.011% 12/15/26 0.21




Principal Core Accumulation Fund (MCAF)
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All the information presented is that of the constituent fund offered by Principal MPF - Simple Plan.

FAEZINER I ERBES - FEZERIESHNES -

Data as of 2{{5#(Z 30/06/2023

Fund Details £ &}
Fund Descriptor Mixed Assets Fund - Global -
SR Equity around 60%
REEERES BB -RE
#1560%

Investment Manager
of the Underlying APIF

Principal Asset Management
Company (Asia) Limited

HFESREESNIIRETE SRESEE @M BRAT
;g;{'g“ﬁate 1/4/2017
ggé;ge HKDE 7T 13.22
Fund Size (In Million) r —
ERABE EEs OB
Fund Expense Ratio""**

EeM¥ILE (%) 093

Risk Indicator"***®

miE ) 1149

Risk Class"*°*® 5

EBRAR R

Fund Commentary E£:F:h

Global inflation eased to 4.1% yoy in May ‘23 from 4.5% the
month prior with 24 out of 29 countries under our coverage
printing lower readings. Core inflation in the developed
economies remains sticky and above policymakers’ targets driven
by services.
Despite the higher policy rates and yields, global financial
conditions eased on narrower credit spreads, stronger equity
markets and lower volatility. Economic activities continued to
show divergence between contractionary manufacturing and
expansionary service activities.
Macro indicators confirm a slowing but resilient economy,
powered by the consumer. 1Q 2023 GDP data releases showed
stronger global growth than our expectations. Though we continue
to expect a U.S. recession to start in 4Q 2023, our outlook has
improved at the margin, expressed through expectation of a
two-quarter recession versus three, and a higher probability of
occurrence of the upside case. In the upside case, we could
see recession impact two key sectors i.e. manufacturing, and
commercial real estate (particularly the office sector) while the
broader economy continues to grow, albeit below trend.
Equity valuations remains expensive in U.S. but are neutral-to-
cheap in other markets. Corporate spreads are at fair value on
our fundamental fair value but tight on our market-based models.
We expect spreads to widen if our recession call comes true.
2023%58 - ZERBIRER LA MNASRIRERELL1% - FiF
ARABEN20EERPE24EERVBIRBE TR o 2R
%igib C RARERNBROERNDESTT -  BERRREEN
E o
HARABERAER KRR ZE LR - BEHREEEEZWE - RMER
RREERE  SREFBRREFER - REETHREEED
b ERRBAREELZFHEBHETHER -
ZRIEREE  THENED TRENEE=HEE - 20235
F-ZEERNEELEREREM  BRE2BREEERBNEM
MTEER - BEAREMDFEF ZRERBEN2023F FEWEERA
=E EARMANASFAIRERS  AP=EFTENREDRH
ERAMEZE > YRAHB LTWAREELH  {REIFHTER
B RABUTREASEREBYEMEBRITSE  MEEER
BXRRE (LEHREFETH)  MERKSEEEIZR - B
BIRRNEBEE o
ZENBREGEEMNSD  BEMTSHNRIEESPHEERE
KF - REXMNWEAAZAAEE > CESSANEZERAR
BEKF  BRERMNERT SRR  BIEREEIRE o 44§
ERMOSERARRE  BIRMESE4ER -

Top 10 Holdings + X EZE&EIEE (%)

R Risk Level “**
Investment Objective % & HiE R

The investment objective of the constituent fund is to provide capital growth to

members by investing in a globally diversified manner. .
HEEASESHREBEREBRRIAFNRERNERMUERIEE -

Medium to High
hES

Balance of Investments 2 &L E

Invest in a unit trust APIF, Principal Unit Trust Umbrella Fund - Principal Core Accumulation Fund, which in turn
invests in two or more passively or actively managed approved ITCISs and / or unit trust APIFs as allowed under
the Mandatory Provident Fund Schemes (General) Regulation.

RERBNUEREBRREES APF)  IEREUEESTES - ERROURBRES  #EE (REIMLES
& (—R) O BHET  REXWERN LUFBRRBHXNERNZERMISBERIRETE (TC1S) &/ 3%
BUEEREERREES APIF) -

Fund Performance E £ (%) as of B, = 30/06/2023

MICROSOFT CORP f{ & A 7] 0.59
APPLE INC 38R A ] 0.42
ALPHABET INC-A 0.38
INVESCO QQQ TRUST SERIES 1 0.35
NVIDIA CORP 0.34
ISHARES 20+ YEAR TREASURY BO TLT 0.25
META PLATFORMS INC-CLASS A 0.23
ELI LILLY & CO COM STK NPV 0.22
31 GROUP PLC 0.20
WALMART INC 0.20

3Months YTD 1Year 3Years 5Years 10Years Since Launch
38R HFWES 1F 3% 55 10F RKIES
Cumulative Return RfEEI$R (%)  3.28 9.53 8.72 13.97 2263 NATER 3220
Reference Portfolio 2BH&""  3.03 8.78 7.78 13.32 2350 N/ATER  35.05
Annualized Return SEEEIER (%) NATER NATER 872 4.45 4417  NATER 457
Reference Portfolio Z£4HE"" NATEE NATEA 778 4.26 431  NATER 492
Annualized Dollar Cost . . .
Averaging Return® (%) NVATER NATERE  6.00 0.44 167 NATER  1.82
EEFHREFDR
2022 2021 2020 2019 2018
Calendar Year Return (%)
-16.70 9.11 12.73 16.17 -6.28
[BEEE®R
Reference Portfolio £2&E&"""  -16.32 9.42 3.32 17.03 5.79
Performance Since Launch BRI E S BRI
Index Performance ¥EE&RIR (%)
200
150 W
100
50
0 T T T T T 1
04/17 04/18 04/19 04/20 04/21 04/22 06/23
Fund Allocation by Asset Class & EEHIRE 97 (%)
‘ Global Equities Securities BRERR Z 3% % 55.61
Global Debt Securities IRERETS7E 2 36.88

[ Cash & Short-term Investments 7.50

(e.g. bills and deposits)
REREHRE (H: BEREFR)



Principal Dynamic Global Equity Fund (MGE)
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All the information presented is that of the constituent fund offered by Principal MPF - Simple Plan.

FAEZINER I ERBES - FEZERIESHNES -

Data as of 2{{5#(Z 30/06/2023

Fund Details £ &%}

Equity Fund - Global
REES R

Fund Descriptor

BRI

Investment Manager
of the Underlying APIF

Multi-managers*

Risk Level “*°*

Investment Objective % & H{E BRI

The constituent fund aims to focus investment into the global equity markets to
produce returns that are related to those achieved on the major world stock market ‘
indices. The constituent fund aims to have the flexibility to have limited investment

into bonds and to manage the volatility of returns in the short term. High =

> . SIS HERSES EHEEIRENRIRRT @ UFEHE2RTERHIEENDHREENE
ENERERESHIRED - B5 B2 TRMEARWEERENES - BATHEEHODHERBILEE -
e 19/12/2006
Fund Pri = 5
el HKD 3t 15.71 Balance of Investments XL E
- — The constituent fund will invest in two or more APIFs and/or ITCISs managed by different managers, which in turn,
gggée{g" 3“%%‘;1_ HKD & JT 266.56 invest in a diversified portfolio of global equities and have the flexibility to invest in fixed income securities and
( ar) money market in a limited manner. Normally, around 98% of the assets will be invested in equities and around 2%
Fund Expense Ratio "*** 0 in cash or cash equivalent. The actual portfolio will at times vary considerably from the above as market, political,
PN A (%) 1.80 structural, economic and other conditions change. Neither the constituent fund nor the underlying APIFs and/or
- - Noto s ITCISs will enter into any securities lending agreement, repurchase agreement or enter into any financial futures
Eﬁm'f;ggcator (%) 16.34 contracts or financial options contracts.
ke BAEESHRENMEARU LHTREEEENERREES R / RRMIEHERRETE  #MRENRRR
Risk Class""** 6 ENZAS  AUEMREERNEERENESRSFNER TS - E—RERT - KK 98% WEEKERE
BB RBE - MAK 2% WAEKERANRASRRSZEY - BNTS - BA - 418  CEREBRREELE

* The identities of multi-managers may change as a result of any changes
to the underlying APIFs and/or ITCISs as Principal Asset Management
Company (Asia) Limited may from time to time determine.

*ERESER (D) ARAFITTHARHREBGAESREELSR /
FREIRHRRRE S ZEERRE S MCRNIBEIRE -

Fund Commentary B £5F:/

Global equities started the period on a positive note, supported
by resilient economic data and healthy corporate earnings.
However, markets came under pressure in May due to concerns
around China’s sluggish post COVID-19 economic recovery and
US debt ceiling negotiations. Nonetheless, equities rallied in June
as a deal was reached to raise the US debt ceiling and as inflation
showed signs of cooling in the US and Europe. Consequently, the
US Federal Reserve (Fed) paused interest rate increases in June,
although it signaled that further rate hikes may be needed as
inflation remained high. Against this backdrop, equities in the US
and Japan gained strongly. Emerging markets underperformed
developed markets, led by weakness in China. At a sector level,
optimism around artificial intelligence (Al) themes buoyed
information technology (IT) stocks. Meanwhile, energy stocks fell
amid weak crude oil prices. Overall, returns in US dollar terms
were supported by its depreciation against sterling and euro, but
weighed down by its appreciation against the yen.

ZHRRAIENSEBERBRNCERR)  ZFNERRT
REELF - A - ARTISERPERREHEHBEREE
B LRAHRRE - s RO T ISRE - BENL - EEXEE
HRSER LRNGEURBEBRZFAERIR - 6 AOR
mHmRE - At - BEREReAHEFME - BRI RAESR
E-SMEUEENASENER - ERHERT » ZERAX
RAERH LA - DRBHFETSFTHT - HEHSREFR
REBRMS - TXEE BEATER A) TRENEEEE
RIFREARHL (1) REXRR - EULREE - S2RRE R ERKR
S5 Bk - BEEM S - UERTIHENRIRESE T RERE
TREXE  BEXTHBEAENESR -

Top 10 Holdings + X EZE&EIEE (%)

MICROSOFT & A A 4.09
ISHARES CORE S&P 500 ETF 4.06
APPLE 3R N 7] 3.54
ALPHABET 2.38
ISHARES CORE MSCI EUROPE ETF 2.09
NVIDIA 1.78
JPMORGAN CHASE 1R K& 1.45
AMAZON 35 Si# 1A ] 1.20
META PLATFORMS INC 0.84

WALMART 0.83

ERMNREAATRERRLER IAREASEETRE - ROESIHHESREESR / ABRMEHERER
EHEETE2EAMESEEGS ABHERNEANTBRESNABBRREERZ SN -

Fund Performance B &% (%) as of B.E 30/06/2023

3Months YTD 1Year 3Years 5Years 10Years Since Launch
38R EVES 1% 3 5% 10 5 BIES
Cumulative Return EFREER (%) 537 1327 1286 2360  31.03 87.47 57.57
Annualized Return SEEEIER (%) N/ATER N/ATER 1286  7.32 5.55 6.49 2.79
Annualized Dollarlcost
Averaging Return™ (%) N/ATER N/ATER 845 1.05 2.55 2.86 2.98
EEFYRFEH
2022 2021 2020 2019 2018
Calendar Year Return (%) B
EEELE 21.59 15.77 13.02 25.30 -11.35
Performance Since Launch BRI E S HIFRIT
Index Performance ISE R (%)
200
150 ™
W~
100-
50
0 . . . - - - - )
12/06  12/08  12/10  12/12  12/14  12/16  12/18  12/20 06/23
Fund Allocation by Asset Class & ZEEHIRE 97 (%)
US Equities ZFAIRZE 62.95
Hong Kong/China Equities &8/ P EIIR = 2.98
[ Japan Equities H AR 6.71
M Other Asia Pacific Equities EfhZE K B Z 8.17
M Europe Equities BUMRZE 13.68
Cash & Others IR & I Efth * 5.50

* may include cash, account payables, account receivables and other countries

REREERE - BEREKGRNEGER



Principal Dynamic Asia Pacific Equity Fund (MAP)
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All the information presented is that of the constituent fund offered by Principal MPF - Simple Plan.

FAEZINER I ERBES - FEZERIESHNES -

Data as of 2{{5#(Z 30/06/2023

Fund Details £ &%}

Equity Fund - Asia Pacific
REES -TAEB

Fund Descriptor

E-S 2

Investment Manager

Multi-managers*

Risk Level “*°*

Investment Objective % & H{E BRI

The constituent fund aims to focus investment into the Asia Pacific equity market to
produce returns that are related to those achieved on the major stock market indices ‘
of Asia Pacific. The constituent fund aims to have the flexibility to invest in bonds in a

limited manner and to manage the volatility of returns in the short term. High =

A g SEAEE WERAES EEEERENTABRT - USERTAEEERTIEBN0ERITE
WER - RO ES A EMBAERNEERENES  FUFEEHNKREMER -
e 19/12/2006
Fund Price = s
e e HKD 33T, 14.50 Balance of Investments % & LLE
Fund Size (In Milli The constituent fund will invest in two or more APIFs and/or ITCISs managed by different managers, which in
g“ﬁﬁgé'(‘ DIIEI%"LF) HKD & JT 309.83 turn, invest directly into the Asia Pacific equity markets and have the flexibility to invest in the money market in a
s limited manner. Normally, around 95% of the assets will be invested in equities and around 5% in cash or cash

Fund Expense Ratio "** o 182 equivalent. The actual portfolio will at times vary considerably from the above as market, political, structural,
EEzEE () 1. economic and other conditions change. Neither the constituent fund nor the underlying APIFs and/or ITCISs will

. . Note 5 enter into any securities lending agreement, repurchase agreement or enter into any financial futures contracts or
Risk Indicator o 15.46 fi ial onti tract
AISISE (%) 5. |pan0|a op |ops contracts. N \ L ) )

: — RAELBRENTWERU LM TRSREENERREESR / ARMEHERREH S #THEFRENE
%ﬁé%ﬁ;s 6 ABRT  WAEMHEERNEEREREE TS -E—RERT » KP 5% WEEKSRENRE  MAL 5%

* The identities of multi-managers may change as a result of any changes
to the underlying APIFs and/or ITCISs as Principal Asset Management
Company (Asia) Limited may from time to time determine.

*ERESER (TN) ARAATTSATHRERRAREREESR
FREERERRE S ZEERAE S ACEN T DEIRE -

Fund Commentary E£:F:R

Equities were largely subdued during the second quarter of 2023.
Chinese markets were an outlier and significantly underperformed
the broader region amid rising geopolitical tensions with the US
and the release of weaker-than-expected activity data, indicating
a slowdown in the overall macroeconomic environment in China.
However, the impact of these events was offset by the growth
seen in the Indian and Asian technology markets, including
South Korea and Taiwan. Global investor sentiment towards
advanced hardware technology was buoyed by news flows around
developments in Al and large language models. Meanwhile,
Indian markets were aided by rising foreign inflows amid better
earnings driven by lower input costs and sustained domestic
demand, as well as a pick-up in capital expenditure.

China’s inflation has dropped to a much lower level, which
gives the People’s Bank of China more legroom to pursue
accommodative monetary policies. However, the US Fed has
hinted at a potentially tighter monetary policy in the second half
of the year to bring inflation down further, despite some respite in
the uptrend seen earlier in domestic price pressures. Therefore,
the multiplier effect of US interest rate increases on Asian policy
direction would also be a consideration for regional central banks.

2023F B -FER M AMEK - ARPEMEBCARRFE M
BIAR A MAEImES BIESNES  BRTHERREL
BERENE  AEPETSRRES  BEEREEDE - Bt
EBEMNFERDER TN TS (BEFERAE) NIER
FrifsH - ARAATERERALFSEEBRRANESRRZRER
BEEHETFRENOE D BRI HRMRARE TR -
BENEAFTRUARERZHEAESEERT - SNHERR
ATEREM - FIFEHETSRE o

TEERCEEREKRT  #MATEARRITETRERE
WBCREMTESZE - A - HAEAYEED LATHRIN
LABRERER  EBRERBERTFFIERBERBE -
LU — S REER - Hit - XEINSEEMNBER T B A SREK
BT EEBEARITEBNEE -

Top 10 Holdings + XEEIZEIEH (%)

TAIWAN SEMICONDUCTOR MANUFACTURING CO LTD

BEERERRE 9.66
SAMSUNG ELECTRONICS =& F 6.29
BHP GROUP 4 F144%h 3.86
COMMONWEALTH BANK OF AUSTRALIA 3.10
cSL 3.04
RELIANCE INDUSTRIES S B TE A 7 2.68
ICICI BANK 2.27
HDFC BANK 2.17
SINGAPORE TELECOMMUNICATIONS 3703 B 15 2.09
MACQUARIE GROUP 1.91

NWEENSRENFASRRSEEY - BRTS - BA - &8 CEREMRRESE2S  BRNREASER
EREESHE DIREASEENRE - RO ESEHERREESR / IRMEHERREFIETS28EE
ARFEEWDS  DEHAREADBEREENRPBEIREERZ AN -

Fund Performance B &% (%) as of B.E 30/06/2023

3Months YTD 1Year 3Years 5Years 10Years Since Launch
3{@A ENES 1E 3% 5% 10 BIES
Cumulative Return 2f&EIR (%) 062 3.87 -2.75 -1.69 -3.01 38.49 45.58
Annualized Return EEER (%) N/ATEBR NATER 275 057 -0.61 3.31 2.30
Annualized Dollar1005t
Averaging Return™ (%) N/ATER NATEA 199 378 -1.26 0.63 1.22
EEFHREF@DR
2022 2021 2020 2019 2018
Calendar Year Return (%)
-22.01 3.14 18.08 16.53 -12.17
BEELER
Performance Since Launch B IIESHIRIR
Index Performance EE&RE (%)
250
200
150
100
50
12/06  12/08  12/10 12/12  12/14  12/16  12/18  12/20 06/23
Geographical Breakdown 2 [E % 570 (%)
Hong Kong/China &8/ Bl 13.06
\\‘ Australia S 15.55
[ Korea (South) FF & 15.21
B India ENE 21.57
B Taiwan &% 17.71
Singapore $7 04 4.29
M Indonesia ENfE 3.13
Thailand Z=E 1.83
I Philippines JE2E 0.49
Other Countries EftEIZR 3.47
W Cash & Others & R Hth* 3.68

* may include cash, account payables and account receivables

REREERS - B REKFER



Principal Dynamic Global Bond Fund (MGB)

ERDNERESES (Mos) Q Principal’ & €

All the information presented is that of the constituent fund offered by Principal MPF - Simple Plan.

FEZINENNERRES - FEZENDESNER - Data as of B{#5&i= 30/06/2023

Risk Level “*°*

Fund Details & &} Investment Objective % & H{E B
Fund Descriptor Bond Fund - Global The constituent fund aims to seek total investment return over the medium to longer ‘
2o BEES B term by investing in global bonds.

WEE S ES EEEBARENRIRES  MIPRENBIREDR -

Investment Manager Low to Medium

Multi-managers*

A e SHET R

Launch Date

RIL B 19712/2006 Balance of Investments % &LLE

Fund Price - — The constituent fund will invest in two or more APIFs and/or ITCISs managed by different managers so that at

EEE HKD 7T 9.46 least 70% of the assets of the constituent fund are invested in fixed income securities issued by governments,
- — governmental agencies and corporates globally. Investment assets include debt obligations (bonds), preferred

Fund Size (In “""“'0"_} HKD & 7T 87.56 stocks, corporate debt obligations and convertible securities. Neither the constituent fund nor the underlying

ESREE (LEE) APIFs and/or ITCISs will enter into any securities lending agreement, repurchase agreement or enter into any

Fund Expense Ratio"*** | financial futures contracts or financial options contracts.

BEeRXILE (%) 1.55 BAEEHRENMEIU L ATRSEEENREREREEAS R / ARMEHERREFE  ERIES

Risk Indicator™ B2 70% WEERENDIREAT - BARBALERTOEERERS - RESEOFEMHRS (1%)  EER

BEgisE (%) 7.48 EEEREFRTRRES - HOESTEBLEESREEASR / ARMEHERRETIETESHEME

HEEWE  QBHARETAUBHEENRUBIREERS AN

Risk Class"**®

LR B 4
* The identities of multi-managers may change as a result of any changes
to the underlying APIFs and/or ITCISs as Principal Asset Management
Company (Asia) Limited may from time to time determine. Fund Performance Eﬁ%iﬁ (%) as of ﬁ:?: 30/06/2023
* ERESER (TN ) BRADIFACHREREESRRELSR,

REEIERERRET D ZEERABSSMEENSDEZE 3Months YTD 1Year 3Years 5Years 10Years Since Launch
38R EWES 1F 3 5% 10 & BIES
Fund Commentary E 25T/ Cumulative Return 2FEEE (%) -2.17 139 367 -1873 982  -1831 531
Global fixed income markets posted mixed returns, with corporate Annualized Return $EE§& (%) N/A TEA N/A TEA  -3.67 -6.68 2.05 -2.00 0.33
bonds outperforming government bonds. Following the significant -
market turmoil in mid-March, the second quarter started on an Annualized Dollar c°St0 . .
uncertain note, with investors contemplating the health of the ~ AveragingRetum™ (%) N/ATER NATER 037 387 2.55 -1.40 -0.82

financial system. However, with the closure of First Republic Bank EEFHRFER
in May, the financial turmoil looked more contained, and volatility

subsided significantly. Meanwhile, the resolution of the US debt 2022 2021 2020 2019 2018
ceiling, which led to significant market volatility for a brief period, Calendar Year Return (%)
supported market sentiment. Investors took comfort in slower BEEEHR 1787 541 859 513 158

inflation in the US and eurozone, while expecting a new stimulus
package from China as recent data points to waning strength in
its post-COVID-19 recovery. Performance Since Launch B IIESHIFRIR
In the corporate bond space, credit spreads tightened as investors

downgraded recession risks. High yield bonds outperformed ~ ndex Performance BRER (%)

investment grade bonds except for Asian high yield bonds, which 200
continued to disappoint amid a broad-based sell-off in China’s
property sector. Strong balance sheets, positive technicals and 150
improving capital market conditions supported tighter credit T T T
100 N N~

spreads.

EREERETSHREHRSINEE - AP QRESHRE 50
BERBFES - E3ATATSAEEE 2R F_FEADH

BRMTHEEN  REENBBEISHASNEZERR - A 0 . . . . , , . ,
T BEES B — AR TEE  SmEELTEBg 12/06  12/08  12/10 12/12  12/14 12/16 12/18  12/20 06/23
MISREMETEERS o BEER  FEEHHSEHRAE
RBHWERER FREESHBR  FTXETEEE - REXR

HEEARBTEBRKERIME  RFHARNCHLESIEE i = N2 o,
THRORESHBTBFRS DAL Geographical Breakdown &% & 534 (%)

=8 o ' .

ARESHE  WEREE TREAREARIA  EHEE ortn America XA P
BWRE - slEEFNRBERRERRIES  BEMHEK b ’
BEEBI 0 mATEERETERENNE - NSRS W Europe BA _ 36.69
ENRRPES KL c BYNEELRE  BENRHEE W Other Locations St 559
RFBMENEATSRE - IR BEEEENE - W Cash & Others RERR A * 6.36
Top 10 Holdings + X E&R&EHEB (%)

US TREASURY 4.125% 15/11/2032 10.19

GERMANY GOVN'T BOND 2.3% 15/02/2033 9.45 Crediting Rating Breakdown EEFRIRE DT (%)

GERMANY GOVN'T BOND 1.3% 15/10/2027 4.96

US TREASURY 4% 29/02/2028 429 22’* 52'22
JAPAN GOVN'T BOND 2.6% 20/12/2023 3.99 = 1920
GERMANY GOVN'T BOND 0% 10/04/2026 3.64 M BBB 90.43
US TREASURY 3.5% 15/02/2033 3.59 M Not Rated K54 5.07
CHINA GOVN'T BOND 2.8% 15,/11/2032 2.33 Cash & Others & & Hfth * 6.63
US TREASURY 4% 15/11/2052 2.26

SINGAPORE GOVN'T BOND 2.875% 01/09/2030 2,02

* may include cash, account payables and account receivables

REFBIEFERS - B RERE



Principal Dynamic Hong Kong Equity Fund (MHK)

EEHNEFEBEREZEES (MHK)

O Principal 5 &2

All the information presented is that of the constituent fund offered by Principal MPF - Simple Plan.

FAEZINER I ERBES - FEZERIESHNES -

Data as of 2{{5#(Z 30/06/2023

Fund Details £ &%}

Fund Descriptor Equity Fund - Hong Kong
Bl

REEE - &)

Investment Manager Multi-managers*

of the Underlying APIF RIE*
ERERREESREEe >R
Lag'ahmp ate 20/1/2005
ggége HKD 33T 21.00
Fund Size (In Million) o=
LSRN (Emsr)  KOBT 40731
Fund Expense Ratio"***

EeBIXtE ) 166

Risk Class"**® -

EBRAR R

* The identities of multi-managers may change as a result of any changes
to the underlying APIFs and/or ITCISs as Principal Asset Management
Company (Asia) Limited may from time to time determine.

*ERESERE (IN) ARAATIRRAEEREREARSREESR
FRERHRRREE ZEERRE S AECRNIBEIRE -

Fund Commentary B £:F:R

In the second quarter, the FTSE MPF Hong Kong Index, the
benchmark of the Hong Kong equity portfolio, returned -7.0%.
Utilities, energy and financials sectors outperformed the index,
while healthcare, materials and consumer discretionary sectors
lagged during the quarter.

In the second quarter, Hong Kong’s economics activities
recovered especially after the mainland travel restriction was
lifted, but started to slowdown in May. Hong Kong S&P Global
PMI decreased to 50.3 in June from 50.6 in May. Export growth
was -15.6% in May vs. -13.0% in April, and import growth
was -16.7% vs. -11.9% in April. Official CPl was 2.0%, below
estimates. Retail sales growth was 18.4% in terms of value and
16.5% in terms of volume, both below estimates.

Hong Kong’s economy is recovering, thus we continued to
maintain a slightly positive view in Hong Kong local shares, as
we think the worst situation is already behind us. We increased
some position in HSBC.

ENAEEERBEY FERFIREESNEEER) =
E#B-7.0%WER - TR AABEE - BRREMTEERIE
o MEBRRE BEMRRFLEEERTERRRRFH
EoFE BEQEEBAMER LHRERNBBERIRTIR
& BRSANEREERIGKE BEEEEHEERREL
BISHM5AMI50.6 T ECA M M50.3° 58 HOIEEEAE4R
BHI-13.0%MBEE-15.6% EAWEE-16.7% ER4A1BH
-11.9% B HBYEREER2.0% ERGTKE - TEHE
BRZEEFELA18.4% RIHEHE LFH16.5%  $IEA L
FHE-

EERBEEER ABMERESREEFTBLBRM
B ARARMIFENBERESLBE - RMBISTELRITE
DR

Top 10 Holdings + XK EEREIEH (%)

HSBC JEZ 12 A7 9.30
TENCENT R#&HIZ AR 8.96
ALIBABA i 2B & [E 8.12
AIA B PR 6.38
MEITUAN 3 @ 265F 3.59
CHINA CONSTRUCTION BANK FREI 2% 51T 2.89
NETEASE #15 273
BAIDU BEXBR D ERAT 2.70
SUN HUNG KAI PROPERTIES $Ti8ELith 7= 2.30

HONG KONG EXCHANGES AND CLEARING B8R 5 R &S FT 2.23

Risk Level “*°*

Investment Objective % & H{E BRI
The constituent fund aims to achieve long term capital growth by investing primarily in

Hong Kong equities, including Chinese securities listed in Hong Kong. ‘
HERSESTERENEBRE - BREEBLTHTERS  EBRBER o
#4E o High 5

Balance of Investments X &LLE

The constituent fund pursues its investment objective by investing in two or more Unit Trust APIFs and/or Approved
Index-Tracking Funds, which in turn, invest in a diversified portfolio of Hong Kong equities. Such underlying Unit
Trust APIFs and Approved Index-Tracking Funds may or may not be managed by PAM and/or its affiliates. Normally
70% to 95% of the assets of the Principal Dynamic Hong Kong Equity Fund will be invested in Hong Kong equities,
less than 30% of its assets in eligible China A-Shares and B-Shares, while the remaining will be held in cash or
short-term deposits. Any holding of cash or short term deposits is to provide liquidity and/or for any other purpose
as the investment manager considers appropriate.

MOEEEBEBRENMERU LNEMLETEEREESR / IREERIERES  ‘MRENEEREER
WEZ TS NEREREBE - ZEHBAENGCRESREESRVEBHHEEE S T AR AL IH
PAMEK / SEHBBAREE - —RERT  GLREHNBEREES 70% & 5% WEERERENEBRE D
R30% WEEKERENGERHTEARMBR S TEEARURERNENEFRLIRNEE - TARERNEH
ERIDARERBUR / SARELERRHEBNEIME B WMEFE o

Fund Performance B &3] (%) as of = 30/06,/2023

3Months YTD 1Year 3Years 5Years 10Years Since Launch
3{@A ENES 1E 3£ 5% 10 5 BIES
Cumulative Return EFEEIR (%) 761 506 -16.47 -23.83  -29.34 401 110.84
Annualized Return SEEEIR (%) N/ATEA N/ATER -16.47 867 -6.71 0.39 4.13
Annualized DoIIarlcost
Averaging Retumn™ (%) N/ATER NAFEAR -1.07  -7.25 -4.68 -1.89 0.18
EEFHREFDR
2022 2021 2020 2019 2018
Calendar Year Return (%) 2125 -16.05 16.10 1171 14.94
[EEE®R ' ' ' ' '
Performance Since Launch BRI E S HIFRIR
Index Performance IEE{(RIR (%)
400
200 MW/V\\.
200 A
100
0
01/05 01/07 0109 01/11 01/13 01/15 01/17 01/19 01/21 06/23
Fund Allocation by Asset Class & ZEEHIRE 57 (%)
' China Equities B R Z 67.58
Hong Kong Equities BB R E 23.53
W Other Equities EA1RZE 6.91
M Cash & Others & R H A * 1.99

* may include cash, account payables and account receivables

REFBERE - B RERKE



Principal Growth Fund (MGR)

ERBRESE (MeR) O Principal’ 8 %

All the information presented is that of the constituent fund offered by Principal MPF - Simple Plan.

FEZINENNERRES - FEZENDESNER - Data as of B{#5&i= 30/06/2023

Risk Level “*°*

Fund Details & &} Investment Objective % & H{E B
. The constituent fund aims to achieve significant long-term capital growth with the
ggﬂ?ﬁic"ptor ('\34|ngd|A?§et$ Fund - ity 100% appropriate mix of global equities, global bonds and cash. 4
ey iy i WERSES EEEBEENRRRE  BREFRRLAS  ERRUNAEER .
B RBLEM LIRS 100 BE- High &
Investment Manager Principal Asset Management

of the Underlying APIF_ Company (Asia) Limited
HREEREESNBEEE FRELEE (2N) FRAT Balance of Investments IR ELLE

Launch Date The constituent fund pursues its investment objective by investing in the Principal MPF Fund - Principal MPF
AILEHEA 20/1/2005 Growth Fund. The constituent fund, via the underlying APIF, gains exposure to a diversified portfolio of equities,

n bonds and deposits, with heavier weighting in equities. Normally around 75% to 100% of the assets will be
ggé;ge HKD &t 19.65 invested in global equities and up to 25% in global bonds. The remaining assets will be invested in deposits as

appropriate.
Fund Size (In Million) HKD 37T 413.58 HIER D ELEBIRE R Principal MPF Fund - Principal MPF Growth Fund » BUEHHIREBE - O ELEBMA
E&&EE(WESET) : HEEREESRENRE BFREREANSTEAS  ETURZENHERS - E—RERT N 75% 2

Fund Expense Ratio™™* 100% WEEHSRENBRRE » RES 25% WEESRENBRES - CEENESBNEERSRENER -
(%) 1.73
EoRXILE
. . Note 5
ok ClaacE Fund Performance B &3] (%) as of = 30/06/2023
isk Class
6
BRI 3Months YTD 1Year 3Years 5Years 10Years Since Launch
3{EA EWES 1% 3F 5% 10 £ BIES
LA
Fund Commentary Z&¥5# Cumulative Retum BF&EISE (6) 061 645 391 720 293 4260  97.29
Global inflation eased to 4.1% yoy in May’23 from 4.5% the i . .
month prior with 24 out of 29 countries under our coverage Annualized Retun EEEEIFR (%) N/A TEMA NATER 391 2.35 0.58 361 3.75
printing lower readings. Core inflation in the developed Annualized Dollar Cost
economies remains sticky and above policymakers’ targets driven Averaging Return® (%) N/ATER NATER 553 153 0.10 1.10 1.54
by ser.wces. . . . ' . EETHRADR
Despite the higher policy rates and yields, global financial
conditions eased on narrower credit spreads, stronger equity 2022 2021 2020 2019 2018

markets and lower volatility. Economic activities continued to
show divergence between contractionary manufacturing and
expansionary service activities. EEm#
Macro indicators confirm a slowing but resilient economy,
powered by the consumer. 1Q 2023 GDP data releases showed
stronger global growth than our expectations. Though we continue
to expect a U.S. recession to start in 4Q 2023, our outlook has
improved at the margin, expressed through expectation of a
two-quarter recession versus three, and a higher probability of 300
occurrence of the upside case. In the upside case, we could 250
see recession impact two key sectors i.e. manufacturing, and

commercial real estate (particularly the office sector) while the 200 A""\(\«/\/' ‘\/“"
broader economy continues to grow, albeit below trend. 150 1
Equity valuations remains expensive in U.S. but are neutral-to- 100

h ) W
cheap in other markets. Corporate spreads are at fair value on
our fundamental fair value but tight on our market-based models.
We expect spreads to widen if our recession call comes true.

2023%F58 - RHBEREMY LEAMNA%ZFEEL.1% - HMN

Calendar Year Return (%) 19.95 313 14.61 15.86 13.08

Performance Since Launch BRI E S HIFRIR

Index Performance ¥§#&RR (%)

50

0
01/05 01/07 01/09 01/11 01/13 01/15 01/17 01/19 01/21 06/23

RSB RN BT BB g - N
BiZ o 8 B ” Fund Allocation by Asset Class & EERIRE N (%)
HAMFRZRNER LR BHRNMEEEEWE  BRiER
REEIERE  2REBAREMER - CETHRBEED ‘ Hong Kong & China Equities & & R FEIIRE 26.79
b BRR\RBEESFERHETHEER - Asia Pacific ex Japan/HK/China Equities TR ABRZE (A&« BERPERSD) 11.99
REHEERE  THENESTAEREREEEIM - 2023F [ Japan Equities BZA<JIRE 11.50
%%Zﬁggi%j;%%}i%? ﬁﬁfjégwifgﬁgggﬁﬁ B Europe Equities BUMNARE 18.81
JFEER o BESATK SFEBEEER2023 EI : i S o =
%R ERBONREARARE A= EFEHTEH I orth America Paulics JFMER 2L
EAEMESTE > WRHHE DTN L F o #RIFH TR B Cash & Oth Az,q;&mm* 565
B RS UREACEREYEMERBBITE  NEBEER ash & Others 55 XX .
EREHE (LHRETETH)  MEREARELER - B2
RERIBE - N * may include cash, account payables and account receivables
ZENBREEENSE  BEMTSNBREEELEPEEIRIK RENEHERS - EAREWZE

K o RERMPWEAERZLNAEE  DEBSFZERAA
BEERY  BREZMERT SR - BIERELEIRE -
HEEMWSERRBARE - AIRMESE41ERE -

Top 10 Holdings + X E&R&EHEB (%)

TENCENT ORD 291
BABA-SW ORD 2.48
HSBC HOLDINGS ORD 2.44
AIA ORD 1.89
ISHARES CORE S&P 500 ETF 1.20
MICROSOFT ORD 1.14
TAIWAN SEMICONT MAN ORD 1.09
INVSC QQQ TRUST SRS 1 ETF 1.05
APPLE ORD 1.02

BYD COMPANY ORD H 0.95 9




Principal Balanced Fund (MBA)
B EES (MBA)

O Principal 5 &2

All the information presented is that of the constituent fund offered by Principal MPF - Simple Plan.

FAEZINER I ERBES - FEZERIESHNES -

Data as of 2{{5#(Z 30/06/2023

Fund Details & &}
Fund Descriptor Mixed Assets Fund - Global -
E25E5 maximum equity around 85%

REEEES -IBR-
RELEMN LRB KL 85%
Investment Manager Principal Asset Management

of the Underlying APIF Company (Asia) Limited
HRESREESHREEE FRESERE (TIM) BRAR

Launch Date

et 20/1/2005
ggé;%ce HKD 83T 17.26

Fund Size (In Million) - —
ERAB(ME (LlEms)  MOBT 25859

Fund Expense Ratio""** |
E2MxtE v L

Risk Level “*°*

Investment Objective % & H{E BRI
The constituent fund aims to achieve long-term capital growth with the appropriate .
mix of global equities, global bonds and cash.

HERSESEXREBEENRRRE BRRESRELES  EXRPEREE -
mezcii_g_m to High
25

Balance of Investments %&b E

The constituent fund pursues its investment objective by investing in the Principal MPF Fund - Principal MPF
Balanced Fund. The constituent fund, via the underlying APIF, gains exposure to a diversified portfolio of equities,
bonds and deposits. Normally around 55% to 85% of the assets will be invested in global equities and around
10% to 40% in global bonds. The remaining assets will be invested in deposits as appropriate.

LLIE D B & FEBIRE R Principal MPF Fund - Principal MPF Balanced Fund » WEBEBREBE - ROESEB
HEESREESRENRE  EEREFEARNSTIES - E—RBERT » KK 55% Z 85% NEEKER
ERRIRRE » KK 10% E 40% WEEFSRENERES - HBNEEREEBREREN

Risk Indicator "*°®

Hlgiai e 1est
Risk Class"*°®
ERRE 5

Fund Commentary E£:F:h

Global inflation eased to 4.1% yoy in May’23 from 4.5% the
month prior with 24 out of 29 countries under our coverage
printing lower readings. Core inflation in the developed
economies remains sticky and above policymakers’ targets driven
by services.

Despite the higher policy rates and yields, global financial
conditions eased on narrower credit spreads, stronger equity
markets and lower volatility. Economic activities continued to
show divergence between contractionary manufacturing and
expansionary service activities.

Macro indicators confirm a slowing but resilient economy,
powered by the consumer. 1Q 2023 GDP data releases showed
stronger global growth than our expectations. Though we continue
to expect a U.S. recession to start in 4Q 2023, our outlook has
improved at the margin, expressed through expectation of a
two-quarter recession versus three, and a higher probability of
occurrence of the upside case. In the upside case, we could
see recession impact two key sectors i.e. manufacturing, and
commercial real estate (particularly the office sector) while the
broader economy continues to grow, albeit below trend.

Equity valuations remains expensive in U.S. but are neutral-to-
cheap in other markets. Corporate spreads are at fair value on
our fundamental fair value but tight on our market-based models.
We expect spreads to widen if our recession call comes true.

2023F58  2HBIRER LB A M45%IZFEEL1% » KM
MEPEEN2ERR T E24ERERMNERE T T - SR
%i&ib  RBEERBNZOBRNESTT » BEERRAREN
BiEo

HARBURAER RS R 5R - BEHREERZRE - BRhER
REEIERE  2RESBMRREMER - CETHRBEED
1t BRRERBEEEFEREEITHEE -

SHESHRE  THENED TRBEREEBEEIM - 2023F
FE-ZEEREELEREEM > BREREEERANEM
HIFEHR o SRR MNIBS ZELEM N 2023FEMEEBEA
=R BERMANAISTEIRERS  AH=EFENTERR
EEMEZE > WRAHE LITHARNE L - RN A ER
B RABTRBASCHERRYEMEBERITE  MREXER
BERME (LEREFRTE)  MERLCEHELR - BIY
RIKAIBE -

ZENBRERMEEDNSD  BEMTBHREEESPEZRIE
K o RERFNERAREZQAAERE  CEBEFAZERAR
BEKAF  BRERMENTSNEE  BERBLEIRE 14
ERFNCERRENKE - BIRMEST SE1451ERE -

Top 10 Holdings + KEEIZEIEH (%)

TENCENT ORD 2.32
BABA-SW ORD 1.99
HSBC HOLDINGS ORD 1.93
AIA ORD 1.50
US TREASURY N/B 2 08/15/2025 1.20
US TREASURY 0.375 07/15/2024 1.15
INVSC QQQ TRUST SRS 1 ETF 1.05
US TREASURY 4.125 10/31/2027 1.05
ISHARES CORE S&P 500 ETF 0.87
MICROSOFT ORD 0.86
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Fund Performance E£ 3R (%) as of B, = 30/06/2023

3Months YTD 1Year 3Years 5Years 10Years Since Launch
3{@A ENES 1E 3% 5% 10 & BIES
Cumulative Return BFEER (%) 012 5.18 231 2.07 0.88 29.48 73.29
Annualized Return SEFEEIER (%) N/A TEA N/ATER 231 0.69 0.17 2.62 3.03
Annualized Dollar1005t
Averaging Return™ (%) N/ATER N/ATER 418  -1.88 -0.35 0.66 111
EEFHREF@R
2022 2021 2020 2019 2018

Calendar Year Return (%)

-18.60 1.46 12.96 13.34 -10.56
BEELER

Performance Since Launch BRI ESHIFRIR

Index Performance ¥§#&RIR (%)
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Fund Allocation by Asset Class EEERIIRE DT (%)

Hong Kong & China Equities &8 & FEIRE 21.45

‘ Asia Pacific ex Japan/HK/China Equities TR A MR Z ( BA - EBRTERS) 9.34
[ Japan Equities B AR ZE 8.66

I Europe Equities BUMAZE 14.54

B North America Equities dt MR E 17.18

Other Bonds H &% 15.88

M Hong Kong & China Bonds &8 & Ef&E% 9.89

Cash & Others 38 & K Hh * 3.06

* may include cash, account payables and account receivables

REJBERE - B REKRIER



Principal Stable Fund (MST)
EXFRESR (vsT)

O Principal 5 &2

All the information presented is that of the constituent fund offered by Principal MPF - Simple Plan.

FAEZINER I ERBES - FEZERIESHNES -

Data as of 2{{5#(Z 30/06/2023

Fund Details & &}
Fund Descriptor Mixed Assets Fund - Global -
E25E5 maximum equity around 45%

REEEES -IBR-
RELEMN LRBARL 45%
Investment Manager Principal Asset Management

of the Underlying APIF Company (Asia) Limited
HRESREESHREEE FRESERE (TIM) BRAR

Launch Date

et 20/1/2005
ggé;%ce HKD 83T 12.48

Fund Size (In Million) - —
ERABME LEms) MOBT 15830

Fund Expense Ratio""** |
E2MxtE v 169

Note 5

Risk Indicator

Hlgiai e st
Risk Class"**® 4
e

Fund Commentary E£:F:h

Global inflation eased to 4.1% yoy in May’23 from 4.5% the
month prior with 24 out of 29 countries under our coverage
printing lower readings. Core inflation in the developed
economies remains sticky and above policymakers’ targets driven
by services.

Despite the higher policy rates and yields, global financial
conditions eased on narrower credit spreads, stronger equity
markets and lower volatility. Economic activities continued to
show divergence between contractionary manufacturing and
expansionary service activities.

Macro indicators confirm a slowing but resilient economy,
powered by the consumer. 1Q 2023 GDP data releases showed
stronger global growth than our expectations. Though we continue
to expect a U.S. recession to start in 4Q 2023, our outlook has
improved at the margin, expressed through expectation of a
two-quarter recession versus three, and a higher probability of
occurrence of the upside case. In the upside case, we could
see recession impact two key sectors i.e. manufacturing, and
commercial real estate (particularly the office sector) while the
broader economy continues to grow, albeit below trend.

Equity valuations remains expensive in U.S. but are neutral-to-
cheap in other markets. Corporate spreads are at fair value on
our fundamental fair value but tight on our market-based models.
We expect spreads to widen if our recession call comes true.

2023F58  2HBIRER LB A M45%IZFEEL1% » KM
MEPEEN2ERR T E24ERERMNERE T T - SR
%i&ib  RBEERBNZOBRNESTT » BEERRAREN
BiEo

HARBURAER RS R 5R - BEHREERZRE - BRhER
REEIERE  2RESBMRREMER - CETHRBEED
1t BRRERBEEEFEREEITHEE -

SHESHRE  THENED TRBEREEBEEIM - 2023F
FE-ZEEREELEREEM > BREREEERANEM
HIFEHR o SRR MNIBS ZELEM N 2023FEMEEBEA
=R BERMANAISTEIRERS  AH=EFENTERR
EEMEZE > WRAHE LITHARNE L - RN A ER
B RABTRBASCHERRYEMEBERITE  MREXER
BERME (LEREFRTE)  MERLCEHELR - BIY
RIKAIBE -

ZENBRERMEEDNSD  BEMTBHREEESPEZRIE
K o RERFNERAREZQAAERE  CEBEFAZERAR
BEKAF  BRERMENTSNEE  BERBLEIRE 14
ERFNCERRENKE - BIRMEST SE1451ERE -

Top 10 Holdings + XEEIZEIEH (%)

US TREASURY N/B 2 08/15/2025 3.07
US TREASURY 0.375 07/15/2024 2.96
US TREASURY 4.125 10/31/2027 2.69
US TREASURY 0.875 09/30/2026 2.03
ISHARES CORE S&P 500 ETF 1.72
US TREASURY 0.375 08/15/2024 1.47
US TREASURY 2.625 02/15/2029 1.34
US TREASURY N/B 2.25 08/15/2027 1.14
INVSC QQQ TRUST SRS 1 ETF 1.09
TENCENT ORD 1.07

Risk Level “*°*

Investment Objective % & H{E BRI
The constituent fund aims to achieve stable long-term capital growth with the '

appropriate mix of global equities, global bonds and cash.
HERAESEEEREENERRE  BRESRASES  ERTRREHER
1848 o Medium th

Balance of Investments X &L E

The constituent fund pursues its investment objective by investing in the Principal MPF Fund - Principal MPF
Stable Fund. The constituent fund, via the underlying APIF, gains exposure to a diversified portfolio of equities,
bonds and deposits. Normally around 15% to 45% of the assets will be invested in global equities and around
45% to 75% in global bonds. The remaining assets will be invested in deposits as appropriate.

LEIER A B £ BIRER Principal MPF Fund - Principal MPF Stable Fund @ MUEBHBEBE - RO ESEBAR
EEREESRENRE BEREFEFABNSUEAS - E—RERT » K 15% £ 45% WEEKERER
BHRE » MAK 45% & 75% NEEKERENRIRES - HBNEEKEEREN TR

Fund Performance E£ 3R (%) as of B, = 30/06/2023

3Months YTD 1Year 3Years 5Years 10Years Since Launch
38R EVES 1% 3 5% 10 5 BIES
Cumulative Return BFEER (%) 0.79 3.14 0.64  -7.28 -3.93 5.14 25.05
Annualized Return SEEER (%) N/A TER NATER -064  -2.49 -0.80 0.50 1.22
Annualized Dollar1005t
Averaging Return” (%) N/AFER NAFRER 179  -245 -1.24 0.25 0.19
EEEHRALR "
2022 2021 2020 2019 2018

Calendar Year Return (%)

-16.03 -1.71 8.83 8.28 -5.65
EEDE

Performance Since Launch BRI ESHIFRIR

Index Performance ¥§E(F&RIR (%)
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Fund Allocation by Asset Class & EHERIRE DT (%)

Hong Kong & China Equities &8 & Bl iR = 9.96
Asia Pacific ex Japan/HK/China Equities B2 AR EE (B« HERFERS)  4.12
0 Japan Equities BZANIRE 3.42
M Europe Equities BUMIRE 5.29
M North America Equities 3t =M AR 8.78
Other Bonds HAth &% 40.64
[ Hong Kong & China Bonds &i& & P EIES 24.34
Cash & Others & K Hfth* 3.45

* may include cash, account payables and account receivables

REFBERE - B REKRIER
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Principal - MPF Conservative Fund (MCP)

-IRIEERTE S (McP)

O Principal 5 &2

All the information presented is that of the constituent fund offered by Principal MPF - Simple Plan.

FEEINENNERRES - 3EZEND

PEESHER o

Data as of 2{{5#(Z 30/06/2023

Fund Details E & &%}
Fund Descriptor Money Market Fund - Hong Kong
bl E¥migEe - &8

Investment Manager
of the Underlying APIF

Principal Asset Management
Company (Asia) Limited

HHEEREESHRETE CTESEE (EMN) BRAA
e 20/1/2005

gg{;ge HKD 87T 10.96

Fund Size (In Million) =

ESAEME (EMEr) HKOBT363TT

Fund Expense Ratio"™** |

ESM%ILE 0o 128

Risk Class"**® 1

EBRAR R

Risk Level “*°*

Investment Objective % & H{E BRI

The constituent fund aims to achieve a return in line with the ‘prescribed savings

rate’ (i.e. broadly the average rate of interest on a Hong Kong dollar savings account) .
published by the Authority®*.

BERSESEEEHERESRARY [FIRREFNR] (KB LEB#EFAN
FiIFIE ) MFHIER *° o

Low 1%

Balance of Investments & tLE
The constituent fund pursues its investment objective by investing in the Principal MPF Fund - Principal MPF
Conservative Fund. The constituent fund, via the underlying APIF may invest in Hong Kong dollar denominated
deposits and debt securities issued by financial institutions, sovereign issuers and corporate issuers, subject to
restrictions applicable to MPF conservative funds imposed by the MPF Ordinance, Regulation, relevant codes and
guidelines.

WIER D ELEBIRER Principal MPF Fund - Principal MPF Conservative Fund » BUERHREBE - o ELE
BEBESREESKRENSREE TRBTARCERTARTWELERREBES HEEZRESHKM
R BRAN ST RIRIESI FRT LE AR ESRFESHRBIRIR ©

Fund Commentary E£:F:R

US Federal Reserve is likely to approach the end of their rate
hiking path in 2H’23 as markets attempt to grapple the likelihood
of a potential easing path with mixed economic data and any
potential recessionary concerns. In HKD money markets, liquidity
conditions remain adequate despite occasional funding spikes
due to seasonal effects. A sufficiently large monetary base is
expected to cushion any effects of momentary funding tightness
with HKMA retaining an array of policy tools to inject liquidity via
open market operations. We expect the very front-end rates to
track US rates while any widening US-HK rates differential and
China macroeconomic weakness is likely to weigh on HKD spot.
Incremental returns from reinvestments are likely to shift portfolio
yields higher as rates is expected to stay at the higher end of its
range this quarter. Our strategy of optimizing yield across various
options in time deposits, certificate of deposits and public market
securities to generate excess returns over 3M HIBOR remains
unchanged. We expect portfolio duration to grow upwards as we
look to tactically reinvest at higher rates in the current rate hiking
cycle. With the continual inversion of the HKD curve, we seek to
capture attractive medium-term carry opportunities along the 1 to
2 years tenor.

EHHFRSYNEBEEEREAEENEERRER - mi5H
ElFELE L SRR S AT RENE - KEIBHEER AR 20235F T
FELRAMEEDR - BAERTESIE  BASTHMUTES

Wﬁéﬁﬁ&ﬁ BREBMMRRNATE - EEEHEERR
E-FIHETA  EBARMSREIARSM - HitE
TRARNERERELEFERESERNTE - RMFE
AR R RAGIRPER BRI R - ARETHBTERE Z5E
RERTHERBEERSTEIBETEHRE - E&ﬁ%%
BERAEKESREAGWEE  AARMAZTERNREE
BHEHEEBBNEN - RFVKERRIFTE  NELCEHRER
FREBAMAFATESRSERERENREER - UEEBBEIE
REBRITEIERSNBERR - HRRMBEREEANMEE
P BUESARETBIRE - REAGNFERTRELT -
REEBEHANSAAE  RASRE1Z26NHRABESR
WE| DHI P EFIE RS o

Top 10 Holdings + KEEIZEIEH (%)

TERM DEPOSIT 126,197,260.27 HKD BANK OF CHINA

HKG 5.02 09/25/2023 6.76
KDB ASIA 3.8 08/11/2023 4.30
TERM DEPOSIT 73,871,617.10 HKD NANYANG

COMMERCIAL BANK HK 4.88 09/29/2023 3.95
ICBC MACAU 4.6 09/08/2023 3.76
TERM DEPOSIT 63,545,358.90 HKD SUMITOMO MITSUI

TRUST BANK LTD, HK 3.75 07/31/2023 3.42
BANK EAST ASI| 1.25 08/11/2023 2.48
CIBCHK 0 08/17/2023 2.34

TERM DEPOSIT 43,000,000.00 HKD OVERSEAS
CHINESE BANKING CORP HONGKONG 3.6 07/06/2023 2.32

ABC HONG KONG 4.57 09/20/2023 2.30
TERM DEPOSIT 42,559,239.73 HKD INDUSTRIAL &
COMM BANK OF CHINA LTD 3.45 07/06/2023 2.30
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Fund Performance B &% (%) as of .= 30/06/2023

3Months YTD 1lYear 3Years 5Years 10Years Since Launch
3{@A ENES 1E 3 5% 10 &£ BIES
Cumulative Return R2&EIR (%) 0.64 1.48 1.58 1.58 3.69 3.79 9.60
Annualized Return SEEEIRR (%) N/A TER N/ATRER 158 0.52 0.73 0.37 0.50
Annualized Dollar Cost
Averaging Return* (%) N/ATER NATER 106 0.47 0.37 0.28 0.20
EEFYRFER
Investment Return of Prescribed Savings Rate* sTBAfsZ F|Z 2 E%R (%)
3 Months 1Year 3Years 5Years 10Years Since Launch
38R 15 3 5% 10 & BAES
0.17 0.40 0.13 0.11 0.06 0.34

Note: Fees and charges of a MPF conservative fund can be deducted from either (i) the assets of the fund or (ii) members' account by way of unit deduction. The Principal - MPF
Conservatlve Fund uses method (i) and, therefore umt nceséJNAV/ fund pevformance uoted have incorporated the impact of such fees and charge.

= SRIESHRBRERBA (— )& SEWH 5 (=) BBNREE/ AERFFHELKE - £% - BRSRYESHASR (—) K8 - BHAHZ
iuf‘ﬁr/ BESE/ Eﬁﬁ*ﬁﬂﬁﬂﬂ'&gﬁﬁﬁzg

2022 2021 2020 2019 2018
ggggﬁ' Year Return (%) 0.09 0.00 0.47 1.13 0.48
Performance Since Launch BRI ES R
Index Performance FEB(IRHE (%)
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Fund Allocation by Asset Class & ZEEHIRE 77 (%)

Bond &%

Cash & Short-term Investments

(e.g. bills and deposits)
REREHRE (HlM: RERFER)

34.19
65.81



The fund performance information is calculated based on the net asset
value (NAV) to NAV in Hong Kong dollar, and is net of management
fee (in the case of Principal - MPF Conservative Fund, net of scheme
administration expenses) and other expenses. The unit prices are
based on the NAV of each constituent fund and quoted for indication
only.

The “Cumulative Return” is the investment return in a given time period
while the “Aunnalized Return” is the investment return in a given time
period presented on a yearly basis.

1. The “Annualized Dollar Cost Averaging Return” is calculated by
comparing the total contributed amount over the specified period
with the final NAV. A constant amount is used to purchase fund
units at the prevailing fund price (NAV per unit) on the last trading
day of every month over the specified period. The total contributed
amount is the sum of all such monthly contributions. The final NAV
is arrived by multiplying the total units cumulated over the specified
period with NAV price on the last trading day of such period.

2. Investment in the Principal - MPF Conservative Fund is not
equivalent to placing funds on deposit with a bank or deposit-
taking company. A member's rights on redemption of any units
held for the account of the member in the constituent fund is
limited to the bid price of such units at the relevant time, which
could be more or less than the offer price at which such units were
purchased. The constituent fund is not subject to the supervision
of the Hong Kong Monetary Authority.

3. The Prescribed Savings Rate declared by Authority is used as
reference to Hong Kong dollars savings deposit rate for benchmark
and comparison purpose.

4. The return is calculated by Principal Insurance Company (Hong
Kong) Limited based on the prescribed savings rate declared by
Mandatory Provident Fund Schemes Authority (“Authority”) from
time to time.

Investment Managers:
Principal Asset Management Company (Asia) Limited

The quarterly fund fact sheet which ends at 31 March, 30 June,
30 September and 31 December will be available for access within
2 months after the quarter end date at www.principal.com.hk or
you may call Customer Service Hotline 2802 2812/2885 8011 for
information.

Issued by Principal Trust Company (Asia) Limited.

The Sponsor

Principal Insurance Company (Hong Kong) Limited

30/F, Millennium City 6, 392 Kwun Tong Road, Kwun Tong, Kowloon,
Hong Kong

(Only for use in Hong Kong Special Administrative Region)

ESRBENUBINEETE NAY) 5HE - LNREEE (FR -8
BERTFESTHRFABTHEIE ) MEMER - EUERERES
ERDEENEEFEEE HREEHSEZA -

[REOR| REEBSERRFENREDR
FHENREER -

[FE@HK| AlfEE

1. [HEFHRARHR] W EREEEREANSEREEFELER
BRETHESBH - FEREBARKR—EXS AEMERRER —
B LERERBAEBEEN (BEUCEERH) #ARES
HALERNEEEHERNEARINATE MEKEEFEINBHER
EHEAMBENESEVRAFRUZBBRE AR ANEE
FEERMEE -

2. RENEZ - BRESRTESITERBESERRNBITRES
GFRAF -BE/HEREE/ RERFHEEEHARIESN
FAEMHERER  ARAEDERKESEMNEERS &
BASRRERBEZSEMNRERE NI ESYUTSEE
LREEREE -

3. EERIARBNXRDZRAEEEREBZBTERAXRME
EO

4. ERDBBBEEHIHIHNTARENR . ARXEFZRRE
BRABFE -

BB
ERESEE (M) BRAH

H4HESTTNR3A31H - 6A308 9A30BKR12A31IBZE
“ERBWME B AR www.principal.com.hk T & 3¢ 2 & 2802 2812/
2885 8011 Z&HY ©

HEREE (M) BRAFTH -

REA
ZEELZREERAR
HBNEEEEIEE 392 9RAlIL 2 6 #1 30 12
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Principal Trust Company (Asia) Limited

{ERIEEE (M ) BRAT

30/F, Millennium City 6, 392 Kwun Tong Road, Kwun Tong, Kowloon,
Hong Kong

BRNEBEEES 302 RAIL2H 6 B 30 12

Tel &5 | (852) 2802 2812/2885 8011

Fax €& : (852) 2827 1707

Website #41E © www.principal.com.hk

Email EF : hkinfo@principal.com

You have a right to request your personal data not to be
used for direct marketing purposes. If you wish to withdraw
your consent on the use and provision of your personal data
for direct marketing, it can be made in writing to the Data
Protection Officer of Principal Trust Company (Asia) Limited,
30/F, Millennium City 6, 392 Kwun Tong Road, Kwun Tong,
Kowloon, Hong Kong. You may also inform us by calling
Customer Service Hotline at (852) 2802 2812/2885 8011,
by fax to (852)2827 1707 or email to hkinfo@principal.com.
Principal shall, without charge to you, ensure that you are not
included in future direct marketing activities.

TERERENBEAERT R AEEETSERERR - S0sEeEE
HEREFEARSEBAAENREETFEMALINEE  EAIE
FEREFE (M) BIRA R (It AFBNEBREREE 302 SRAlL
23 6 130128 ) WREEREEREBHEER - BN ABEZTFR
FEEAR (852) 2802 2812/2885 8011 @ HEE F (852) 2827 1707 -
HEHHE hkinfo@principal.com BAFE AT o 2 A B2 1E N UREEM
ERNBER TRETSHEMA BENEERSETEF -
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