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Kam Ka Po (MPF Conservative Fund)
Investment Objective: To earn a rate of return similar to the
 HK Dollar savings rate
Investment Instruments: Short-term bank deposits and short-term bonds
Risk Level: Relatively low
Fans: Conservative, risk averse scheme members,
 especially those close to retirement
Points to Note: The performance may be affected by 
 interest rate fluctuations, and its return 
 may not beat inflation and may
 even be negative.

Although the return 
might not be high, 
the risk is low!

“Play safe” 
is my motto.

To stock up food for the future, 
I prefer saving slowly and steadily.

The 
more 
I save, 
the 

happier 
I am!

I know for sure 
what kind of egg you’ll lay!

I’ll meet all your conditions.

Nothing is 
more 
pleasing 
than a 

guaranteed 
return.
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MPF Investment
Education Website：
www.mpfa.org.hk/mpfie
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Kam Ka Ching (Guaranteed Fund)
Investment Objective: Primarily to provide a guarantee on the capital 
 invested, but also to achieve a guaranteed rate of 
 return
Investment Instruments: Bonds, stocks or short-term, interest-bearing, 
 money market instruments
Risk Level: Relatively low (but it also depends on whether the 
 guarantee conditions can be met when the MPF is 
 withdrawn)
Fans: Risk averse scheme members, especially those 
 close to retirement who are willing to abide by
 the guarantee conditions.
Points to Note: - In order not to affect the entitlement to the guarantee,
  all guarantee conditions must be met.
 - The guaranteed rate of return may be 
  modified with prior notice.April 2017 01
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Managing MPF Investment Portfolio

The purpose of MPF investment is to save for retirement.  It is a long-term investment that can 
span three to four decades, during which you may go through different stages of life. Your 
MPF portfolio should be in line with your risk tolerance level. You can gradually reduce 
your holdings of higher-risk assets (such as stocks) while correspondingly increasing 
your holdings of lower-risk assets (such as bonds) as you get older, in order to reduce 
investment risk and protect your returns in the long term.

If you do not give your trustees any investment instructions for your MPF benefits, your MPF 
benefits will be invested automatically according to the Default Investment Strategy (“DIS”). 
You can also choose to invest your MPF benefits either according to the DIS or in the 
individual funds under the DIS.

The DIS is a ready-made investment solution, made up of two Mixed Assets Funds, namely 
the Core Accumulation Fund (“CAF”) and the Age 65 Plus Fund (“A65F”). It has three key 
features: (1) automatic reduction of investment risk as members approach retirement age  
(“annual de-risking”); (2) fee caps; and (3) globally diversified investment. 

Please note that if you invest in CAF and A65F as standalone investments, rather than as part 
of the DIS, your investments in these two funds will still benefit from the fee caps, but the 
annual de-risking will not apply to these investments.

For more information on the DIS, please refer to the DIS thematic website 
(http://minisite.mpfa.org.hk/DIS/en/) or contact your trustees.

To experience an enjoyable retirement life in the future, start your retirement planning today 
by carefully planning and properly managing your MPF and other retirement investments.
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 Equity Fund Mixed Assets Fund Bond Fund Guaranteed Fund MPF Conservative Fund

To earn a stable 
income from interest 
and the bond 
coupon rate, and 
make profits from 
bond trading

Fixed Income Fund

Bonds

Low to medium

Fluctuation in interest 
rates, exchange 
rates and bond credit 
ratings

The fee is generally a 
percentage of the 
fund’s net asset 
value.

‧The bonds must 
meet the minimum 
credit rating or 
listing requirements 
prescribed by the 
MPFA.

Moderately 
conservative scheme 
members with a low 
risk appetite, and 
those seeking a 
stable return over the 
medium-to-long term

To earn a rate of 
return similar to the 
Hong Kong Dollar 
savings rate

To provide a 
guarantee on the 
capital invested, or to 
achieve a guaranteed 
rate of return

To achieve capital 
appreciation over the 
long term through 
investing in a 
combination of 
stocks and bonds

To achieve capital 
appreciation and a 
return higher than 
inflation over the long 
term

–––
Stable Fund, 
Balanced Fund, 
Life-Cycle Fund, 
Growth Fund

Short-term bank 
deposits and 
short-term bonds

Bonds, stocks or 
short-term, interest- 
bearing, money 
market instruments

Stocks and bondsStocks

Relatively low Relatively low (but it 
also depends on 
whether the guarantee 
conditions can be met 
when the MPF is 
withdrawn)

Medium to highRelatively high

Fluctuation in
interest rates

The guaranteed rate 
of return may be 
modified with prior 
notice; credit risk of 
related insurance 
company (if holding 
an insurance policy); 
guarantor risk

Stock market 
volatility, interest rate 
fluctuation, 
exchange rate 
fluctuation, and bond 
credit ratings

Stock market volatility, 
exchange rate 
fluctuation and the 
overall condition of 
listed companies

No administrative fees 
can be charged by 
trustees if the return in 
a particular month is 
lower than or equal to 
the MPFA’s 
prescribed savings 
rate for that month.

The guarantor 
usually charges a 
guarantee fee or 
reserve fee, in 
addition to the basic 
fees and charges 
typical of other MPF 
funds.

The fee is generally a 
percentage of the 
fund’s net asset 
value.

The fee is generally a 
percentage of the 
fund’s net asset 
value.

‧The law requires that 
all MPF schemes 
offer an MPF 
Conservative Fund.

‧MPF Conservative 
Funds are low-risk 
funds, but their 
return may not beat 
inflation and may 
even be negative.

‧MPF Conservative 
Funds are a type of 
Money Market Fund 
and are generally 
described as a 
Money Market Fund 
in the Fund Fact 
Sheet issued by 
trustees.

‧Different Mixed 
Assets Funds have 
different 
proportions of 
stocks and bonds. 
In general, a 
greater proportion 
of stocks is 
associated with 
higher risk.

‧There are usually 
three types of 
Equity Funds: 
single market, 
regional market or 
global market.

‧They invest mainly 
in stocks listed on 
stock exchanges 
approved by the 
MPFA.

Conservative, risk 
averse scheme 
members, especially 
those close to 
retirement

Risk averse scheme 
members, especially 
those close to 
retirement who are 
willing to abide by 
the guarantee 
conditions

Scheme members 
may adjust the 
proportion of stocks to 
bonds in their 
portfolios at different 
life stages

Young scheme 
members with a 
longer investment 
horizon and a higher 
risk tolerance level, 
and other risk tolerant 
scheme members

I will catch a big fish!

A big catch! 
Wonderful!

Well, 
at least 
I caught 
some 
fish!

I’ll take my time. 
No rush!

My patience will 
reap fruit.

I will enjoy blossoms 
and fruit regularly.

A combo dish, 
please!

I don’t like this 
combination!

With so many choices, 
there must be 

one that suits you!

This mix is my choice!

Kam Ka Pong (Bond Fund)
Investment Objectives: To earn a stable income from interest or coupon 
 rates, and make profits from bond trading
Investment Instrument: Bonds
Risk Level: Low to medium
Fans: Moderately conservative scheme members 
 with a low risk appetite, and those seeking a
 stable return over the medium-to-long term
Points to Note: The bonds must meet the minimum credit 
 rating or listing requirements prescribed by 
 the MPFA.

Kam Ka Kwan (Mixed Assets Fund)
Investment Objective: To achieve capital appreciation over the 

long term by investing in a combination of 
stocks and bonds

Investment Instruments: A mix of stocks and bonds
Risk Level: Medium to high (it depends on the relative 

weight of different assets in the investment 
portfolio. In general, a greater proportion of 
stocks is associated with a higher level of risk.) 

Fans: Scheme members may adjust the proportion of 
stocks to bonds in their portfolios at different 
life stages. Generally, younger scheme 
members have a longer investment horizon, 
so they have a higher risk tolerance level. 
They may invest in a portfolio with a higher 
proportion in stocks in order to achieve a 
higher potential return.

Kam Ka Chun (Equity Fund)
Investment Objectives: To achieve capital appreciation and a return 
 higher than inflation over the long term
Investment Instrument: Stocks
Risk Level: Relatively high
Fans: Young scheme members with a longer 
 investment horizon and a higher risk tolerance 
 level, and other risk tolerant scheme members.
Points to Note: The risk level of individual equity funds may 
 vary with the geographic areas in which
 investments are made.

But a huge 

    wave comes~But a huge 

    wave comes~

Learn More About Us

‧There are two major 
types of guarantee:  
capital guarantee or 
return guarantee.

‧In order not to affect 
the entitlement to the 
guarantee, all 
guarantee conditions 
such as minimum 
investment period 
and withdrawal 
requirements must 
be met (scheme 
members must read 
the terms and 
conditions of the 
individual fund 
carefully).


