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Global developments

Paris Agreement
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Key milestones

Apr 2019

SFC’s Circular 

on Green or ESG 

Funds  

Mar 2020

Set up SFC’s 

Technical 

Expert Group

SFC’s survey on 

ESG and climate 

change in asset 

management 

Dec 2019

SFC’s 

FMCC Consultation 

Conclusions Paper

Aug 2021

SFC’s 

FMCC Consultation 

Paper

Oct 2020

Jun 2021

SFC’s new 

circular on 

ESG Fund 

Disclosures
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Overview of SFC’s Regulatory Response  

Application of 
requirements

• Fund managers that 
manage collective 
investment schemes 
(CIS)

Requirements

• Fund Manager Code of 
Conduct (FMCC) – To 
provide the 
requirements

• Circular – To set out 
expected standards with 
practical examples for 
complying with the 
FMCC:

• (a) Baseline 
requirements - for all
fund managers

• (b) Enhanced 
standards - for large
fund managers only 
(AUM of HK$ 8 billion 
or above for any 3 
months in the previous 
reporting year)

Scope of requirements

• (i) Governance, (ii) 
Investment 
Management & (iii) 
Risk Management

• (iv) Disclosure - Fund 
managers that are 
responsible for the 
overall operation of the 
funds
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Framework for the Baseline Requirements and 

Enhanced Standards

– Baseline Requirements

– Enhanced Standards (Large Fund Managers)

1. Governance

4. Disclosures

3.1 Tools and Metrics

ManageMonitorAssessIdentify

3. Risk 

Management

2. Investment 

Management
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Implementation timeline

Published the 

consultation conclusion

Other fund managers

Large Fund Managers

12 months

15 months

Large Fund Managers LFM to disclose carbon footprint 

Baseline requirements

Enhanced standards

Transition period

Aug 

2021

Jun 

2022

Aug 

2022

Nov 

2022

Dec 

2022


