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To: All MPF Approved Trustees
Dear Sirs,

Additional Disclosure for Constituent Funds investing into
Class G Insurance Policy Approved Pooled Investment Funds

The investment by a constituent fund into an insurance policy approved pooled
investment fund that provides a guarantee (i.e. Class G Insurance Policy APIF) is subject to
the credit risk of the insurer. Trustees are required to make additional disclosure for this
risk in the offering documents of MPF schemes that offer constituent funds investing into
Class G insurance policy APIFs. The form of disclosure statement is set out in Annex A.

Additional disclosure in offering documents

The disclosure statement should be set out in the part of the offering document
that discusses the features of the guarantee fund. In addition, the upfront risk disclosure
statements of an offering document should also include a reference to the disclosure
statement. Please refer to Annex B for an example.

Submission for approval of additional disclosure

The additional disclosure should be included in offering documents when they
are next amended and submitted to the Authority for approval, in any event no later than 31
December 2010. Trustees in the course of amending their offering documents at present
are encouraged to take the opportunity to include the additional disclosure in their offering
documents at the same time.

Notification of additional disclosure
Where the additional disclosure is included upon amendment of an offering

document, trustees should, along with other notifiable amendments, notify scheme
members of the additional disclosure.
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Other information

It should be noted that the additional disclosure is a requirement of the
Authority only and not the Securities and Futures Commission.

If you have any questions concerning the above, please do not hesitate to
contact Mr Joseph Lee on 2292 1381 or Ms Eva Chan on 2292 1171.

Yours sincerely,

(Cynthia HUI)
Executive Director (Supervision)



Annex A

Disclosure Statement

The [name of the constituent fund(s)] in this MPF scheme invests in an insurance policy
which includes a guarantee. The insurance policy is issued by the insurer, [name of
insurance company]|.

Investments in the insurance policy are held as the assets of [name of insurance company or
group company, as appropriate]. In the event where [name of insurance company or group
company, as appropriate] is liquidated, you may not have access to your investments
temporarily, or their value may be reduced.

Before you invest in this constituent fund, you should consider the risk posed by the insurer
(referred to as "credit risk") under the circumstances set out above and, if necessary, seek
additional information or advice.
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Annex B

Upfront risk disclosure statements of an offering document of an MPF scheme

IMPORTANT NOTES

The [Name of Guaranteed Fund(s)] under the above scheme invest(s) solely in
(an) approved pooled investment fund(s) in the form of insurance policy(ies)
provided by [Name of insurance company(ies)]. The guarantee is also given by
[Name(s) of guarantor(s)]. Your investments in the [Name of Guaranteed
Fund(s)], if any, are therefore subject to the credit risk of [Name of
guarantor(s)]. Please refer to [relevant section number(s)] of the relevant
Principal Brochure for details of the credit risk, guarantee features and guarantee
conditions.
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