
Embracing a New Era of MPF

Cheng Yan-chee
Chief Corporate Affairs Officer and Executive Director

Mandatory Provident Fund Schemes Authority
22 October 2019



07/2002  
Introduced 

Mechanism to 
Review Min / Max 

RI level

06/2004             
Code on Disclosure 
for MPF Investment 

Funds

06/2006       
Improve MPF 

Investment Rules

07/2007                
Fee Comparative 

Platform

06/2008               
Step Up Penalties 
for Non-compliant 

Employers

05/2011               
Non-Compliant 
Employer and 

Officer Records

09/2012         
Trustee Service 
Comparative 

Platform

11/2012    
Employee Choice 

Arrangement (ECA)

11/2012     
Electronic 
Portability 

Automation Service 
System (ePASS)

11/2012     
Statutory 

Regulatory Regime 
for MPF 

Intermediaries

07/2015       
Terminal Illness as 
New Ground for 
Early Withdrawal

10/2015                 
First Good MPF 
Employer Award

02/2016   
Withdrawal of MPF 

Benefits by 
Instalments 

12/2016                   
e-Enquiry of 

Personal Account 
Platform and 
mobile app

04/2017             
Default Investment 

Strategy (DIS)

02/2018               
Fund Performance 

Platform

05/2018     
Governance 

Charter

04/2019                
Tax Deductible 

Voluntary 
Contributions

04/2019              
MPF Fund Platform
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Since the launch of the MPF System, the MPFA has been launching various initiatives 
to improve the MPF System

Initiatives to Refine and Reform the MPF System
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Highlights

Initiatives to Refine and Reform the MPF System



ECA
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Reduction of 
Fees up to 57% 
ranging from 1 basis point to 100 
basis points

Employee Choice Arrangement (ECA)
-{ǘǊŜƴƎǘƘŜƴƛƴƎ 9ƳǇƭƻȅŜŜǎΩ /ƻƴǘǊƻƭ

$198 Billion 
can be 
Transferred 
under ECA 

Increase 
/ƻƴǎǳƳŜǊǎΩ 

Power

Increase 
aŜƳōŜǊǎΩ 
Autonomy

(estimatedfigureas at end Aug2019)

240 
Constituent 

Funds Reduced 
Management 

Fees



38%

21%

41%

Å Around1 986 000 accounts / 20% of all MPF accounts investing 
in DIS or DIS Constituent Funds

Default Investment Strategy (DIS)
- Solution for Achieving Better Saving Outcome

Investing 
according to DIS 
by default
(around 761000)

Proactively 
investing in DIS
(around 808 000)

Proactively 
investing in DIS 
Constituent Funds
(around 417 000)
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(as of 30 June 2019)
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Core Accumulation Fund (CAF) Age 65 Plus Fund (A65F)

Default Investment Strategy (DIS)
Growth of Net Asset Value of DIS Constituent Funds
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$10 
Billion 
in A65F

$32 
Billion in 
CAF

(24%)

(76%)

DIS Funds Asset Value (Apr 2017 to Aug 2019)
Asset Value
HK$ billion



ωmanagement fees of 140constituent funds have 
been reduced

ωreduction of fees up to 55% ranging from 1 basis 
point to 91 basis points

Since the passage of the DIS legislation in May 
2016:

(as at 30 September 2019)

Default Investment Strategy (DIS)
Reduction of Management Fees
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Governance of MPF Trustees

Å Objective

ÂPromote a high standard of governance amongst all the MPF 
trustees with a view to delivering a better value for money MPF 
system to all its members

Å Fiduciary obligation of MPF trustees

ÂtǳǘǘƛƴƎ ƳŜƳōŜǊǎΩ ƛƴǘŜǊŜǎǘ ŦƛǊǎǘ

ÂExercise due care, skill, diligence and prudence

ÂDiversified investments and avoidance of losses

ÂExercise proper control over all service providers appointed
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Governance Charter for MPF Trustees

Å Value for money MPF schemes and services

Å Act in the best interests of members

Å Lift governance standards

Å UƴŘŜǊǎǘŀƴŘ ŀƴŘ ǊŜǎǇƻƴŘ ǘƻ ƳŜƳōŜǊǎΩ ƴŜŜŘǎ

Å Engage members through transparency and communications

Å Serve with honesty and integrity
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Pledging by all MPF trustees on 24 May 2018



Enhancing Transparency
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Å Code on Disclosure for MPF Investment Funds was 
issued in 2004 

Â increase transparency and facilitate comparison 
of fees charged by different MPF funds 

Â standardized fee tables and disclosure of fees, 
charges and performance

Å A Fund Expense Ratio (FER) was launched in 2007 

Â a comparable measure of the total level of 
expenses incurred in investing through a fund, 
including the costs incurred at the lower level 
collective investment schemes 

Members can make better informed choices



Enhancing Transparency (/ƻƴΩǘ)
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Launched in April 2019
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One-stop MPF Fund Platform 

Fund 
Performance 

Platform

Fee 
Comparative 

Platform

Low Fee 
Fund List

DIS          
Fund List


